Bel Air-Beverly Crest Neighborhood Council
Wildlife District Ordinance
Draft Comment Letter
July 13, 2022

The Bel Air-Beverly Crest Neighborhood Council has undergone a painstaking
and thorough process of reviewing the proposed Wildlife District ordinance, meeting on
the topic for well over twenty hours in 15 meetings devoted to the ordinance and
hearing many hours of public comments. Further, many previous meetings were held by
committees on the previous draft of the wildlife ordinance as well as on the previous
draft of the ridgeline ordinance.

We know that our neighborhood presents a unique ecological resource. While we
are a residential neighborhood, we also have within the neighborhood a National Park
(Franklin Canyon). Our area is entirely within the Santa Monica Mountains, contains
many of the Santa Monica Mountains mapped habitat blocks, and is also in the Rim of
the Valley study area. Indeed, the Santa Monica Mountains Conservancy Act, adopted
in 1979, states as follows:

The Legislature hereby finds and declares that the Santa Monica Mountains
Zone, as defined in Section 33105, is a unique and valuable economic,
environmental, agricultural, scientific, educational, and recreational resource that
should be held in trust for present and future generations; that, as the last large
undeveloped area contiguous to the shoreline within the greater Los Angeles
metropolitan region, comprised of Los Angeles and Ventura Counties, it provides
essential relief from the urban environment; that it exists as a single ecosystem in
which changes that affect one part may also affect all other parts; and that the
preservation and protection of this resource is in the public interest.

Pub. Res. Code Section 33001 (emphasis added). We therefore recognize the
importance of fostering biodiversity, preserving open space and critical habitat, ensuring
connectivity for wildlife, and attending to watershed health, wildfire safety and climate
resilience, and therefore support the intent and purpose of the ordinance.

Since the Bel Air-Beverly Crest Neighborhood Council area comprises a quite
substantial portion of the area to be covered by the proposed Wildlife District, we
initiated the process with the expectation that we would have the ability to engage in
dialogue with the Planning Department regarding the meaning, application and scientific
bases of the proposed ordinance but that has largely not been the case. Again, given



the significance of BABCNC territory within the proposed WLD district, we hope that our
feedback is received and weighted appropriately.

Comments below capture our best efforts to reconcile the goals of the ordinance
with the needs of residents.

Overall

Our aim in reviewing the ordinance has been to ensure that the focus of the
ordinance is on protecting the most valuable resources, and on balancing that
protection with legitimate desires to safeguard property interests. Our review finds that
there is sometimes a mismatch between the value of a resource that may be present on
a property and the attention given to it in the ordinance.

This may be solved by choosing a biologically-based approach rather than a
resource-driven land-use-based approach.This is the approach that has been
undertaken by the County of Los Angeles. Using such an approach, the Santa Monica
Mountains Conservancy’s habitat and wildlife connectivity maps could be used as the
starting point for land-use conversations with property owners and developers. If habitat
is not identified as being present on the lot, site plan review would be unnecessary and
a project could proceed through the administrative clearance process. However, if a
project fell within a SMMC designated habitat block or other mapped habitat, then the
developer would be required to undertake a more granular mapping of the area
prepared by a qualified environmental professional to determine if valuable habitat
existed on the site. If a parcel was determined to have high habitat value, then site plan
review would be required. This approach would ensure that focused analysis and site
plan review is conducted only for projects with superior habitat value as determined by a
qualified professional and confirmed by City Staff. We find that there is greater
community support for this approach.

In this draft of the ordinance, what types of projects will trigger different
district-wide regulations is not clear. The Neighborhood Council initially thought that
compliance with all district-wide regulations was required if any “project” existed. We
were subsequently told that was not the case. While we have been told that a regulation
is only triggered for the individual project, this is not clear in the written ordinance.
Drafting of the ordinance must be clearer to avoid potentially unintended interpretations.
Further, even the explanation received orally at staff presentations regarding triggering
is not clear enough. For example, in the information session held on June 28, Planning
staff stated that a fencing project would require compliance with fencing requirements
but it doesn’t appear that fencing would constitute a project at all. It’'s also unclear when



trash enclosure requirements would be triggered. Clarity on these points would resolve
concerns about mis-interpretation. In sum, this section of the Ordinance should be
rewritten to clearly state what aspects of the district-wide regulations are triggered and
when.

The Neighborhood Council recognizes that the ordinance is supported by some
residents and environmental organizations. Indeed, the ordinance has its roots in our
neighborhood council - as it was proposed by constituents of the Bel Air-Beverly Crest
Neighborhood Council who were concerned about inadequate environmental protection
and habitat loss resulting from development activities, particularly projects that involve
large high-end luxury residences. These concerns have been exacerbated by the fact
that the City of Los Angeles exempts the overwhelming majority of development
projects from environmental review under the California Environmental Quality Act.
Many years later, the ordinance is now taking shape and coming to fruition.

The Neighborhood Council also recognizes that other residents in our area are
opposed to the ordinance. Common refrains in comments we have heard include
concern about rebuilding after a disaster, concern about restrictions having a substantial
negative effect on property values, concern about public safety effects and a substantial
skepticism about the efficacy of the regulations, especially when coupled with the
perceived burden. For many residents, their home is their most valuable asset.
Sensitivity towards devaluation of this asset should be expected, and the City must
minimize the potential for significant devaluation when revising the ordinance.

In order to address concerns about rebuilding in the event of a disaster, a
provision should be added to the ordinance to allow building to the 2017 BHO maximum
height even in cases where rebuilding cost exceeds the 75% threshold for exemption
from current height requirements if the need for rebuilding results from a natural
disaster. This topic - the desire to rebuild to 100 percent of the replacement value - has
been a major concern expressed by constituents and the Neighborhood Council
strongly recommends that a limited carve out be authorized.

In order to address concerns about public safety, Planning should consult with
LAPD and LAFD regarding the fencing requirements, the preferred plant list, and any
other parts of the ordinance about which they may have feedback.

Comments received are attached to this letter and concerns should be
addressed by staff.



Need for Further Information And Additional Staff Hearing

Numerous questions have been posed about the scientific underpinnings of the
ordinance restrictions. There is no doubt that the ordinance would restrict development
in the WLD district. That’s its very purpose. Because of this, the community is owed a
degree of certainty that there will be some significant benefit accrued. While staff
indicated that they had conducted interviews with experts and undertaken literature
review over the many years this ordinance has been in the works, requests for detailed
explanations about benefits of specific regulations have not been met with adequate
answers, and this has hampered community acceptance of this ordinance. The
Neighborhood Council believes that staff would prepare a fairly detailed report to be
presented to the City Planning Commission and the public that outlines the process that
has been undertaken and the scientific bases that underpin the proposed regulations.

The Neighborhood Council appreciates that the City has released the draft
Ordinance far in advance of the public hearing and has solicited comments. Naturally,
many questions have been raised about the ordinance. Unfortunately, we and the public
have not received answers to many of our questions and have been required to
comment without having answers on the vast majority of our questions and therefore
without having a full understanding of the ordinance. Bel Air-Beverly Crest
Neighborhood Council therefore requests a document be prepared with the answers to
all applicable questions that have been raised since this draft was released in April, and
for there to be a 30-day comment period following the release of this document with
another staff hearing to be held at the end of this period. This ordinance should not
have a CPC hearing until comment is possible on a complete understanding of the
application of and the basis for the ordinance.

Questions this committee has compiled but which remain unanswered are
attached to the end of this letter.

Wildlife Resources

As noted above, the Neighborhood Council prefers an approach that relies on
habitat mapping at the lot level rather than resource mapping which has been
incomplete. Changing this would solve many problems noted below.

“Wildlife resource” is broadly-defined in Section 1 of the ordinance but only
limited types of Wildlife Resources are mapped. For example, native woodlands, such
as oak and walnut woodlands, which have tremendous environmental value for wildlife,
are not on the City’s Draft Map even though they were officially mapped by the National



Park Service in 2006. These native woodlands often occur on large, privately-held,
vacant land, and yet they are not mapped and have been missed as a resource though
they present what is arguably the most valuable resource in our area.

Not mapping all resources has the further effect of injecting uncertainty into all
land-use decisions made in the proposed WLD since resources may be identified in
review processes which have not previously been mapped. While this flexibility allows
for preservation of unmapped resources, there is public concern that this will result in an
unreliable process in which identification of resources may be untimely and identification
of insignificant unmapped resources may make completion of any project expensive
and lengthy or, in the worst cases, impossible.

Moreover, there is no statement in the ordinance about what will result when an
unmapped resource on a property is identified. If this approach is to remain part of the
ordinance, this must be clarified.

Questions came up about the significance of some mapped resources. Because
the existence of a mapped resource automatically triggers site plan review, and
because some development won't affect the resource buffer area, BABCNC suggests
that there be a de minimus review process available for the City to assess whether the
specific project warrants site plan review as well as whether the resource is, in actuality,
significant.

Following are specific comments on elements of the ordinance.

Administrative Review

BABCNC recommends that projects in the WLD district needing administrative
review be subject to Neighborhood Council review as well.

13.21 “WLD” WILDLIFE DISTRICT

Purpose

As stated above, the Bel Air-Beverly Crest Neighborhood Council supports the
purpose and intent of the ordinance.

Relationship to Other Zoning Regulations



This WLD Ordinance should not preempt or override Protected Tree Ordinance
permit requirements. Tree Removal Permits for removal of protected trees should still
be required with public hearings before the Board of Public Works when three or more
protected trees are proposed to be removed.

District Identification

City-initiated development should not be exempted from WLD regulations.
Definitions

BABCNC recommends the following modifications to definitions:

Native Plant: Mitigation trees should not be excluded from the definition.

Open Space: Should include “open space” held by non-profit organizations that
has not yet been rezoned.

Wildlife Lot Coverage: Replace the word “grade” with “natural ground.”
Applicabili

As stated above, the applicability section should make clearer what portions of
the ordinance are to be applied.

Tree removal should only be a “project” when there is a removal of a protected
tree or significant tree that is not dead or diseased, as determined by a certified tree
expert, pest expert, or that compromises the structure of a building. Further, removal of
a significant tree on the “prohibited plants” list should require replacement at the rate of
two to one with a tree from the preferred list without an administrative review process.

BABCNC acknowledges what we believe is the purpose of considering any
construction or grading activity on a lot with a Resource Buffer a “project” for the
purpose of the ordinance however we have reservations about the broadness of this
application relative to the potential impacts.

District-Wide Regulations

Setbacks: BABCNC recommends removal of the Minimum Front Yard Setback.
Applying this may have the effect of reducing more valuable land behind the project



and/or of increasing grading when a project on an upslope lot is pushed further into the
hillside.

Wildlife Fences, Walls, Hedges: Only new construction, major remodels and additions
exceeding 500 square feet should trigger these regulations, and the City should ensure
that the ordinance balances the movement of animals with the safety of residents.

Grading: The committee recognizes the important role of grading limitations in
furthering the purpose of the ordinance and therefore supports the intent and the
application so long as the prohibition on grading on slopes of 100% or greater does not
apply to grading that is necessary to allow for guaranteed minimum RFA to be utilized.

BABCNC recommends the addition of three provisions in the district-wide grading
sections:

e Grading permits shall not be issued prior to building permit issuance for a
structure, and
Proposed structures must be sited on the lot such that grading is minimized.
A bond should be collected to insure that in the event of failure to build a project,
the site, a graded lot may be stabilized, restored and replanted to the maximum
extent possible.

BABCNC also requests the inclusion of a provision to inhibit grading on
undeveloped ridgelines existing at the time of passage of the ordinance.

Residential Floor Area

BABCNC supports the intent of this section (RFA) of the ordinance and the
regulations identified at 2.i.

We recommend the following modifications for regulations identified at 2.ii:

e Explicitly state that applicants shall be entitled to the Guaranteed Minimum
Residential Floor Area per Table 12.21 C.10-3 of the Baseline Hillside Ordinance

e Allow a project owner to utilize the residential floor area attributed to slope bands
greater than 60% so long as they are building on the area of a lot that was
previously disturbed.

e Discourage placement of structures on environmentally sensitive areas of a lot.



BABCNC also requests that measures be put in place to ensure that small
R1-zoned lots are not unfairly penalized by failure to allocate RFA for slope bands
greater than 60 percent.

Wildlife Lot Coverage

BABCNC recommends that lot coverage percent be adjusted according to lot
size. Fifty percent may be too much to allow large lots and too little to allow small lots.
The Clty should be mindful that some regulations seem punitive when it comes to
smaller lots, and owners of small lots should not be excessively burdened compared to
owners of larger lots.

100,000 square feet is too much to allow for residential use, so a different,
smaller limit should be developed.

Vi ion and Lan in

BABCNC supports the intent of the landscaping regulations in the ordinance.
Given the current operations in the City departments, we have concerns about
implementation and want to make sure appropriate funds are available for personnel to
handle all parts of this section, including UFD for tree removal.

UFD should be the department that assesses trees for removal. BABCNC also
recommends the following related to tree removal:

e Modify to allow the preservation of onsite Native trees to be used to satisfy this
requirement if determined that there is no additional space on the parcel to
accommodate the new native trees.

Penalties for unpermitted tree removals should be included in this ordinance.
The City should assess whether applicants should be required to show that
removal of the significant tree is necessary.

e Staff should have discretion to waive the tree requirement if a fire hazard will be
created.

e An expedited tree removal process for removal required by the owner’s insurance
company should be included in the ordinance.

e The size of the required tree to be replanted should be looked at to make sure
certain trees are not being excluded from use. To be specific, there is a concern
that 15-gallon walnuts may not reach 7 feet in height.

e A fund should be established so that owners of small lots that do not have
enough space to handle the required number of trees can pay fees to allow
planting of required trees elsewhere.



BABCNC recommends a provision requiring newly-planted trees required by the
ordinance to be maintained, including watering and other care, for a minimum of three
years.

BABCNC also recommends adding a saving clause to this provision to allow the
lists of preferred and protected species to be amended.

Lighting

BABCNC recommends that the maximum restrictions on brightness should be
based on total area/size of the lot and not based on brightness per fixture and that the
following be included in the regulations:

That all lights be fully shielded to eliminate upward emissions.

That security lighting be motion activated and not be constantly illuminated.
That a curfew be set for both recreational and landscape lighting

That the definition for “recreational lighting” be provided in the definition section.

Windows
BABCNC recommends the following regarding windows and glazing:

e Windows shall conform to the standards set forth in California Code of
Regulations, Title 24.

e Eliminate list of window/glazing treatments and instead specify that treatments
should not have a threat factor exceeding 30 in the American Bird Conservancy
Products and Solutions database for Glass Collisions.

Site Plan Review

BABCNC recommends the following revisions to requirements for Site Plan
Review.

e That tree removal permit be added to the list to permits that shall not be issued
prior to site plan review for projects that require such review.

e That the word “additional” be stricken from item 2 so that any project resulting in
7500 square feet in total be required to obtain site plan approval.

e That a de minimis waiver process be established for projects to avoid site plan
review when staff concludes that there is clear convincing evidence that a project
will not have a negative impact on a wildlife resource buffer.



e That projects proposed on undeveloped land that is contiguous to lands that
cumulatively are greater than half an acre of undeveloped land require site plan
review.

Wildlife Resource Requlations

BABCNC supports the intent of the Wildlife Resource regulations as stated.

Please see above for request for procedure for de mimimus review in order to
allow for determinations that either a resource is effectively insignificant or that the
project will not affect the buffer area. This needs to include a simple way to challenge
whether the mapped resource is habitat, consistent with the intent of the ordinance, with
the burden on the City to prove that it is.

Ridgeline Regulations

In order to protect undeveloped ridgelines, structures on undeveloped ridgelines
should not exceed 18 feet above an undeveloped ridgeline. As noted above, BABCNC
also requests measures inhibiting grading on undeveloped ridgelines.

BABCNC requests more information about what the ridgeline height restrictions
are meant to achieve.

The limits are too low, and the envelope height in particular is too restrictive.

An overall height limit should be applied to all hillside properties whether near a
ridgeline or not. This height limit should read as follows:

On any lot where the slope of the lot measured from the lowest point of
elevation of the lot to the highest point is 66 percent or less, the overall
height limit of 36 feet shall be established for all buildings and structures.
And on any lot which has a slope of greater than 66 percent as measured
from the lowest point of elevation of the lot to the highest point, the overall
height limit of 45 feet shall be established for all buildings and structures.
The overall height shall be measured from the lowest elevation point
within 5 horizontal feet of the exterior walls of a building or structure to the
highest elevation point of the roof structure or parapet wall.

BABCNC would like further clarification on the ridgeline setback requirement,
particularly answers to the following questions:
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e Can non-wildlife-friendly fencing be used to fence the additional setback? If so,
what is the benefit of this provision to wildlife?

e \Why was this approach taken rather than the approach of mapping actual used
corridors? Is there any benefit to having multiple corridors? If so, what is that?

Conclusion

Neighborhood Councils were created in order to provide greater voices for the
community in the decision making process. Indeed, City Charter 900, states that the
purpose of neighborhood council is to “promote more citizen participation in government
and make government more responsive to local needs.” The Bel Air-Beverly Crest
Neighborhood Council has conducted over 15 public hearings and accepted public
comment (both in writing and orally) from many residents and interested parties
throughout this deliberative process. Each public hearing conducted focused on a
specific section of the ordinance and careful consideration was given to balancing the
needs of environmental protection and resident burden. The recommended revisions to
the ordinance were designed to facilitate compromise and maximize positive impacts of
the proposed Ordinance. We urge the Planning Department, the City Planning
Commission and our elected decision makers to carefully consider our
recommendations. We look forward to working with you as this legislative process
continues.
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Bel Air-Beverly Crest Neighborhood Council
Ad Hoc Subcommittee On Proposed Wildlife District
Questions Posed That Remain Unanswered
July 10, 2022

The following questions were posed to Planning staff. Some were answered several weeks ago
but written questions submitted since initial answers were received have not been answered.
This document will be updated as questions are posed and answers received.

WLD Area

If the regulations had been in effect in the previous year, how many additional projects would
have needed to go through site plan review?

Definitions
The definition of Lot Coverage, Wildlife specifies that any structure extending more than 6 feet
above grade is considered coverage. Please confirm that “above grade” is what is intended and

not “above ground.”

Please provide a definition for the following: wildlife resource, built environment, structure, public
easement, storm drain and open channel.

Please define ridgelines. |s there any distinction between developed ridgelines, pristine
ridgelines and significant ridgelines as far as the ordinance is concerned?
Scientific Underpinnings

What use do relatively small sections of open space have for wildlife that would justify needing
resource buffers?

What species are meant to be protected or fostered by fencing requirements and the specific
openings required?

Are there any studies on the efficacy of this type of fencing on these or other species?
Please provide a list of science consultants who advised on the ordinance. In addition, please
note any special reference works, data analysis or regulations from other municipalities that

provide the basis for specific regulations in the ordinance.

Please define specifically the habitats the ordinance seeks to protect.



Please clarify, either individually or by category (fire resistance, habitat benefit, etc.) why plants
on the preferred list are on that list or, alternatively, please provide a pointer to source material
for the list.

Resource Identification

Will there be a mandate to produce any kind of biological resource survey when you submit your
Site Plan Review?

Procedures

Regarding site plan review - how is the 7500 additional square feet to be measured? For
example, if a 5000 square foot house is demolished and a 7500 square foot one is built, would
that be understood as 2500 additional square feet or 75007 Would this project trigger Site Plan
Review? Also, if you had a 6000 square foot house and added 5000 new square feet, we
understand that this would not trigger site plan review. Please let us know if we are mistaken.

Are the required findings for Site Plan Review in instances where there is no resource buffer
present the same as those where there is a resource buffer present?

Interaction with Existing Rules and Procedures

Why does the FAQ say that current setbacks must be adhered-to if rebuilding after a disaster if
the 75% replacement cost threshold is exceeded when the municipal code does not seem to
dictate that?

Additional Clarifications

It was noted in the information session that replacing your fence would require compliance with
the fencing portion of the ordinance. Replacing your fence, however, is not a “project” under the
ordinance, and therefore would not necessitate compliance. Please explain what was meant.
Are the buffers designed to give animals access to private property?

Can trash enclosures be placed in a setback?

Which types of projects would trigger the need for trash enclosures? Would an addition over 500
square feet trigger this?

Regarding site plan review - how is the 7500 additional square feet to be measured? For
example, if a 5000 square foot house is demolished and a 7500 square foot one is built, would



that be understood as 2500 additional square feet or 75007 Would this project trigger Site Plan
Review? Also, if you had a 6000 square foot house and added 5000 new square feet, we
understand that this would not trigger site plan review. Please let us know if we are mistaken.

Are the required findings for Site Plan Review in instances where there is no resource buffer
present the same as those where there is a resource buffer present?

Will there be a mandate to produce any kind of biological resource survey when you submit your
Site Plan Review?

What is the purpose of the height restrictions given in the ridgeline regulations? A more specific
answer will be more helpful.

Would the additional side yard setback required in the ridgeline regulations be permitted to have
non-wildlife friendly fencing on its border? Generally what would the fencing requirements be for
the additional side yard setback? If the side yard setback could be entirely fenced, what would
be the benefit for wildlife?

Why are used corridors not mapped?



BABCNC

Wildlife Ordinance Comments
Received via Forms



Ad Hoc Subcommittee on Proposed Wildlife District - Areas of Concern https://docs.google.com/forms/u/0/d/18BRJ_N8W461tSAc3wmORQI...

Ad Hoc Subcommittee on Proposed Wildlife
District - Areas of Concern

This form is meant to identify particular areas of concern in order to help project how much time will
need to be spent on particular topics.

Comments on this form will be read by committee members and the general public and are part of the
public record. Identifying information is optional.

You may copy and paste this link into your browser to view the ordinance: https://planning.lacity.org
/odocument/706b2aa2-4b3b-43c4-8aeb-b5cc378e36¢cd
/2022_City_of LA_Revised_Draft_Wildlife_Ordinance_Public_Release.pdf

Your name

Alison MacCracken

Email address

Alison@MacCracken.com

What questions do you have about the Ordinance?
Has an environmental review been done in the area. Have any homes been put through a test case?

Have we considered only applying the ordinance to lots over an acre or homes that will be greater than
10,000sf? Seems silly to punish the majority of homeowners that have small homes built decades ago.

1of 15 7/13/22,4:16 PM
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Ad Hoc Subcommittee on Proposed Wildlife District - Areas of Concern https://docs.google.com/forms/u/0/d/18BRJ_N8W461tSAc3wmORQI...

Which portions of the Ordinance are of greatest interest/concern?

Applicable project types

District-wide regulations - Setbacks/Fencing/Grading/RFA/Lot Coverage
District-wide regulations - Landscaping/Lighting/Windows/Trash Enclosures
District-wide regulations - Site Plan Review

Wildlife Resource Regulations

Ridgeline Resource Regulations

< <M<

Review Procedures

Maps

Other:

Any comments or questions?

The ordinance proposes the current height limit be reduced from 36ft to 25ft, however the total structure
height can be 35ft. This will incentivize builders to grade and build down the hillside vs. build a
traditional 36ft two story home on a flat pad. | believe this height reduction to be more destructive to
wildlife than helpful. It also will require people who have existing 36ft high structures to only be able to
rebuild to 25ft in the case where they home is lost in a fire or earthquake. | recommend we leave the
current height limits in place. Thank you!

This form was created inside of Bel Air/Beverly Crest Neighborhood Council.

Google Forms
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Ad Hoc Subcommittee on Proposed Wildlife
District - Areas of Concern

This form is meant to identify particular areas of concern in order to help project how much time will
need to be spent on particular topics.

Comments on this form will be read by committee members and the general public and are part of the
public record. Identifying information is optional.

You may copy and paste this link into your browser to view the ordinance: https://planning.lacity.org
/odocument/706b2aa2-4b3b-43c4-8aeb-b5cc378e36¢d
/2022 _City_of LA_Revised_Draft_Wildlife_Ordinance_Public_Release.pdf

Your name

William Grundfest

Email address

bgrundfest@gmail.com
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Ad Hoc Subcommittee on Proposed Wildlife District - Areas of Concern https://docs.google.com/forms/u/0/d/18BRJ_N8W461tSAc3wmORQI...

What questions do you have about the Ordinance?

1. PROPERTY RIGHTS LOST: Does the ordinance take away any homeowners current property rights to
build and rebuild their homes? This is an existential issue to affected homeowners, it would destroy our
property values, our ability to sell our homes, fund our retirements and college funds, refinance, insure. If
it takes any of our current rights it cannot stand and will be the subject of organized legal action. It would
be an illegal taking, and it would disproportionately impact a protected class, discriminating against
homeowners over a certain age. We have invested in good faith into our community for decades.

2. PLAIN ENGLISH HEADINGS: The ordinance is written to prevent an average person from
understanding it. Can the ordinance state in plain English that it does not take away such property rights
and any portion of this ordinance that does is not to be in effect?

3. PUBLIC SAFETY DANGERS OF THIS ORDINANCE #1: LAPD was NOT consulted on the danger to
human life and property such as home invasions and burglaries which will be enabled by "wildlife
corridors" between each home, giving criminals easy - and UNSEEN - access to the back of our homes.
Can we remove these "corridors" from the ordinance?

4. PUBLIC SAFETY DANGERS OF THIS ORDINANCE #2: These corridors will invite homeless people tom
camp and make campfires - which could VERY easily burn down the entire neighborhood. These
corridors must be removed from the ordinance.

5. BIRD WINDOWS: 2.5 times as many birds are killed by housecats allowed to roam outside as by birds
flying into windows. Why not replace these bird window regulations with a regulation banning housecats
from roaming outside?

Which portions of the Ordinance are of greatest interest/concern?

<]

Applicable project types

District-wide regulations - Setbacks/Fencing/Grading/RFA/Lot Coverage
District-wide regulations - Landscaping/Lighting/Windows/Trash Enclosures
District-wide regulations - Site Plan Review

Wildlife Resource Regulations

Ridgeline Resource Regulations

SN

Review Procedures

Maps

Other:
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Any comments or questions?

1. PROPERTY RIGHTS LOST: Does the ordinance take away any homeowners current property rights to
build and rebuild their homes? This is an existential issue to affected homeowners, it would destroy our
property values, our ability to sell our homes, fund our retirements and college funds, refinance, insure. If
it takes any of our current rights it cannot stand and will be the subject of organized legal action. It would
be an illegal taking, and it would disproportionately impact a protected class, discriminating against
homeowners over a certain age. We have invested in good faith into our community for decades.

2. PLAIN ENGLISH HEADINGS: The ordinance is written to prevent an average person from
understanding it. Can the ordinance state in plain English that it does not take away such property rights
and any portion of this ordinance that does is not to be in effect?

3. PUBLIC SAFETY DANGERS OF THIS ORDINANCE #1: LAPD was NOT consulted on the danger to
human life and property such as home invasions and burglaries which will be enabled by "wildlife
corridors" between each home, giving criminals easy - and UNSEEN - access to the back of our homes.
Can we remove these "corridors" from the ordinance?

4. PUBLIC SAFETY DANGERS OF THIS ORDINANCE #2: These corridors will invite homeless people tom
camp and make campfires - which could VERY easily burn down the entire neighborhood. These
corridors must be removed from the ordinance.

5. BIRD WINDOWS: 2.5 times as many birds are killed by housecats allowed to roam outside as by birds
flying into windows. Why not replace these bird window regulations with a regulation banning housecats
from roaming outside?

This form was created inside of Bel Air/Beverly Crest Neighborhood Council.

Google Forms
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Ad Hoc Subcommittee on Proposed Wildlife
District - Areas of Concern

This form is meant to identify particular areas of concern in order to help project how much time will
need to be spent on particular topics.

Comments on this form will be read by committee members and the general public and are part of the
public record. Identifying information is optional.

You may copy and paste this link into your browser to view the ordinance: https://planning.lacity.org
/odocument/706b2aa2-4b3b-43c4-8aeb-b5cc378e36¢d
/2022 _City_of LA_Revised_Draft_Wildlife_Ordinance_Public_Release.pdf

Your name

Patricia Templeton

Email address

pftpjm-123@yahoo.com
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What questions do you have about the Ordinance?

Broadly: Where is the science that supports these regulations? Where is the cost-benefit analysis?
What kind of notice will homeowners get from the City? Will it be like the notice of the Ridgeline
Ordinance that concealed the true nature and impact of that ordinance? Would the City notify
homeowners by mail that the Wildlife Ordinance WILL impact their property rights, in many cases
severely?

More narrowly: Applicability is confusing and poorly drafted - it is unclear which regulations would be
triggered, and when, and the scope. Resource definitions are so open ended that almost anything could
be a Resource and result in the attendant consequences. What would be the process for adding
additional Resources to the map, and/or the ordinance. In a given project who decides whether an
unmapped Resource that meets the broad definition exists on the property, and what recourse is there
for the homeowner? Once the SUD is created, what would be the process for amending the ordinance
(e.g. adding additional regulations, or widening the type of projects that trigger various regulations).

Which portions of the Ordinance are of greatest interest/concern?

Applicable project types

(<]

District-wide regulations - Setbacks/Fencing/Grading/RFA/Lot Coverage
District-wide regulations - Landscaping/Lighting/Windows/Trash Enclosures
District-wide regulations - Site Plan Review

Wildlife Resource Regulations

Ridgeline Resource Regulations

Review Procedures

I << <

Maps

<

Other: FENCING is missing from the list above
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Any comments or questions?

The Wildlife Ordinance is a poster child for "bad law". These regulations, for the most part, lack scientific
support and will do little to actually benefit wildlife or natural resources (e.g. the WO lacks meaningful
protections for real existing wildlife corridors or pristine land ) . Instead it is a collection of largely non-
sensical restrictions that will have drastic impacts on homeowners, especially those with smaller and/or
older homes.

In analyzing this ordinance and making recommendations, the Ad Hoc Committee needs to ask, (as
Planning should have done, but clearly did not):

1) What specific wildlife concern is each regulations intended to address?

2) What scientific evidence is there that that wildlife concern exists in the pilot area, and is of sufficient
seriousness to warrant action?

[If the regulation is addressing other than a wildlife concern, or there is not good evidence that the
wildlife concern exists in the pilot area, stop here. Regulations that do not pertain to legitimate wildlife
concerns in the pilot area have no place in a WILDLIFE ordinance for the pilot area]

3) What is the evidence that the suggested regulation is the best solution, or even a reasonable solution,
to address that specific wildlife concern?

4)What are the costs, both financially and in terms of quality of life and enjoyment of property and home,
to homeowners from that regulation?

5) What is the cost/complexity associated with that particular regulation for the City?

6) What might be the unintended consequences of that particular regulation?

7) What other options are there that would accomplish the legitimate wildlife concern at a lower cost
(both financially and otherwise) to homeowners and the city?

In short, you must engage in a cost benefit analysis and find that a scientifically established benefit to
wildlife measurably outweighs the burden on homeowners and residents, and would be the least
burdensome alternative, to consider supporting that regulation.

This form was created inside of Bel Air/Beverly Crest Neighborhood Council.

Google Forms
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Ad Hoc Subcommittee on Proposed Wildlife
District - Areas of Concern

This form is meant to identify particular areas of concern in order to help project how much time will
need to be spent on particular topics.

Comments on this form will be read by committee members and the general public and are part of the
public record. Identifying information is optional.

You may copy and paste this link into your browser to view the ordinance: https://planning.lacity.org
/odocument/706b2aa2-4b3b-43c4-8aeb-b5cc378e36¢d
/2022 _City_of LA_Revised_Draft_Wildlife_Ordinance_Public_Release.pdf

Your name

Pat Zingheim and Jay Schuster

Email address

1541 Bel Air Road, Los Angeles 90077

What questions do you have about the Ordinance?

Please use our house at 1541 Bel Air Road as a RFA example (not counting land at slope greater than 60
degrees in determining the square footage of a new house).

| have some of the property's slope mapped in detail by a surveyor; the rest is greater than 60-degree
slope. Our 1957 house is 4,518 sf.
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Which portions of the Ordinance are of greatest interest/concern?

Applicable project types

District-wide regulations - Setbacks/Fencing/Grading/RFA/Lot Coverage
District-wide regulations - Landscaping/Lighting/Windows/Trash Enclosures
District-wide regulations - Site Plan Review

Wildlife Resource Regulations

Ridgeline Resource Regulations

Review Procedures

Maps

Other:

Any comments or questions?

Please ask Bel Air Association to put any message about the Ordinance with a link to the Ordinance in
the weekly newsletter--the Association has yet to do so. The 6/1/22 board meeting flyer mentions
several topics but nothing about the Wildlife Ordinance.

This form was created inside of Bel Air/Beverly Crest Neighborhood Council.

Google Forms
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Ad Hoc Subcommittee on Proposed Wildlife
District - Areas of Concern

This form is meant to identify particular areas of concern in order to help project how much time will
need to be spent on particular topics.

Comments on this form will be read by committee members and the general public and are part of the
public record. Identifying information is optional.

You may copy and paste this link into your browser to view the ordinance: https://planning.lacity.org
/odocument/706b2aa2-4b3b-43c4-8aeb-b5cc378e36¢d
/2022 _City_of LA_Revised_Draft_Wildlife_Ordinance_Public_Release.pdf

Your name

Leslie Gallin

Email address

missfashion@cs.com
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What questions do you have about the Ordinance?

| would like for us all not to be draconian on this issue. Meaning, there are many people who's major
investment ( their homes) thru this ordinance as it is currently written will make it hard for folks to sell
their homes and if a catastrophic event occurs rebuilding will be fought with huge challenges which
truthfully are unnecessary.

Let's separate the wildlife issue from the issue of construction ridge line concerns.

Perhaps the answers can be : Ridgeline - current vacant land not currently under construction (NEW) will
need to adhere to height restrictions et al. Those homes currently built in these ridge line areas should
be able to rebuild at the current height limit | believe 35 feet. Basically grandfathering in the current
homes.

With regards to the Wildlife: We who live up here are here because we love the wildlife and our trees.
Regarding glass windows - really how many birds fly into these windows? It's nominal. | do think we
need to look at ensuring clean water and variegation for the animals to stay on the hillsides and not look
to migrate down the hills towards the streets.

Thank you

Which portions of the Ordinance are of greatest interest/concern?

Applicable project types

District-wide regulations - Setbacks/Fencing/Grading/RFA/Lot Coverage
District-wide regulations - Landscaping/Lighting/Windows/Trash Enclosures
District-wide regulations - Site Plan Review

Wildlife Resource Regulations

Ridgeline Resource Regulations

Review Procedures

I << <

Maps

Other:
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Any comments or questions?

This form was created inside of Bel Air/Beverly Crest Neighborhood Council.

Google Forms
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Ad Hoc Subcommittee on Proposed Wildlife
District - Areas of Concern

This form is meant to identify particular areas of concern in order to help project how much time will
need to be spent on particular topics.

Comments on this form will be read by committee members and the general public and are part of the
public record. Identifying information is optional.

You may copy and paste this link into your browser to view the ordinance: https://planning.lacity.org
/odocument/706b2aa2-4b3b-43c4-8aeb-b5cc378e36¢d
/2022 _City_of LA_Revised_Draft_Wildlife_Ordinance_Public_Release.pdf

Your name

leslie gallin

Email address

missfashion@cs.com

What questions do you have about the Ordinance?

Concern over rebuilding should it be necessary

14 of 15 7/13/22,4:16 PM


https://planning.lacity.org/odocument/706b2aa2-4b3b-43c4-8aeb-b5cc378e36cd/2022_City_of_LA_Revised_Draft_Wildlife_Ordinance_Public_Release.pdf
https://planning.lacity.org/odocument/706b2aa2-4b3b-43c4-8aeb-b5cc378e36cd/2022_City_of_LA_Revised_Draft_Wildlife_Ordinance_Public_Release.pdf
https://planning.lacity.org/odocument/706b2aa2-4b3b-43c4-8aeb-b5cc378e36cd/2022_City_of_LA_Revised_Draft_Wildlife_Ordinance_Public_Release.pdf
https://planning.lacity.org/odocument/706b2aa2-4b3b-43c4-8aeb-b5cc378e36cd/2022_City_of_LA_Revised_Draft_Wildlife_Ordinance_Public_Release.pdf
https://planning.lacity.org/odocument/706b2aa2-4b3b-43c4-8aeb-b5cc378e36cd/2022_City_of_LA_Revised_Draft_Wildlife_Ordinance_Public_Release.pdf
https://planning.lacity.org/odocument/706b2aa2-4b3b-43c4-8aeb-b5cc378e36cd/2022_City_of_LA_Revised_Draft_Wildlife_Ordinance_Public_Release.pdf

Ad Hoc Subcommittee on Proposed Wildlife District - Areas of Concern https://docs.google.com/forms/u/0/d/18BRJ_N8W461tSAc3wmORQI...

Which portions of the Ordinance are of greatest interest/concern?

Applicable project types
District-wide regulations - Setbacks/Fencing/Grading/RFA/Lot Coverage

District-wide regulations - Landscaping/Lighting/Windows/Trash Enclosures

S8

District-wide regulations - Site Plan Review
Wildlife Resource Regulations

Ridgeline Resource Regulations

8

Review Procedures

Maps

Other:

Any comments or questions?

Concern over property values and abilty to resell homes in this area. Therefore a compromise must be
found with those who have instigated this ordinance and those who will be effected. The ordinance as it
is currently written is draconian and socialist.

This form was created inside of Bel Air/Beverly Crest Neighborhood Council.
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Ad Hoc Subcommittee on Proposed Wildlife
District - Comments on Section 6, A-E

Comments on this form will be read by committee members and the general public and are part of the
public record. Identifying information is optional.

You may copy and paste this link into your browser to view the ordinance: https://planning.lacity.org
/odocument/706b2aa2-4b3b-43c4-8aeb-b5cc378e36¢d
/2022 _City_of LA_Revised_Draft_Wildlife_Ordinance_Public_Release.pdf

Please refer to this when answering these questions.
Any previous comment you have made will be read and considered.

Commenting here does not preclude commenting in the meeting.

Your name

Leslie Gallin

Email address

Igallin2@gmail.com
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The next two questions are about Section 6, A-C. You can find the text below.

A. Purpose. This section sets forth procedures and standards for the Wildlife Ordinance. The general
purpose of the Wildlife Ordinance is to maintain and enhance wildlife habitat and connectivity by
providing standards and regulations applicable to development in ecologically important areas. The
overall intent of the ordinance is to achieve protection of natural resources, plants, animals, and open
space and thereby advance sustainability, wildlife connectivity, biodiversity, watershed health, wildfire
safety, and climate resilience goals for the City.

B. Relationship to Other Zoning Regulations. Wherever the provisions of the Wildlife District conflict
with any provisions of other Supplemental Use Districts, the underlying zone, or any other regulation,
the more restrictive provision shall prevail.

C. District Identification. The provisions of this Section apply to any lot designated as WLD as a part of
its zone designation. Development on properties within the Wildlife District are subject to the

development regulations, as applicable, in Subsection F of this Section. Development initiated by the
City is exempt from all regulations contained in this Section.

Please provide questions on this section here.

I would like to know exactly which areas are effected by this ordinance

Please provide comments on this section here.
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The next two questions are about Section 6, D. This section provides definitions related to the
ordinance. These are below.

Channel, Open. A stream or river bed; generally refers to the physical form where water commonly
flows.

Hedge. A row of bushes or small trees planted close together to form a fence or boundary; and or all
shrubs planted closer than 1/2 of their height at maturity from another shrub or Tree. All trees planted
closer than 1/2 of their canopy diameter at maturity from another tree.

Lot Coverage, Wildlife. The area of a parcel covered by:

e Any structures extending more than six feet above grade;

e Pools;

e Planters;

e Tennis courts;

e Pavement (sidewalks, multi-use paths)

e Patios, low decks, and stairs and ramps that are 2.5 feet in height
or less

Native Tree. Any single trunk Native Plant, including those identified as Protected Trees, which
measures four inches or more in diameter, 4 feet 6 inches above the ground level at the base of the
plant; or any multiple trunk Native Plant that measures twelve inches or more in diameter immediately
below the lowest branch; or any Native Plant planted pursuant to a permit to relocate or remove trees.

Native Plant. Any plant species listed on Calflora (or its successor standard reference as adopted by
the Director) and identified as naturally-occurring and adapted to the environmental conditions of the
Los Angeles region and whose presence is not due to human intervention (e.g., planned landscaping).
This definition excludes invasive plants like dandelions and other weeds.

Open Space. Any parcel or area of land or water that is zoned or designated for Open Space, essentially
unimproved and devoted to an open-space use, including: (1) preservation of natural resources, e.g.,
preservation of flora and fauna, animal habitats, bird flyways, ecologic and other scientific study areas,
watershed; (2) managed production of resources, e.g., recharge of ground water basins or containing
mineral deposits that are in short supply; (3) outdoor recreation, e.g., beaches, waterways, utility
easements, trails, scenic highway corridors; and/or (4) public health and safety, e.g., flood, seismic,
geologic or fire hazard zones, air quality enhancement. Open Space shall also include City-owned
vacant land that, while not zoned as Open Space, meets the criteria above.

Planting Area. The area on a lot designated and designed for plants, including zones A and B.
Project. AnyoftheProjectTypeslistedinSection13.21.E.10ofthisCode shall be counted as a Project.

Preferred Plant. Any plant identified on the Preferred Plant List, as adopted and maintained by the
Director of Planning.

Prohibited Plant. Any plant identified on the Prohibited Plant List, as adopted and maintained by the
Director of Planning.
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Protected Tree or Shrub. See definition in Section 17.02.
Ridgeline. See definition in Section 12.03.

Riparian Area. Riparian areas are plant communities contiguous to and affected by surface and
subsurface hydrologic features of perennial or intermittent lotic and lentic water bodies (rivers,
streams, lakes, or drainage ways). Riparian areas are usually transitional between wetland and upland.
Riparian areas have one or both of the following characteristics: distinctly different vegetative species
than adjacent areas; species similar to adjacent areas, but exhibiting more vigorous or robust growth
forms. U.S. Fish and Wildlife Service.

Riparian Vegetation. Plants contiguous to and affected by surface and subsurface hydrologic features
of perennial or intermittent water bodies (rivers, streams, lakes, or drainage ways). Riparian Areas have
one or both of the following characteristics: 1) distinctly different vegetative species than adjacent
areas, and/or 2) species similar to adjacent areas, but exhibiting more vigorous or robust growth forms.
Riparian Areas are usually transitional between wetland and upland.

Significant Tree. Any tree that measures 12 inches or more in diameter at four and one-half feet above
the average natural grade at the base of the tree and/or is more than 35 feet in height.

Stream. Any perennial or intermittent watercourse having a surface or subsurface flow that supports or
has supported riparian vegetation.

Unobstructed. Clear of artificial structures, materials, or articles that may impede the movement or
negatively impact the natural behavior of wildlife.

Water Resources. Sources of permanent or intermittent surface water, including, but not limited to,
lakes, reservoirs, ponds, rivers, streams, marshes, seeps springs, vernal pools, and playas.

Wetland. Any natural lake, intermittent lake, pond, intermittent pond, marsh, swamp, seep or spring.
Wildlife-Friendly Fencing. Fencing that supports habitat connectivity and wildlife movement through
appropriate location, extent, and design. See Section F.1.(b) of this Ordinance for dimensional
standards. Prohibited materials include, glass, spikes, chain-link, barbed wire, plastic mesh, razor wire,
concertina wire, woven wire. All hollow fence posts or fences with top holes, such as metal pipes, shall
be capped to prevent trapping or injuring wildlife.

Wildlife Resource. See Section 12.03.

Wildlife Resource Buffer. An area measuring up to 50 feet from an identified Wildlife Resource.

Please provide questions on this section here.
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Please provide comments on this section here.

Section 6 E describes the applicability of the ordinance. The text is below.
Applicability. A Project that satisfies at least one criterion under the “Project Type” list in Subdivision 1

below shall comply with the provisions contained in Subdivision 1 of Subsection F of this Section
(13.21.F.1).

Additionally, Projects located on lots where Wildlife Resources or Ridgelines have been identified must
also comply with the provisions established in Subdivision 2 of Subsection F of this Section (13.21.F.2).

Interior remodeling and construction activity that does not alter or expand a building or structure’s
footprint shall not count as a Project.

1. Project Type

(a) New Construction. The construction of a new, standalone building.

(b) Additions. Additions exceeding 500 square feet to any building or structure.

(c) Major Remodel- Hillside. Any remodeling of a main building on a lot in the Hillside Area whenever
the aggregate value of all alterations within a one-year period exceeds 50 percent of the replacement
cost of the main building.

(d) Grading. Cumulative grading on a lot in excess of 500 cubic yards. (e) Tree Removal. Removal of
any Protected Tree, Significant Tree, or

tree within the public right of way.

(f) Any construction or grading activity requiring a permit on a lot where a Wildlife Resource Buffer is
present.

Please provide questions on this section here.

Please provide comments on this section here.

This form was created inside of Bel Air/Beverly Crest Neighborhood Council.
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Ad Hoc Subcommittee on Proposed Wildlife
District - Comments on Section 6, A-E

Comments on this form will be read by committee members and the general public and are part of the
public record. Identifying information is optional.

You may copy and paste this link into your browser to view the ordinance: https://planning.lacity.org
/odocument/706b2aa2-4b3b-43c4-8aeb-b5cc378e36¢cd
/2022_City_of LA_Revised_Draft_Wildlife_Ordinance_Public_Release.pdf

Please refer to this when answering these questions.
Any previous comment you have made will be read and considered.

Commenting here does not preclude commenting in the meeting.

Your name

Patricia Templeton

Email address

pftpjm-123@yahoo.com
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The next two questions are about Section 6, A-C. You can find the text below.

A. Purpose. This section sets forth procedures and standards for the Wildlife Ordinance. The general
purpose of the Wildlife Ordinance is to maintain and enhance wildlife habitat and connectivity by
providing standards and regulations applicable to development in ecologically important areas. The
overall intent of the ordinance is to achieve protection of natural resources, plants, animals, and open
space and thereby advance sustainability, wildlife connectivity, biodiversity, watershed health, wildfire
safety, and climate resilience goals for the City.

B. Relationship to Other Zoning Regulations. Wherever the provisions of the Wildlife District conflict
with any provisions of other Supplemental Use Districts, the underlying zone, or any other regulation,
the more restrictive provision shall prevail.

C. District Identification. The provisions of this Section apply to any lot designated as WLD as a part of
its zone designation. Development on properties within the Wildlife District are subject to the

development regulations, as applicable, in Subsection F of this Section. Development initiated by the
City is exempt from all regulations contained in this Section.

Please provide questions on this section here.

Why shouldn't development initiated by the City be included.

Please provide comments on this section here.

My guess is the city is exempting itself from these regulations because it is aware of how burdensome
they be. Why else would they exclude themselves?
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The next two questions are about Section 6, D. This section provides definitions related to the
ordinance. These are below.

Channel, Open. A stream or river bed; generally refers to the physical form where water commonly
flows.

Hedge. A row of bushes or small trees planted close together to form a fence or boundary; and or all
shrubs planted closer than 1/2 of their height at maturity from another shrub or Tree. All trees planted
closer than 1/2 of their canopy diameter at maturity from another tree.

Lot Coverage, Wildlife. The area of a parcel covered by:

e Any structures extending more than six feet above grade;

e Pools;

e Planters;

e Tennis courts;

e Pavement (sidewalks, multi-use paths)

e Patios, low decks, and stairs and ramps that are 2.5 feet in height
or less

Native Tree. Any single trunk Native Plant, including those identified as Protected Trees, which
measures four inches or more in diameter, 4 feet 6 inches above the ground level at the base of the
plant; or any multiple trunk Native Plant that measures twelve inches or more in diameter immediately
below the lowest branch; or any Native Plant planted pursuant to a permit to relocate or remove trees.

Native Plant. Any plant species listed on Calflora (or its successor standard reference as adopted by
the Director) and identified as naturally-occurring and adapted to the environmental conditions of the
Los Angeles region and whose presence is not due to human intervention (e.g., planned landscaping).
This definition excludes invasive plants like dandelions and other weeds.

Open Space. Any parcel or area of land or water that is zoned or designated for Open Space, essentially
unimproved and devoted to an open-space use, including: (1) preservation of natural resources, e.g.,
preservation of flora and fauna, animal habitats, bird flyways, ecologic and other scientific study areas,
watershed; (2) managed production of resources, e.g., recharge of ground water basins or containing
mineral deposits that are in short supply; (3) outdoor recreation, e.g., beaches, waterways, utility
easements, trails, scenic highway corridors; and/or (4) public health and safety, e.g., flood, seismic,
geologic or fire hazard zones, air quality enhancement. Open Space shall also include City-owned
vacant land that, while not zoned as Open Space, meets the criteria above.

Planting Area. The area on a lot designated and designed for plants, including zones A and B.
Project. AnyoftheProjectTypeslistedinSection13.21.E.10ofthisCode shall be counted as a Project.

Preferred Plant. Any plant identified on the Preferred Plant List, as adopted and maintained by the
Director of Planning.

Prohibited Plant. Any plant identified on the Prohibited Plant List, as adopted and maintained by the
Director of Planning.
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Protected Tree or Shrub. See definition in Section 17.02.
Ridgeline. See definition in Section 12.03.

Riparian Area. Riparian areas are plant communities contiguous to and affected by surface and
subsurface hydrologic features of perennial or intermittent lotic and lentic water bodies (rivers,
streams, lakes, or drainage ways). Riparian areas are usually transitional between wetland and upland.
Riparian areas have one or both of the following characteristics: distinctly different vegetative species
than adjacent areas; species similar to adjacent areas, but exhibiting more vigorous or robust growth
forms. U.S. Fish and Wildlife Service.

Riparian Vegetation. Plants contiguous to and affected by surface and subsurface hydrologic features
of perennial or intermittent water bodies (rivers, streams, lakes, or drainage ways). Riparian Areas have
one or both of the following characteristics: 1) distinctly different vegetative species than adjacent
areas, and/or 2) species similar to adjacent areas, but exhibiting more vigorous or robust growth forms.
Riparian Areas are usually transitional between wetland and upland.

Significant Tree. Any tree that measures 12 inches or more in diameter at four and one-half feet above
the average natural grade at the base of the tree and/or is more than 35 feet in height.

Stream. Any perennial or intermittent watercourse having a surface or subsurface flow that supports or
has supported riparian vegetation.

Unobstructed. Clear of artificial structures, materials, or articles that may impede the movement or
negatively impact the natural behavior of wildlife.

Water Resources. Sources of permanent or intermittent surface water, including, but not limited to,
lakes, reservoirs, ponds, rivers, streams, marshes, seeps springs, vernal pools, and playas.

Wetland. Any natural lake, intermittent lake, pond, intermittent pond, marsh, swamp, seep or spring.
Wildlife-Friendly Fencing. Fencing that supports habitat connectivity and wildlife movement through
appropriate location, extent, and design. See Section F.1.(b) of this Ordinance for dimensional
standards. Prohibited materials include, glass, spikes, chain-link, barbed wire, plastic mesh, razor wire,
concertina wire, woven wire. All hollow fence posts or fences with top holes, such as metal pipes, shall
be capped to prevent trapping or injuring wildlife.

Wildlife Resource. See Section 12.03.

Wildlife Resource Buffer. An area measuring up to 50 feet from an identified Wildlife Resource.

Please provide questions on this section here.

10 of 18 7/13/22,4:12 PM



Ad Hoc Subcommittee on Proposed Wildlife District - Comments on Se... https://docs.google.com/forms/u/0/d/1uK3fvgzX8quSkrOVKj16LVPiZ...

Please provide comments on this section here.

1) The definition of Open Space, as written is overly broad. As an example it would include ALL City
owned land in the hills because all City owned land in the hills is in a fire hazard area. As such, a Wildlife
Buffer would be created around any City owned land under this definition

2) Permeable pavement, patios etc should be excluded from the calculation

Section 6 E describes the applicability of the ordinance. The text is below.

Applicability. A Project that satisfies at least one criterion under the “Project Type” list in Subdivision 1
below shall comply with the provisions contained in Subdivision 1 of Subsection F of this Section
(13.21.F1).

Additionally, Projects located on lots where Wildlife Resources or Ridgelines have been identified must
also comply with the provisions established in Subdivision 2 of Subsection F of this Section (13.21.F.2).

Interior remodeling and construction activity that does not alter or expand a building or structure’s
footprint shall not count as a Project.

1. Project Type

(a) New Construction. The construction of a new, standalone building.

(b) Additions. Additions exceeding 500 square feet to any building or structure.

(c ) Major Remodel- Hillside. Any remodeling of a main building on a lot in the Hillside Area whenever
the aggregate value of all alterations within a one-year period exceeds 50 percent of the replacement
cost of the main building.

(d) Grading. Cumulative grading on a lot in excess of 500 cubic yards. (e) Tree Removal. Removal of
any Protected Tree, Significant Tree, or

tree within the public right of way.

(f) Any construction or grading activity requiring a permit on a lot where a Wildlife Resource Buffer is
present.

Please provide questions on this section here.

It is unclear what exactly is triggered with each of these. Do all F.1 provisions have to be complied with if
any of these Project are undertaken? Do all F.2 provisions have to be complied with if any of the Projects
undertaken are on lots with a Resource Buffer? That is what the language, though unclear, seems to
imply. What type of permit does a tree removal require. What if the tree removal necessitates a
construction permit (e.g. where the tree has damaged a house or other structure)?
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Please provide comments on this section here.

1) Be aware of unintended consequences. If you make additions or remodels too burdensome
homeowners will not undertake them for their own needs but will sell to developers who will build the
biggest projects they are allowed. Similarly, if tree removals trigger anything other than tree replacement,
expect a rash of significant tree removals before the ordinance, if passed, takes effect, and expect many
trees being removed before they become significant and/or people only planting trees that will not grow
large enough to become significant.

2) The 500sf addition threshold and major remodel (and in fact most of the Project types) will
disproportionately affect owners of smaller and/or older homes, while leaving owners of larger and/or
newer construction unaffected (as they will be less likely to undertake any of these projects than those
will small or old homes). Any threshold should be based on total square feet, not on amount added or
50% of cost of replacement.

3) The inclusion of ANY construction or grading on a lot with a resource buffer on the lot, regardless of
how far away the construction or grading is from the buffer, is overreach and punitive to those
homeowners who find themselves living on a lot that has suddenly had this proscription declared.

4) If tree removal triggers any other provision other than tree replacement, this could be devastating for
homeowners who find themselves having to remove a tree to protect their home (eg where the tree is
damaging the home, or where they need to remove the tree to obtain property insurance)

5) Because remedial grading is included in the grading threshold, this might trigger applicability even
where there is no or limited construction. Remedial grading, especially on lots with older homes, is
sometimes required for additions of less than 500sf, or even for internal remodeling that includes
structural changes. Similarly, if it ever rains again, remedial grading may be required even when no
construction takes place, due to slope failure.

6) Please keep in mind that not all homeowners will have the funds to easily comply with all the
provisions, so take that into account when considering what you think should trigger the application of
those provisions.

This form was created inside of Bel Air/Beverly Crest Neighborhood Council.

Google Forms
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Ad Hoc Subcommittee on Proposed Wildlife
District - Comments on Section 6, A-E

Comments on this form will be read by committee members and the general public and are part of the
public record. Identifying information is optional.

You may copy and paste this link into your browser to view the ordinance: https://planning.lacity.org
/odocument/706b2aa2-4b3b-43c4-8aeb-b5cc378e36¢cd
/2022_City_of LA_Revised_Draft_Wildlife_Ordinance_Public_Release.pdf

Please refer to this when answering these questions.
Any previous comment you have made will be read and considered.

Commenting here does not preclude commenting in the meeting.

Your name

Leslie Gallin

Email address

missfashion@cs.com
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The next two questions are about Section 6, A-C. You can find the text below.

A. Purpose. This section sets forth procedures and standards for the Wildlife Ordinance. The general
purpose of the Wildlife Ordinance is to maintain and enhance wildlife habitat and connectivity by
providing standards and regulations applicable to development in ecologically important areas. The
overall intent of the ordinance is to achieve protection of natural resources, plants, animals, and open
space and thereby advance sustainability, wildlife connectivity, biodiversity, watershed health, wildfire
safety, and climate resilience goals for the City.

B. Relationship to Other Zoning Regulations. Wherever the provisions of the Wildlife District conflict
with any provisions of other Supplemental Use Districts, the underlying zone, or any other regulation,
the more restrictive provision shall prevail.

C. District Identification. The provisions of this Section apply to any lot designated as WLD as a part of
its zone designation. Development on properties within the Wildlife District are subject to the
development regulations, as applicable, in Subsection F of this Section. Development initiated by the
City is exempt from all regulations contained in this Section.

Please provide questions on this section here.

Clarity is needed on fencing. Considering we life in the hills where we have deer, rabbits, coyote and
mountain lions , how can having a 50% opening on our fences make sense? Do we really want to put
these animals in jeopardy by encouraging greater movement to the streets? Exactly how high can the
fences be when your property is surrounded by open hillside and the exact measurement for the space
between each post in the fence.

Please provide comments on this section here.
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The next two questions are about Section 6, D. This section provides definitions related to the
ordinance. These are below.

Channel, Open. A stream or river bed; generally refers to the physical form where water commonly
flows.

Hedge. A row of bushes or small trees planted close together to form a fence or boundary; and or all
shrubs planted closer than 1/2 of their height at maturity from another shrub or Tree. All trees planted
closer than 1/2 of their canopy diameter at maturity from another tree.

Lot Coverage, Wildlife. The area of a parcel covered by:

e Any structures extending more than six feet above grade;

e Pools;

e Planters;

e Tennis courts;

e Pavement (sidewalks, multi-use paths)

e Patios, low decks, and stairs and ramps that are 2.5 feet in height
or less

Native Tree. Any single trunk Native Plant, including those identified as Protected Trees, which
measures four inches or more in diameter, 4 feet 6 inches above the ground level at the base of the
plant; or any multiple trunk Native Plant that measures twelve inches or more in diameter immediately
below the lowest branch; or any Native Plant planted pursuant to a permit to relocate or remove trees.

Native Plant. Any plant species listed on Calflora (or its successor standard reference as adopted by
the Director) and identified as naturally-occurring and adapted to the environmental conditions of the
Los Angeles region and whose presence is not due to human intervention (e.g., planned landscaping).
This definition excludes invasive plants like dandelions and other weeds.

Open Space. Any parcel or area of land or water that is zoned or designated for Open Space, essentially
unimproved and devoted to an open-space use, including: (1) preservation of natural resources, e.g.,
preservation of flora and fauna, animal habitats, bird flyways, ecologic and other scientific study areas,
watershed; (2) managed production of resources, e.g., recharge of ground water basins or containing
mineral deposits that are in short supply; (3) outdoor recreation, e.g., beaches, waterways, utility
easements, trails, scenic highway corridors; and/or (4) public health and safety, e.g., flood, seismic,
geologic or fire hazard zones, air quality enhancement. Open Space shall also include City-owned
vacant land that, while not zoned as Open Space, meets the criteria above.

Planting Area. The area on a lot designated and designed for plants, including zones A and B.
Project. AnyoftheProjectTypeslistedinSection13.21.E.10ofthisCode shall be counted as a Project.

Preferred Plant. Any plant identified on the Preferred Plant List, as adopted and maintained by the
Director of Planning.

Prohibited Plant. Any plant identified on the Prohibited Plant List, as adopted and maintained by the
Director of Planning.
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Protected Tree or Shrub. See definition in Section 17.02.
Ridgeline. See definition in Section 12.03.

Riparian Area. Riparian areas are plant communities contiguous to and affected by surface and
subsurface hydrologic features of perennial or intermittent lotic and lentic water bodies (rivers,
streams, lakes, or drainage ways). Riparian areas are usually transitional between wetland and upland.
Riparian areas have one or both of the following characteristics: distinctly different vegetative species
than adjacent areas; species similar to adjacent areas, but exhibiting more vigorous or robust growth
forms. U.S. Fish and Wildlife Service.

Riparian Vegetation. Plants contiguous to and affected by surface and subsurface hydrologic features
of perennial or intermittent water bodies (rivers, streams, lakes, or drainage ways). Riparian Areas have
one or both of the following characteristics: 1) distinctly different vegetative species than adjacent
areas, and/or 2) species similar to adjacent areas, but exhibiting more vigorous or robust growth forms.
Riparian Areas are usually transitional between wetland and upland.

Significant Tree. Any tree that measures 12 inches or more in diameter at four and one-half feet above
the average natural grade at the base of the tree and/or is more than 35 feet in height.

Stream. Any perennial or intermittent watercourse having a surface or subsurface flow that supports or
has supported riparian vegetation.

Unobstructed. Clear of artificial structures, materials, or articles that may impede the movement or
negatively impact the natural behavior of wildlife.

Water Resources. Sources of permanent or intermittent surface water, including, but not limited to,
lakes, reservoirs, ponds, rivers, streams, marshes, seeps springs, vernal pools, and playas.

Wetland. Any natural lake, intermittent lake, pond, intermittent pond, marsh, swamp, seep or spring.
Wildlife-Friendly Fencing. Fencing that supports habitat connectivity and wildlife movement through
appropriate location, extent, and design. See Section F.1.(b) of this Ordinance for dimensional
standards. Prohibited materials include, glass, spikes, chain-link, barbed wire, plastic mesh, razor wire,
concertina wire, woven wire. All hollow fence posts or fences with top holes, such as metal pipes, shall
be capped to prevent trapping or injuring wildlife.

Wildlife Resource. See Section 12.03.

Wildlife Resource Buffer. An area measuring up to 50 feet from an identified Wildlife Resource.
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Please provide questions on this section here.

What increased preventative measures will the city and the state offer regarding fire danger in our area.
Given this Ordinance, | feel the mention of fire prevention MUST be included.

Please provide comments on this section here.

Section 6 E describes the applicability of the ordinance. The text is below.
Applicability. A Project that satisfies at least one criterion under the “Project Type” list in Subdivision 1

below shall comply with the provisions contained in Subdivision 1 of Subsection F of this Section
(13.21.F.1).

Additionally, Projects located on lots where Wildlife Resources or Ridgelines have been identified must
also comply with the provisions established in Subdivision 2 of Subsection F of this Section (13.21.F.2).

Interior remodeling and construction activity that does not alter or expand a building or structure’s
footprint shall not count as a Project.

1. Project Type

(a) New Construction. The construction of a new, standalone building.

(b) Additions. Additions exceeding 500 square feet to any building or structure.

(c ) Major Remodel- Hillside. Any remodeling of a main building on a lot in the Hillside Area whenever
the aggregate value of all alterations within a one-year period exceeds 50 percent of the replacement
cost of the main building.

(d) Grading. Cumulative grading on a lot in excess of 500 cubic yards. (e) Tree Removal. Removal of
any Protected Tree, Significant Tree, or

tree within the public right of way.

(f) Any construction or grading activity requiring a permit on a lot where a Wildlife Resource Buffer is
present.

Please provide questions on this section here.
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Please provide comments on this section here.

This is extremely draconian for those who already live in a ridgeline area. Guidance must be written in
for rebuilding homes which were already in these areas. Basically allowing those homes to rebuild with
at least the same height they were originally. ie: Those homes which are 35ft high should be allowed to

rebuild exactly as they were.

This form was created inside of Bel Air/Beverly Crest Neighborhood Council.

Google Forms
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Ad Hoc Subcommittee on Proposed Wildlife
District - Comments on Sections 1-5 and
Section 6, A-E and Section 6, F-1(District-Wide
Regulations)

This form is meant to collect comment on areas of committee focus for initial meetings.

Comments on this form will be read by committee members and the general public and are part of the
public record. Identifying information is optional.

You may copy and paste this link into your browser to view the ordinance: https://planning.lacity.org
/odocument/706b2aa2-4b3b-43c4-8aeb-b5cc378e36¢cd
/2022_City_of_LA_Revised_Draft_Wildlife_Ordinance_Public_Release.pdf

Your name

William Grundfest

Email address

bgrundfest@gmail.com
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What questions do you have about these sections?

1. PROPERTY RIGHTS LOST: Does the ordinance take away any homeowners current property rights to
build and rebuild their homes? This is an existential issue to affected homeowners, it would destroy our
property values, our ability to sell our homes, fund our retirements and college funds, refinance, insure. If
it takes any of our current rights it cannot stand and will be the subject of organized legal action. It would
be an illegal taking, and it would disproportionately impact a protected class, discriminating against
homeowners over a certain age. We have invested in good faith into our community for decades.

2. PLAIN ENGLISH HEADINGS: The ordinance is written to prevent an average person from
understanding it. Can the ordinance state in plain English that it does not take away such property rights
and any portion of this ordinance that does is not to be in effect?

3. PUBLIC SAFETY DANGERS OF THIS ORDINANCE #1: LAPD was NOT consulted on the danger to
human life and property such as home invasions and burglaries which will be enabled by "wildlife
corridors" between each home, giving criminals easy - and UNSEEN - access to the back of our homes.
Can we remove these "corridors" from the ordinance?

4. PUBLIC SAFETY DANGERS OF THIS ORDINANCE #2: These corridors will invite homeless people tom
camp and make campfires - which could VERY easily burn down the entire neighborhood. These
corridors must be removed from the ordinance.

5. BIRD WINDOWS: 2.5 times as many birds are killed by housecats allowed to roam outside as by birds
flying into windows. Why not replace these bird window regulations with a regulation banning housecats
from roaming outside?

Are any portions of district-wide regulations of particular interest or concern to you?

Setbacks

Fencing, Walls & Hedges
Grading

Residential Floor Area

Lot Coverage

<< <

Landscaping
Lighting

Windows

(<]

Trash Enclosures

Site Plan Review
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Please provide any written comment on Sections A-E and on District-Wide Regulations.
Commenting here has no effect on your ability to provide public comment in the meeting.

1. PROPERTY RIGHTS LOST: Does the ordinance take away any homeowners current property rights to
build and rebuild their homes? This is an existential issue to affected homeowners, it would destroy our
property values, our ability to sell our homes, fund our retirements and college funds, refinance, insure. If
it takes any of our current rights it cannot stand and will be the subject of organized legal action. It would
be an illegal taking, and it would disproportionately impact a protected class, discriminating against
homeowners over a certain age. We have invested in good faith into our community for decades.

2. PLAIN ENGLISH HEADINGS: The ordinance is written to prevent an average person from
understanding it. Can the ordinance state in plain English that it does not take away such property rights
and any portion of this ordinance that does is not to be in effect?

3. PUBLIC SAFETY DANGERS OF THIS ORDINANCE #1: LAPD was NOT consulted on the danger to
human life and property such as home invasions and burglaries which will be enabled by "wildlife
corridors" between each home, giving criminals easy - and UNSEEN - access to the back of our homes.
Can we remove these "corridors" from the ordinance?

4. PUBLIC SAFETY DANGERS OF THIS ORDINANCE #2: These corridors will invite homeless people tom
camp and make campfires - which could VERY easily burn down the entire neighborhood. These
corridors must be removed from the ordinance.

5. BIRD WINDOWS: 2.5 times as many birds are killed by housecats allowed to roam outside as by birds
flying into windows. Why not replace these bird window regulations with a regulation banning housecats
from roaming outside?

This form was created inside of Bel Air/Beverly Crest Neighborhood Council.

Google Forms
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Ad Hoc Subcommittee on Proposed Wildlife
District - Comments on Sections 1-5 and
Section 6, A-E and Section 6, F-1(District-Wide
Regulations)

This form is meant to collect comment on areas of committee focus for initial meetings.

Comments on this form will be read by committee members and the general public and are part of the
public record. Identifying information is optional.

You may copy and paste this link into your browser to view the ordinance: https://planning.lacity.org
/odocument/706b2aa2-4b3b-43c4-8aeb-b5cc378e36¢cd
/2022_City_of LA_Revised_Draft_Wildlife_Ordinance_Public_Release.pdf

Your name

Pat Zingheim and Jay Schuster

Email address

sz@schuster-zingheim.com

What questions do you have about these sections?

Several items from last week's 6/9/22 meeting
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Are any portions of district-wide regulations of particular interest or concern to you?

Setbacks
Fencing, Walls & Hedges
Grading

Residential Floor Area
Lot Coverage
Landscaping
Lighting
Windows
Trash Enclosures

Site Plan Review

Please provide any written comment on Sections A-E and on District-Wide Regulations.
Commenting here has no effect on your ability to provide public comment in the meeting.

Please provide a definitive position about your recommendations about the ability to build on small
properties—-it appeared that it was passed over without a recommendation. We also hope other major
issues like RFA won't be passed over because these are difficult issues to address but are critical to
rebuilding and retaining any property value. Also, the trash enclosure was not included in consideration
of all the concrete square footage count--all parts of the new Ordinance need to be considered for their
impact on other parts of the Ordinance. When will the property examples be addressed for homeowners'
ability to rebuild?

This form was created inside of Bel Air/Beverly Crest Neighborhood Council.

Google Forms
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M G ma iI Ellen Evans <eevans@babcnc.org>

Fwd: Burglary/home invasion prevention

william grundfest <bgrundfest@gmail.com> Fri, May 27, 2022 at 12:47 PM
To: Travis Longcore <tlongcore@babcnc.org>, Jamie Hall <jhall@babcnc.org>, Robin Greenberg
<rgreenberg@babcnc.org>, Nicole Miner <nlbminer@aol.com>, Wendy Morris <wmorris@babcnc.org>, Ellen Evans
<eevans@babcnc.org>

Hello,

Thanks for the zoom meeting yesterday.

Below please find an email from LAPD Captain Johnathan Tom, the watch commander at the West LA precinct.
Please note that:

1. He justifies our concerns about wildlife corridors between homes posing a threat to public health and safety, by
inviting burglary and home invasion. So "public health" is actually damaged, not helped, by this ordinance.

2. He/LAPD - the experts on public safety - was NOT consulted about this issue or ordinance. If anybody cared about
the humans impacted by this disastrous ordinance, LAPD would have been consulted. He is willing to do a zoom on
this point.

The writers of this ordinance - and apparently BABCNC - want to hear only from "experts" who will agree with the
ordinance. This was in full evidence at the UCLA zoom a while back in which "experts" opined on these issues but not
one expert in opposition was invited.

3. Why is the BABCNC working against - not advocating for - its constituent homeowners? (not a rhetorical question).

This ordinance will destroy many families' property values, ability to pay for college, for retirement, re-fi, ability to pay
for equivalent housing etc, yet nobody on the ad hoc committee has expressed any concern about that. It's callous.

It also disproportionately impacts a protected class - folks over 50 who don;t have the time to re-make the money
we've invested into our homes and the community, and discriminatorily age-ist.

William Grundfest
Linda Flora

—————————— Forwarded message ---------

From: Jonathan Tom <32993@lapd.online>
Date: Thu, Dec 9, 2021 at 7:33 AM

Subject: Re: Burglary/home invasion prevention
To: william grundfest <bgrundfest@gmail.com>
Cc: James Allen <39318@lapd.online>

Bill,

| was not aware of the impending ordinance and am not qualified to comment on the necessity for wildlife to have a
“corridor” behind the homes in your neighborhood.

I’'m happy to discuss this issue with you but you have already identified reasonable concerns. Burglars and other
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Bel Air/Beverly Crest Neighborhood Council Mail - Fwd: Burglary/hom... https://mail.google.com/mail/u/0/?7ik=4308aeb3aa& view=pt&search=a...

criminals do sometimes use backyards and side yards to gain entry onto other properties. If the ordinance passes,
you and your neighbors might benefit from installing motion activated lighting and cameras in your backyards.
Generally, there is a public review and comment period prior to a vote by City Council. | encourage you and your
neighbors to utilize your voice to express your concerns.

Sincerely,
Captain Jonathan Tom

Commanding Officer
West Los Angeles Area

On Dec 8, 2021, at 11:43, william grundfest <bgrundfest@gmail.com> wrote:

ATTENTION: This email originated outside of LAPD. Do not click on links or open attachments
unless you recognize the sender and know the content is safe.

Hello Capt. Tom,
We live in Bel Air and need your help and guidance to protect public safety.

We are very concerned about a new ordinance that would compel all homeowners in Bel Air to build fencing that
creates "corridors" in between every home, for wildlife to pass through.

We fear criminals would easily and unseenly use these same corridors to enter/burglarize/invade homes,

which would lead to not "just" property loss but tragic events such as occurred to Ms. Avant last week - and
endanger our families safety.

These fences would also have to have 1-2 feet of space at ground level - which would allow criminals to either hop
over the fence or easily squeeze under.

If our concerns are valid it's of the utmost importance that we hear from your office or community relations so that
we can stop this endangering of public safety.

Thanks very much,
Bill Grundfest
Bel Air
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M Gmail Ellen Evans <eevans@babcnc.org>

Home height

william grundfest <billg@hollywoodcorporate.com> Mon, Jun 6, 2022 at 4:42 PM
To: Travis Longcore <tlongcore@babcnc.org>, Donald Loze <dloze@babcnc.org>, Ellen Evans <eevans@babcnc.org>,

Jamie Hall <jhall@babcnc.org>, Robin Greenberg <rgreenberg@babcnc.org>, Robert Schlesinger
<rschlesinger@babcnc.org>, Wendy Morris <wmorris@babcnc.org>

Hello,

What relevance does height of a home have on wildlife?

Especially if flanked by already existing taller homes?

This is a non-scientific, purely aesthetic regulation that needlessly destroys families' ability to sell, retire, fund college.
William Grundfest

Linda Flora
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M G ma iI Ellen Evans <eevans@babcnc.org>

Home height

william grundfest <billg@hollywoodcorporate.com> Mon, Jun 6, 2022 at 5:20 PM
To: Travis Longcore <tlongcore@babcnc.org>, Ellen Evans <eevans@babcnc.org>, Jamie Hall <jhall@babcnc.org>,
Nicole Miner <nlbminer@aol.com>, Robin Greenberg <rgreenberg@babcnc.org>, Wendy Morris <wmorris@babcnc.org>,
Robert Schlesinger <rschlesinger@babcnc.org>, Donald Loze <dloze@babcnc.org>

Hello,

These questions regard the BABCNC's position, understandings and history in supporting the Wildlife ordinance, as
opposed to a complaint or question designed for city planning's positions.

1. To the best of BABCNC's knowledge was there an Environmental Impact study done on all the various components
of the Wildlife ordinance? (CEQA or other)? Has BABCNC ever asked for such?

2. Has BABCNC requested an economic impact report as the ordinance impacts homeowners?

3. Is the BABCNC position that home height, especially when a home is next door to a taller home, has an impact on
wildlife?

4. Did the BABCNC ever consult with LAPD as to whether"wildlife corridors" between homes pose a danger to public
safety and invite home invasions and burglary?

5. Did the BABCNC ever consult with LA Fire Department about wildlife corridors between homes inviting camping
and therefore campfires, which are a major source of wildfires, which pose an existential danger to the entire area.

William Grundfest

Linda Flora

[Quoted text hidden]
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M Gmail Ellen Evans <eevans@babcnc.org>

LAPD says Wildlife Ordinance poses public safety and crime threat

william grundfest <billg@hollywoodcorporate.com> Wed, Jun 15, 2022 at 12:40 PM
To: Travis Longcore <tlongcore@babcnc.org>, Ellen Evans <eevans@babcnc.org>, Jamie Hall <jhall@babcnc.org>,
Robin Greenberg <rgreenberg@babcnc.org>, Wendy Morris <wmorris@babcnc.org>, Nicole Miner <nlbminer@aol.com>,
Donald Loze <dloze@babcnc.org>, Robert Schlesinger <rschlesinger@babcnc.org>, vince.bertoni@lacity.org,
Joan.pelico@lacity.org, Councilmember Nithya Raman <contactCD4@lacity.org>

Hello,
The Wildlife Ordinance violates the LAPD's
"Environmental Design Circular" which explicitly states that to prevent burglary and crime, we must

“Provide landscape and fencing that do not create hiding places for criminals.”

The proposed "wildlife corridors" and fencing regulations create hiding spaces for criminals and unimpeded and
unsee-able avenues of access to the rear of all of our homes.

Why did the writers of this ordinance not consult with public safety officials to see the damage to public safety this
ordinance demands?

William Grundfest
Bel Air

lof1 7/14/22,11:52 AM
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M G ma iI Ellen Evans <eevans@babcnc.org>

LAPD Nor LAFD has been consulted on the Wildlife Ordinance's threat to public
safety

william grundfest <bgrundfest@gmail.com> Wed, Jun 15, 2022 at 2:29 PM
To: Dakota.smith@latimes.com, Travis Longcore <tlongcore@babcnc.org>, Joan.pelico@lacity.org, baha news
<baha.la.news@gmail.com>, Bel Air/Beverly Crest Neighborhood Council <info@babcnc.org>, Jarrett Thompson
<jarrett.thompson@l]acity.org>, Chuck Maginnis <cmaginnis@babcnc.org>, Susan Wong <susan.s.wong@lacity.org>,
vince.bertoni@lacity.org, Ellen Evans <eevans@babcnc.org>, Jamie Hall <jhall@babcnc.org>, Robin Greenberg
<rgreenberg@babcnc.org>, Wendy Morris <wmorris@babcnc.org>, Nicole Miner <nlbminer@aol.com>, Donald Loze
<dloze@babcnc.org>, Robert Schlesinger <rschlesinger@babcnc.org>, Councilmember Nithya Raman
<contactCD4@lacity.org>

Hello all,

I've spoken with LAPD commanders and LAFD chiefs - none of whom were consulted about the dangers to public
safety posed by the Wildlife Ordinance.

The fact is that the unblocked "wildlife corridors" we'd be forced to put between each home are an open invitation to
home invasion,

burglaries and

homeless folks camping and starting campfires (an existential threat to all hillside homes and families)

This is further demonstration that the Wildlife ordinance was written without any scientific or factual basis - on any of
its proposed mandates, not just the Crime and Fire issues - and must be stopped from further consideration.

Anybody involved must explain why the crime and fire and public safety experts continue to not be consulted on this
damaging ordinance.

William Grundfest
Bel Air
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M Gma il Ellen Evans <eevans@babcnc.org>

Fwd: Questions re: Section f of Proposed Wildlife Ordinance

Travis Longcore <tlongcore@babcnc.org> Sun, Jun 19, 2022 at 5:06 PM
To: Ellen Evans <eevans@babcnc.org>

Begin forwarded message:

From: <dreinberg@roadrunner.com>

Subject: Questions re: Section f of Proposed Wildlife Ordinance
Date: June 19, 2022 at 4:55:40 PM PDT

To: "'Bel Air/Beverly Crest Neighborhood Council'" <info@babcnc.org>

Hello:

Since you will be discussing this section at the meeting Monday, | have a couple of questions about my understanding of what this
section says.

1. As to section f.b. Option 2, the way | read this, there can be a fully solid (e.g. block) fence of up to 3-1/2” high in the front
within the 10’ setback area, as long as one of the Option 2 side/back choices are met. Is that correct? | ask because on my
side of Hamner/Nalin, at least 3/4s of the home have block retaining walls of 2 to 3-1/2 high in order to make the
properties reasonably buildable (based on what is already there).

2. Assuming | am interpreting the above correctly, for calculating the “Open Area”, and as an example, assuming a 3’ retaining
wall on top of which is a 3’ iron spaced fence, does the “Object Area” in this example include the 3’ of block wall, or is it
calculated based solely on the area above the block wall?

| would appreciate someone either writing me back with an answer or answering these at the meeting Monday.

Thank you,
Debbie Reinberg

From: Bel Air/Beverly Crest Neighborhood Council <info@babcnc.org>
Sent: Sunday, June 19, 2022 11:39 AM

To: Debbie Reinberg <dreinberg@roadrunner.com>

Subject: Wildlife Ordinance - New Opportunities to Learn and Comment

View this email in your browser

/AL/‘ Baﬂc% Crest

NEIGHBORHOOD OUNCIL

Building a Better Community

Dear BABCNC Stakeholders and friends,

The Department of City Planning has scheduled two new important online meetings on the Wildlife
Ordinance. The first meeting presents an opportunity to ask questions and get information about
the intent and application of the ordinance. This meeting is scheduled for Tuesday, June 28th from

7/14/22,10:42 AM
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M Gmail

https://mail.google.com/mail/u/0/?ik=4308aeb3aa& view=pt&search=a...

Ellen Evans <eevans@babcnc.org>

Fwd: query about BABCNC meetings

Travis Longcore <tlongcore@babcnc.org>
To: Ellen Evans <eevans@babcnc.org>

FYI

Begin forwarded message:

From: <jeff@pmiproperties.com>

Subject: query about BABCNC meetings
Date: June 20, 2022 at 2:38:25 PM PDT
To: <info@babcnc.org>

| object to the Wild Life Ordinance in its entirety.

lof1

Mon, Jun 20, 2022 at 3:25 PM
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M Gmail Ellen Evans <eevans@babcnc.org>

Clarification

Patricia Templeton <trishlic@yahoo.com> Mon, Jun 20, 2022 at 7:46 PM
To: Travis Longcore <tlongcore@babcnc.org>, BABCNC Ellen Evans <eevans@babcnc.org>

| just wanted to be sure that you understand that the fences in the graphics would not be
permitted in real life. The setbacks shown are much smaller than are required by code.

lof1 7/14/22,10:40 AM
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M G ma iI Ellen Evans <eevans@babcnc.org>

Re: SAVE THE DATE: Wildlife Public Hearing is July 13

Bobby Kwan <tobobbyinla@gmail.com> Fri, Jul 8, 2022 at 5:39 AM
To: Bobby Kwan <tobobbyinla@gmail.com>, Ellen Evans <eevans@babcnc.org>, Travis Longcore
<tlongcore@babcnc.org>, Jamie Hall <Jhall@babcnc.org>, Robin Greenberg <rgreenberg@babcnc.org>, Stella Grey
<sgrey@babcnc.org>, Stephanie Savage <ssavage@babcnc.org>, Ro Salie <rosalieadh411@gmail.com>

Jamie

| think myself and many homeowners are having difficulties supporting the proposed Wildlife ordinance due to the
75% of replacement value issue in case of catastrophic event like an areawide fire or earthquake. Given how dry the
Hollywood hills canyon is, a massive areawide fire is unfortunately not highly unlikely.

You mentioned it is unlikely we will meet or exceed 75% of replacement value if we had to rebuild, but for some older
homes, who's to say it won't take more than 75% of replacement value to rebuild it "as is". Many older homes in our
area are legally non-conforming as pertained to height and set back and are grand fathered, and in order for them to
rebuild "as is" will be impossible under the new regulation's height and set back requirements of the proposed wild life
ordinance.

| believe unless the BABCNC board and the planning dept can do a better job assuring us homeowners that we can
"absolutely" rebuild "as is" without question and codify it in the proposed ordinance, many homeowners including
myself cannot support the Wildife ordinance in its current form with the "75%" requirements. As someone said in
yesterday's adhoc wildlife committee meeting, we need to balance "human needs" as well as "wildlife needs" here.
Just keeping it real.

Best regards
Bobby

On Wed, Jul 6, 2022, 9:49 AM Jamie Hall <jhall@laurelcanyon.org> wrote:
No - it is not true. You can rebuilt in the event of a fire without complying with the new height requirements so long
as the replacement value does not exceed 75 percent. See below. And that “75 percent replacement value” is
unlikely to be exceeded.
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M G ma iI Ellen Evans <eevans@babcnc.org>

Window and sliding door treatment in the DRAFT WO NC comments letter

Wendy Morris <wmorris@babcnc.org> Sat, Jul 9, 2022 at 3:44 PM
To: Ellen Evans <eevans@babcnc.org>
Cc: Travis Longcore <tlongcore@babcnc.org>

Hi Ellen,

Am [ correct in understanding the current version of the NC comment letter to say that modifications to standard
window glass materials should not be required BUT that NO window pane shall be larger than 24sf? A typical sliding
glass patio door is 7' x 4' which is 28sf.

Is the Adhoc committee saying in their letter that this size window/door should not be allowed? That would obviously
mean that a set of large windows/doors, such as in a living room looking over a nice view or opening onto a patio or
lawn, would be prohibited. Is this what the Adhoc committee has voted to say? So all the people who currently have
retractable/stackable glass walls are ok as long as nothing happens that would require replacing them, but out of luck
if they have to rebuild? And new homes can't have sliding glass doors? And my very old sliding doors which are 8' x
5'and no longer move and which we planned to replace when we renew the LR are not replaceable? So if | want to
get out of this mess just what am | supposed to do? Redesign my whole LR wall structure to erase the mid-century
modern look that it was built with and the rest of the house has? I'm hoping | am misunderstanding something here.
Would you please clarify it for me?

Thank you very much,
Wendy
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M G ma iI Ellen Evans <eevans@babcnc.org>

Lack of Urgency in BABCNC letter re Wildlife ordinance

william grundfest <bgrundfest@gmail.com> Sun, Jul 10, 2022 at 5:24 AM
To: Bel Air/Beverly Crest Neighborhood Council <info@babcnc.org>, Alison MacCracken <alison@maccracken.com>,
Patricia Templeton <trishllc@yahoo.com>, Chuck Maginnis <MaginnisTel@aol.com>, Ellen Evans <eevans@babcnc.org>

Hello all,

The letter BABCNC is preparing to send to the city re the Wildlife Ordinance lacks the force and urgency seen in Dr.
Longcore's letter of June 6, 2022 enttitled "URGENT NEED"... https://www.babcnc.org/assets/photos/16
/page62c341b5eee5e.pdf

regarding a different ordinance.

In light of the massive opposition to this ordinance by affected homeowners - an opposition which is growing as more
homeowners become aware of this ordinance, | request that the BABCNC letter uses the same force and title
"URGENT" in stating the Neighborhood's CLEAR opposition to the Wildlife Ordinance as written.

The folks you represent - the neighborhood - are massively opposed to this WO.

Last week | posted on Next door, regarding the Wildlife Ordinance and the approximate count of reactions/replies
/posts for and against it was 30 against the Wildlife ordinance and 7 for.

That's the ratio the city would have seen in their misleading "workshop" had they added one more honest poll
question, namely: "Of residents, are you for or against the WO"? It would not have been 42% for vs 42% against (the
42% for was undeniably folks who are not affected residents)... rather it would have been 30% against, 7% for.

That's who you represent - US - not your own political nor environmental beliefs.

US. The neighborhood.

The city has consistently ignored the BABCNC request for clarifications. And is moving now with lightning speed to
ram this thru before more homeowners find out about this ordinance and the opposition grows.

The city has ignored - ignored - all the key objections we have raised.

The BABCNC, as seen in Dr. Longcore's letter of June 6, has proven it is quite willing to write letters to the city
planners emphatically, URGENTLY insisting on rewrites of ordinances.

If it chooses to. For some reason it is choosing not to in re this "Wildlife ordinance."

To omit such clarity and urgency sends a clear message to the city that there is no such level of concern and
the neighborhood doesn't really care that much, so go ahead and do what you like.

The letter BABCNC must go beyond a request for clarification and into urgent objection - on behalf of those you
represent: us.

William Grundfest
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M Gma il Ellen Evans <eevans@babcnc.org>

Contact Form

Patricia <noreply@babcnc.org> Sun, Jul 10, 2022 at 9:18 PM
Reply-To: Patricia <sz@schuster-zingheim.com>
To: eevans@babcnc.org

7
/34/// (1}'//31'/'(’/'//} Crest

NEIGHBORHOOD/ A OUNC

Building A Better Community

Subject: Please reconsider recommending removal of 25’ envelope height
First Name: Patricia

Last Name: Zingheim

Phone: 310-770-7105

Email: sz@schuster-zingheim.com

Zip Code: 90077

Referrer: Attended Wildlife Ordinance Ad Hoc meetings

Message: Dear Ellen, At the end of your last 7/8 meeting, | thought that the decision to change your total height
restriction for ridgeline homes would enable the homeowner to best determine their own “envelope” height that
would enable the homeowner to build two stories within the total height restriction, given a steeper slope. | thought
you were removing the envelope height and had only the total height restriction. The recommendation letter does
not remove the 25’ envelope height. The recommendation will not allow a homeowner to use the total 35’ or 45’
height if the current house pad or adjacent space is on a steep slope because the 25’ envelope height. At the
meeting, Don and Ellen acknowledged that a steep slope would make it very difficult, if not impossible, to build a
two-story house on a steep slope. My read of Jamie was that he wanted just the overall height restriction. Your
recommendation still enables the City to keep the 25-foot envelope height. Please reconsider your recommendation
to have only a total height restriction, not adding a further restriction that will not allow me or other homeowners to
build a two-story house like | currently have. The best recommendations allow for people to work within a framework
(total height restriction), without having additional details (i.e., envelope height) that cannot allow for all the variety of
specific and unique situations. | look forward to your response. Respectfully, Pat and Jay Patricia K. Zingheim and
Jay R. Schuster 1541 Bel Air Road sz@schuster-zingheim.com 310-770-7105

7/13/22, 5:00 PM
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M Gmail Ellen Evans <eevans@babcnc.org>

WildLlIfe Ordinance - Insurance Thought

Leslie Weisberg <lesliewb@me.com> Mon, Jul 11, 2022 at 11:41 AM
To: Ellen Evans <eevans@babcnc.org>

Cc: Travis Longcore <tlongcore@babcnc.org>, Jamie Meyer <jamiemeyer1313@gmail.com>, Robert Schlesinger
<rschlesinger@babcnc.org>, Robin Greenberg <rgreenberg@babcnc.org>

Ellen et al,

Thank you again for your tremendous work on the ordinance. A thought: if homes can only be rebuilt to 75% of scale,
what insurance carrier will offer homeowners 100% disaster coverage (earthquake/flood/homeowners + fire where
available)? Has planning spoken to the insurance commissioner?

Best,

Leslie

Leslie Weisberg
lesliewb@me.com
(310) 283-6360
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M G ma il Ellen Evans <eevans@babcnc.org>

Draft Comment Letter

Patricia Templeton <ptempleton@babcnc.org> Mon, Jul 11, 2022 at 8:34 PM
To: Ellen Evans <eevans@babcnc.org>

Hi Ellen,
| recognize and appreciate the hard work you put in to the draft comment letter. | do have a few questions though.

1) The letter states that the ordinance is supported by “many” residents, and that “a cohort” of residents oppose the
ordinance. That implies that significantly more residents support the ordinance than oppose it, which was not my
experience in attending nearly all the Ad Hoc Committee meetings. Could you please tell me the basis for the
Committee's “many”/“cohort” characterization?

2) The letter states that comments that were received are attached to the letter, but | don’t see that attachment.
Shouldn’t they be provided to the Planning Committee, and later to the full Board, and other interested stakeholders
who read the draft letter?

3) Will all comments be attached, or only the written ones? | believe attendees were under the impression that their
verbal comments carried the same weight as written ones, and therefore it's my belief (and I'm sure theirs as well) that
it is important to include those verbal comments as well.

Sincerely,
Patricia

lof1 7/13/22,7:38 PM
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M G ma il Ellen Evans <eevans@babcnc.org>

Fwd: Opposition and concerns re Wildlife Ordinance CPC-2022-3413-CA /
CPC-2022-3712-ZC

Catherine Palmer <council@babcnc.org> Tue, Jul 12, 2022 at 9:20 AM
To: Travis Longcore <tlongcore@babcnc.org>, Ellen Evans <eevans@babcnc.org>

Cathy Palmer

Board Administrator

Bel Air-Beverly Crest Neighborhood Council
Municipal Building

1645 Corinth Avenue, Room 103-4

Los Angeles, CA 90025

Office: (310) 479-6247

Mobile: (323) 304-7444
council@babcnc.org

---------- Forwarded message ---------

From: TeamCD4 <contactCD4@|acity.org>

Date: Tue, Jul 12, 2022 at 9:13 AM

Subject: Re: Opposition and concerns re Wildlife Ordinance CPC-2022-3413-CA / CPC-2022-3712-ZC
To: Al Reitz <alreitz@gmail.com>

Cc: <OurLA2040@lacity.org>, <CPC@lacity.org>, <paul.koretz@lacity.org>, <Lena.Mik@|acity.org>,
<Vince.Bertoni@lacity.org>, <Nithya.Raman@lacity.org>, <council@babcnc.org>

Hi,

Thank you very much for your comments. We have made sure to send them to the team at the Department of City
Planning that is working on the Wildlife Ordinance. We are recording these comments as well.

Prior to this outreach, we worked with the Department of Planning to ensure that there was a comprehensive FAQ
available for residents on this ordinance and its potential impacts. For reference, please find the draft ordinance text
as well.

Currently, our office is advocating for more opportunities for the public to engage with the planning department on this
important ordinance. We will keep you informed as we hear back from them on these requests.

Please note that there is a public hearing tomorrow, 7/13/2022 from 5-7pm. | hope that you will be able to share your
concerns and suggestions in these forums as well, and please convey your questions directly with the Department of
Planning.

As with all pieces of legislation that impact our constituents, our office takes our role in conveying your concerns to the
city very seriously, and we look forward to continuing to advocate for you as we move forward in this endeavor.

Thank you so much!

Warmly,

Lesly Valenzuela
District Liaison
District line: 213-473-7004
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HERE is our new CD4 District Map!

NITHYA | Los Angeles

City Councilmember
RAMAN | 4th District
Connect With Us:
¢ Sign Up For Our Newsletter Here
e Follow Us On Twitter, Instagram, & Facebook

*kkkkk

DISCLOSURE: All emails sent to or from this account are subject to the California Public Records Act and may be released
upon request.

On Tue, Jul 12, 2022 at 8:00 AM Al Reitz <alreitz@gmail.com> wrote:
Councilmembers Raman and Koretz, City Planning leaders,

| am a homeowner and longtime resident of the Laurel Canyon neighborhood which falls within the proposed WLD
area subject to the draft Wildlife Ordinance #CPC-2022-3413-CA, CPC-2022-3712-ZC (WO). | am writing to voice
my strong objection to the ordinance and | ask that the City reject or delay the adoption of these changes which are
not only legally ambiguous in many key provisions but are not supported by wildlife and habitat studies conducted
within the area to which the WO would apply. More generally, many of the restrictions set by the ordinance lack any
scientific support and/or a true wildlife conservation purpose.

The WO lacks consideration of, and is excessively punitive toward, homeowners like ourselves. Flaws include but
are not limited to:

- I'm not aware of any study that has been conducted related to the life safety impacts of this ordinance (fire, crime,
etc).

- There is not enough consideration when it comes to how owners might rebuild existing structures predating this
code after a natural disaster. Which other code sections apply or supersede these regulations? Would rebuilding
be possible at all on some parcels?

- The language of the ordinance is so broad that owners of existing improved properties dare not move a grain of
dirt, fix a sewer line, mend a fence or replace a deck without fear of triggering immense cost to remedy issues
outside the project area because after decades of standing on the lot, they now violate the rules.

- As worded it would seem that if a parcel so much as brushes a "buffer zone," projects on the entire lot become
subject to the ordinance. Thus a non-interior project of any sort, no where near the buffer zone could trigger a site
plan review and/or prevent it from happening at all.

Homeowners must have some form of relief from such severe impacts. At the very least the City must include
provisions for a de minimis review process to determine whether the described project actually warrants a site
review, and more importantly... whether the resource actually exists or is significant.

Having lived in this neighborhood for over 20 years, | can tell you this ordinance will, contrary to its intent, cause an
increase in unpermitted and unsafe projects and creative workarounds of all sizes in the hills as residents and
builders seek to avoid the cost, time and confusion of complying with the excessive and confusing provisions within.

The City must accept that these urban hillside neighborhoods are quite different from the more sparsely populated
areas of LA County. The vast majority of our residential streets are completely built and already have their own
protective measures in place. These include Hillside Regulations (BHO & HCR), Very High Fire Severity Zone,
Mulholland Specific Plan, Hollywood Community Specific Plan: Slope Density, and existing Zoning. The need to
overlay this new ordinance at all is questionable.

Another major flaw of the proposed ordinance is its incorporation of the "Ridgeline" regulations. This confuses and
calls into question the true intent of the ordinance. Ridgelines are a scenic concept, they do not have anything to do
with wildlife habitat. | absolutely support the idea that new development and grading of ridgeline parcels warrants
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special consideration and oversight by the City, but not in a wildlife conservation context. It is wrong to wrap such
regulation into this ordinance.

| further object to the ordinance as written based on, but not limited to, the following additional grounds, many of
which have also been articulated by Hillside Neighborhoods United and other community groups:

- The City has not taken appropriate steps to notify and inform all affected residents, nor has the input of the
community been adequately solicited. Thus, the proposed regulations deny us our due process and equal
protection rights.

- The proposed regulations as applied to the residents are ad hoc takings, and constitute unreasonable limitations
on the use and value of the land.

- The regulations constitute confiscatory government conduct in violation of our due process rights.

- The regulations contain unduly burdensome permitting procedures and costly new fees that result in no public
benefit.

- These regulations reduce the usability of our property without compensation or public benefit.

We can all agree that wildlife conservation is an important goal and the stated intent of the ordinance is worthwhile.
However much of what is contained within has very little to do with wildlife. To me, it feels like "wildlife" is just a
theme being used to grease the skids on this measure's quick passage.

Organizations in our area that speak for us such as the Bel Air - Beverly Crest Neighborhood Council, Hillside
Neighborhoods United, We Are Laurel Canyon and others have all submitted wide-ranging objections and concerns
that deserve the City's full consideration and merit. | urge the Planning Department and the City Council to pause
and listen to our neighborhood representatives and to prioritize voices coming from our neighbors throughout the
impacted communities when re-evaluating or simply rejecting this proposed ordinance.

Thank you for your time and consideration,
Al Reitz

2216 Ridgemont Drive

Los Angeles, CA 90046
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M G ma il Ellen Evans <eevans@babcnc.org>

The BABCNC letter to the city re Wildlife Ordinance

william grundfest <bgrundfest@gmail.com> Tue, Jul 12, 2022 at 7:16 PM
To: Bel Air/Beverly Crest Neighborhood Council <info@babcnc.org>, Ellen Evans <eevans@babcnc.org>, Chuck
Maginnis <MaginnisTel@aol.com>, Robert Schlesinger <rschlesinger@babcnc.org>, Alison MacCracken
<alison@maccracken.com>, Patricia Templeton <trishllc@yahoo.com>, Jamie Hall <jhall@babcnc.org>, Nicole Miner
<nlbminer@aol.com>, Travis Longcore <tlongcore@babcnc.org>, Shawn Bayliss <shawn@belairassociation.org>

Hello,

While | acknowledge that you are all volunteers and have made time for going through the Wildlife ordinance, the draft
letter being sent contains false or unfounded information:

1. The letter falsely states:

A) "The Neighborhood Council recognizes that the ordinance is strongly supported by many residents". How many?
Was there ever a poll?

and

B) "the Neighborhood Council also acknowledges that a cohort of residents in our area is opposed to the ordinance."

The opposition is not a "cohort" - it's the vast majority of affected residents.

In the absence of any attempt by the BABCNC or the city to take an honest poll, we have the following data:

A) Data: Even In the City's own "workshop" re the Wildlife ordinance, where half of the 250 zoom attendees were
affected residents and half were not affected residents, 42% were for the ordinance and 42% were against the
ordinance.

That's not a "cohort" that's half - which is a purposely and misleadingly reduced number because the city refused to
ask the simple question: "Of residents how many are for and how many are against?"

It's one additional question. 10 seconds.

They didn't ask because they knew a very fair assumption is that the overwhelming majority of the 42% against the
ordinance were affected residents.

B) Data: There were over 100 in-person residents at last night's organizational meeting in opposition to the
ordinance. You all know what 100 people who physically show up anyplace represents. It's massive.

C) Data: | posted my opposition on Next door, and the resulting significant engagement showed approximately 30
repliers were against this ordinance and 7 were for it. (and Next Door repliers are not at all shy about opposing things)

So no, it's not a "cohort" in opposition - it's the VAST majority of affected residents.
2. The letter needs to open with the following true and simple statement:
"The residents of the BABCNC overwhelmingly oppose the Wildlife ordinance as written."

3. The function of an Neighborhood Council is to represent and advocate for the NEIGHBORHOOD, not for their own
personal preferences and aspirations.

The BABCNC is failing us in that duty, as the data shows.

The BABCNC has, in the past been unafraid to write muscular even urgent letters to the city insisting on various
things. No such advocacy has been offered re this ordinance.
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4. "The Neighborhood Council appreciates that the City has released the draft Ordinance far in advance of the public
hearing and has solicited comments."

No. The city has done the most minimal amount of effort to inform affected residents, with having sent out a single
postcard, as opposed to perhaps emailing affected residents.

Further, have the various associations of the BABCNC polled their residents to ask their level of information and their
views on this ordinance?

The Beverly Crest website even proudly states its support for this ordinance.

5. "As stated above, the Bel Air-Beverly Crest Neighborhood Council supports the purpose and intent of the
ordinance."

False. Maybe the council members support the intent of this as written, but the overwhelming majority of residents -
the people the BABCNC is duty bound to represent - do not - we support an intent that includes protections for the
property rights, privacy rights, crime impact and wildfire impact of the ordinance.

5. "the City should ensure that the ordinance balances the movement of animals with the safety of residents."
What does even mean? "The safety of residents" is one tiny clause in a 10 page letter, lacking in the specific
insistance that the city consult with the LAPD and LAFD, as | personally have, who validated our concern that this
ordinance INCREASES CRIME and WILDFIRE risks by demanding porous fencing and "wildlife corridors" between

each home, which will invite home invasions, burglaries and camping/campfires and the resultant WILDfires.

The Getty fire started with such a campfire. It only takes one to literally burn DOWN the ENTIRE neighborhood - an
issue neither this committee nor the city has shown an IOTA of concern about -

even though wildfire is a MUCH bigger and science-based threat to wildlife than anything covered in this ordinance.
6. Applicability - the current language triggers compliance with the entire ordinance if one

a) adds any free standing building - including an ADU or even a Tool shed.

b) does anything that requires a permit - lots of small things require a permit

¢) what about removing a tree that is threatening a home structurally?

The above triggers must be removed.

William Grundfest
Affected Homeowner.
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M G ma il Ellen Evans <eevans@babcnc.org>

The BABCNC letter to the city re Wildlife Ordinance

Alison MacCracken <alison@maccracken.com> Tue, Jul 12, 2022 at 9:41 PM
To: william grundfest <bgrundfest@gmail.com>

Cc: Bel Air/Beverly Crest Neighborhood Council <info@babcnc.org>, Ellen Evans <eevans@babcnc.org>, Chuck
Maginnis <MaginnisTel@aol.com>, Robert Schlesinger <rschlesinger@babcnc.org>, Patricia Templeton
<trishllc@yahoo.com>, Jamie Hall <jhall@babcnc.org>, Nicole Miner <nlbminer@aol.com>, Travis Longcore
<tlongcore@babcnc.org>, Shawn Bayliss <shawn@belairassociation.org>

For the record, | agree with Bill, and Hillside Neighborhoods United objection letter to the city planning department,
CPC, and councilmembers will also state we do not agree with the BABCNC. The hundreds, of letters that will be
sent from our group of residents should hopefully shine a light on the fact that the BABCNC is simply putting forth their
personal recommendations, and do not reflect the residents they are supposed to represent.

Despite what appeared to be a good effort on the ad hoc committees part, the current letter fails to truly represent the
overall concerns of the residents.

Hopefully there is still time for the BABCNC to course correct.

Alison
[Quoted text hidden]
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86//40/’ Beverly Crest

NEIGHBORHOOD COUNCIL

Building a Better Community

Minutes
Ad Hoc Subcommittee on Proposed Wildlife District
Thursday, May 19, 2022 5:30 pm — 6:30 pm

Chair Evans called the meeting to order at 5:32 pm and called the roll with 6 Present: Ellen Evans,
Chair,; Don Loze, Nickie Miner, Wendy Morris, Stephanie Savage, Robert Schlesinger, and 1
Absent: Shawn Bayliss.

. The May 19, 2022 Agenda was approved as moved by Schlesinger.

. Public Comments on non-agendized items within the jurisdiction of committee — None; however,
later in the meeting, BABCNC VP of Legislative Affairs, and member of the Planning and Land Use
Committee, Jamie Hall, expressed an interest in being on this committee. He noted that he was not at
the PLU Committee meeting when this ad-hoc committee was formed and expressed a wish to be on
this committee. Stephanie Savage volunteered to resign from her seat on the committee, and
continue to come to meetings as an attendee. Board President Longcore, who was in attendance,
suggested that the PLUC Chair have this ratified at the next PLU meeting and that since this is a
subcommittee of PLU Committee, he as PLU Chair could make the nomination at this time.

Chair Schlesinger nominated Jamie Hall to officially replace a resignation from the committee, by
Stephanie Savage.

Chair Report: Chair Evans related that she is hoping for a very fair process, where we give our
views and listen to other’s views and consider what everybody is saying and what the impacts are of
this ordinance on all sides. Evans related to the Attendees that this is not their only feedback
opportunity; there will be hearings and you can inquire of your Councilmember as well.

. Discussion and motion: Adopt a meeting and feedback plan (attachment A). Chair Evans noted
that she received feedback about having an elevated level of stakeholder communication about this
process. The objective of the committee is to draft a position statement to the NC and reports from
impact received from the community. We will use a lot of feedback forms for written comment.
Members of the committee need to read all the comments unless they become too voluminous, and
we’ll make a system to make sure everything is considered. We’ll start by limiting public comment
to five minutes; if too short, we can adjust it on an ongoing basis. We’ll break the ordinance down
into sections; some committee members can present different sections of the ordinance, and after
presentations we’ll take questions from the public and after those are finished, we’ll take public
comment on whatever we are considering. When the public is making a comment, we will not have
dialogue. We will discuss afterwards. Will make lists.

Chair Evans noted that she had feedback from a member of the public to allow the public to make
factual clarifications during the discussion. She noted that we will pick sample lots at the next
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meeting, meet at 5:30 PM on Thursdays, meetings will be relatively short, not hours and hours long.
There are no meetings in the first half of June.

The provisional meeting plan is: this meeting (and this is open to adjustment), then three meetings to
consider Section E and districtwide regulations, a meeting for wildlife resource regulations and a
meeting for ridgeline regulations; a meeting to review procedures and talk about the maps, and then
a meeting for reconsiderations, review and adopting comments. We can have a meeting with a Staff
Biologist or Independent Biologist to discuss the science, and from the Planning Staff to clarify
applications or we could just communicate in written form if that turns out to be too difficult.

The above motion was moved by Schlesinger and there was no second.

New Motion: To adopt the meeting and feedback plan with three-minute public comment limit
(rather than five) moved by Schlesinger; seconded. Discussion was held including on engaging
people. Member Morris noted that many of her neighbors didn’t know about this evening’s ad-hoc
committee meeting. The motion was unanimously approved.

Public Comment was taken after the above motion had already passed.

Pat & Jay commented that BAA has yet to communicate about the Wildlife Ordinance. She has
asked them to put it in their newsletter and it hasn’t happened. She asked that we communicate this
to the other NCs, e.g., Brentwood, because it is a pilot; she doesn’t think residents know about it.
BABCNC President Travis Longcore related, as a member of the public, that that we participate in
WRAC and brought the issue of the ordinance and made all the Westside neighborhood councils and
community councils aware of it through the WRAC PLU Committee, and that outreach is ongoing.
Patricia Templeton pointed out with respect to outreach and notifying people, that with most
neighborhood organizations on the BABCNC, they all charge a fee to belong and the vast majority
of residents don’t belong. Just sending things out to the members misses the vast majority of
stakeholders. She asked that we communicate also with the broader neighborhood.

. Discussion and motion: Adopt feedback form #1 (attachment B) Chair Evans shared her screen

to show the attachment of the feedback form. Motion to adopt this passed unanimously as moved
by Schlesinger. There was no public comment on this item.

. Discussion and motion: Adopt feedback form #2 (attachment C) Chair Evans shared her screen

to show the attachment of the feedback form. Schlesinger moved; Morris seconded.

Public Comment: Pat & Jay asked where these will be posted. Evans related that she will add
links of the ordinance to the agendas and to the Committee page on the BABCNC Website. She will
amend the form to link the ordinance to the top of every form. There was no discussion on the form
and the motion passed unanimously.

Good of the Order: Jamie Hall noted that SB 1404: Mitigation for Loss of Oak Woodland -
Amendment to California Oak Woodlands Conservation Act died in committee today.

Pat & Jay asked about the timeline to which Chair Evans noted that the staff hearing is anticipated
in July, a City Council vote not for many months; our goal would be to finish before the staff
hearing, but there will still be time to comment after that. This committee should complete its work
by the end of June but members of the public should be able to continue to contribute public
comment by December, before Paul Koretz is replaced.

. The meeting adjourned at 6:11 pm to Thursday May 26, 5:30 pm.

www.babcnc.org
info@babcnc.org
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MINUTES
Ad Hoc Subcommittee on Proposed Wildlife District

Thursday, May 26, 2022 5:30 pm — 6:30 pm
https://us02web.zoom.us/1/874280936&82

Or Dial (669) 900-6833 or (888) 475 4499 / Webinar ID 874 2809 3682

Chair Evans called the meeting to order at 5:32 pm and called the roll with 6 present: Ellen
Evans, Chair; Jamie Hall, Don Loze, Nickie Miner, Wendy Morris, Robert Schlesinger,
and moments later, Shawn Bayliss, for a total of 7 present.

Motion to approve the May 26, 2022 Agenda passed.
Motion to approve May 19, 2022 Minutes passed unanimously, as moved by Miner.
There was no public comment on non-agendized items within the committee’s jurisdiction.

Chair Report Chair Evans welcomed everyone and began by reviewing the intent for the
meeting, noting that she hopes that you know that when you give your comments, they will
be heard. You can always communicate with us by emailing wildlife@babcnc.org. She
discussed the rules of engagement when discussing the ordinance. Public comment will
have three minutes, following which we will deliberate on that, take a position or
recognize need for clarification. When we have need for clarifications we will try to get
answers to our questions between meetings. There was no public comment on this.

Discussion and possible motion: Review feedback forms for content and efficacy.

Public Comment:

Patricia Templeton thanked her for the change she made and asked for a further change
regarding fencing, which change Chair Evans will make.

Chair Evans noted that some of forms were filled out close to the time of the meeting and
didn’t know if the committee had time to see them; she recommended that we have at least
a 24-hour deadline to give the committee time to read them.

Discussion and possible motion: Choose sample lots for applications. (attachment A)
Chair Evans shared her screen to show sample lots, explained why they were chosen and
welcomed comment on that.

The 1% sample lot had to do with front yard setbacks...; one major change would be if the
depth of the lot is less than 50 feet. She noted that it is entirely covered by a water resource
buffer, worth discussing.

The 2"¢ lot is on a substandard hillside street, where the front yard setback would not be
required to be 5 feet and where there is a steep hill in the back.



Lot #3 was much larger lot on a substandard street.

Lot #4 on Linda Flora has interesting features with a tiny bit of ridgeline on the front and a
tiny bit of water resource on the back.

Morris asked about the buffer... if 50 feet from the edge of the colored portion. Evans
believes this is it but would write as something to clarify. She think the colors represent
the buffer itself as that is how it is labeled. She noted that this amount of water resource
would definitely cause this lot to have water resource restrictions.

Lot #5 she chose because it is big and would be less affected by restrictions than others.
Lot #6 is strongly on the ridgeline.
Public Comment on Sample Lots:

Pat & Jay: Pat have volunteered their house/lot at 1541 Bel Air Road as an RFA example;
as she noted on the form a few minutes before this meeting that she would want to have
something with greater than 60 degree slopes included in these lots. She explained per a
surveyor, part of her lot is greater than 60-degree slope. She believes that she would have a
postage-stamp-sized house after this ordinance if a wildfire burned the house down.

Chair Evans clarified that after a disaster, you rebuild; you don’t rebuild under the current
Code; it is not specifically in the Wildlife Ordinance but in the Municipal Code.

Motion: There was no objection by the committee to include Pat & Jay’s lot to look at
how the ordinance affects building on different lots. Evans was asked and noted that we
could also decide on using other lots which would be a great example.

Member Morris asked about rebuilding after a disaster; (thought if you couldn’t rebuild
according to the current rules, you’d have to apply for a variance.) Evans noted that it is
not on the agenda to discuss at this meeting and she will agendize this question for the next

meeting.

Bill expressed feeling that every element of this is designed to be obtuse; he doesn’t
understand what we are looking at in the sample lots... that you have to be an expert to
understand the repercussions, and that it is designed to confuse.

Patricia suggested that there are a couple streets on Benedict Canyon, e.g., Yoakum and
Easton, she believes the south side of Easton is highly affected with wildlife buffers while
the north side isn’t and believes Yoakum is the opposite. She noted that there are a lot of
smaller older homes, which she thinks is a good illustration of the randomness of what will
happen with these ordinances.

Michael commented as to rebuilding with the old code, when these buildings are rebuilt,
they have to be rebuilt to the same size maybe just a little more; not larger. Evans

reiterated that we will talk about rebuilding at the next meeting.

Andrew asked as to GIS layers for ridgeline buffers and water resources. Evans noted that



we will have a specific meeting where mapping is agendized and will try to get
clarification before that.

Evans will bring back sample lots for next time.

Discussion and possible motion: Presentation and discussion on Sections 1-5 of the draft
ordinance. Committee will adopt a position and/or identify further information or
stakeholder feedback necessary to adopt a position on these sections.

Chair Evans provided a Power Point presentation on Sections 1-5, including but not
limited to definitions of the name of the ordinance. She explained that Sections 2, 3 and 5
were boilerplate and read aloud from Section 4. At that point she had requests for
clarification or questions prior to moving on to public comment and deliberation.

Member Hall had questions beginning in Section 1, what is the meaning of “unmapped
resource” and of “shall be identified,” what “identified” means and for what purpose.

Bill commented that it goes to the language involving the intent of the ordinance including
public health... He related that when speaking to the watch commander of the LAPD
didn’t know about this ordinance and said he was justified in his concern that part of the
wildlife ordinance would affect public health. He asked how does this help public health?

Patricia commented that the definition of “wildlife resource” is so open that almost
anything can be a wildlife resource. She would like to know the standards for the project
reviewer to identify things that fit into that definition that aren’t mapped and what if you
disagree on whether or not this it is a resource.

Patricia also asked would it be possible for someone to spell out what all of these things
are: “Administrative Clearance,” and other things, and asked if we could see the form that
has to be filled out. She noted that people have no idea if they have to get surveys even for
small things; it is vague at this point and hard to know how big a burden it will be.

Member Hall explained that an “Administrative Clearance” is relatively new at the City,
basically it is a staff-level review of an application to determine compliance; no public
hearing and not appealable; the lowest level kind of review, but there is a definition in the
Code and that Connie Pallini Tipton, Senior City Planner, could give a better explanation.

Hall had the same question noting that on Section 4, 4.b., talks about that form that has to
be provided and the instructions; noting that the devil is often in the details. He’d love to
see that form and, as an environmentalist, would like to make sure it is adequate; he would
like to see what is required, e.g., hope that a biological report would be a requirement.

Hall’s other question related to Administrative Clearance is when there is a project that
needs a ZA, maybe because maybe it is a substandard road or all the different reasons,
exceeding by right grading quantity allowed in the BHO, does the ZA have to review the
Administrative Clearance with regard to the regulations in the Wildlife Ordinance or is it a
separate thing?



Public Comment on Section 1-5 that we discussed:

Bill is begging people to write this in plain English, because ... we don’t know what the
maps or the verbiage means, and there is no way to intelligently opine and understand the
implications of what is an existential threat to his family, his retirement and financial
wellbeing. Have them put the intent in plain English; say that this intent rules and if any of
these things go against the intent, it is the intent that carries the day.

Patricia: With respect to making a Supplemental Use District (SUD), what are other
consequences of that and, assuming the SUD is created, and a wildlife ordinance is passed,
how easy or difficult will it be to go in and change various regulations? What would be
the process for doing that, and what are the other consequences of having a SUD?

Patricia reiterated that the definition of “wildlife resource” is so broad... almost anything
could be deemed to be a wildlife resource with massive consequences for homeowners.

Member Hall responded that they are legislative in nature, a zoning change; so only the
City Council, the City of LA, has the authority to add or eliminate or modify an SUD; only
the City Council has the authority to change the law.

Paul noted that someone commented that at the end of the day that it is based on what the
intent is. He thinks everybody needs to be careful with that when these things get passed
because “the intent” and “the law” are very different as to how the Planning Department
interprets it. (He gave an example of a 12-foot wall height before and after the ordinance.)
He noted that if you think the intent is written right that’s fine but for the final ordinance
they read everything black and white. He has had nothing but bad luck with what the
intent may be in many different issues. So, if you think the intent is good, you have to be
sure it is written black and white for what it is because the Planning Department is not
using any logical discretion as he has seen.

Michael asked if we knew a CD5 candidate’s position is on the Wildlife Ordinance, to
which Chair Evans noted we cannot discuss candidates.

[6:09 PM]: Evans closed public comment on sections 1-5.

Member Morris recommended coming up with a list of things that seem unclear.

Hall noted, Under Section 1, as to the definition of “wildlife resource,” his major problem
is that he cares deeply about native woodlands and they have excluded that as a wildlife

resource. That’s one thing we should ask to be included. That are mapped by the National
Park Service in their 2006 Survey.

Hall gave some background noting in 2006, National Park Service mapped the Eastern SM
Mountains and mapped native woodlands. SMMC has a map, and he can share a link. He
noted that the native woodlands are not encompassed in the wildlife resource, but may be
the most important wildlife resource. He noted that we have the definition and asked,
when is it triggered? He noted that we have to go to page 20 to understand when the
definition of “wildlife resource” is triggered because you are encroaching into a wildlife




resource, that’s when site plan review is required. Evans asked, and Hall confirmed that
the buffer requirements do not currently apply to woodlands, which he feels is a mistake.

Morris asked if the average homeowner would be aware that their property is in an area
that was previously mapped as in an area in the woodlands, to which Hall noted that they
would not unless they are reading certain articles. However, if they have oak or walnut
trees, he could bet that it is a woodland. He noted that the National Park Service only
included woodlands that were a minimum of 10,000 square feet. He will share the map.

Hall noted that in the SMMC letter, the thing they wanted the most was to have the native
woodlands that have been mapped be designated as a wildlife resource; he supports that.
Hall wants to add “native woodlands” by the National Park Service of 2006 as a wildlife
resource.

Evans noted that she hears lots of questions on Section 4, and need to get answers before
we say anything on Section 4.

Hall suggested the City do an FAQ on exactly what an “Administrative Clearance” is, and
that it should come from the City and not from us. We should say that in our letter.

Evans would say that there is an option to say clarification is necessary before the
ordinance is put into effect, and between meetings, go to Planning, ask for clarification
bring the clarification back and then take a position on that section.

Hall doesn’t want to delay our work because this is going to the Planning Commission
very soon; whatever we do needs to be something that can be put into a letter to the City in
the next couple of weeks. Evans noted that we will be doing this for about a month. He
reiterated that the public needs to better understand the Administrative Clearance process.

Member Morris asked when we will hear from the experts..., Evans noted that they have
declined to appear... She has been corresponding with some scientists and Travis
volunteered to provide some clarifications on some of the efficacy questions we might
have. Hall reiterated that we would put into the letter that the public needs to understand
the Administrative Clearance process and what that entails. Longcore was present to take
specific questions.

Hall further would ask the City what “unmapped resources” are intended to include: What
are unmapped resources and what is a purpose is of identifying them?

Hall thinks he understands the intent is on that, that’s sort of an acknowledgement on their
part, that there are other important resource considerations but they chose to not to identify
them all, and even that’s true, what is the point of identifying them if the staff doesn’t have
the authority to force an applicant not to encroach upon or disturb that resource?

Hall reiterated the importance of the intersection between projects that require ZA
approval and the wildlife ordinance. The way he reads is, you can get our Administrative
Clearance separate from whatever you are doing at the ZA... He noted that all of the



hundreds cases we have reviewed at PLUM where we’ve offered our opinion..., got the
applicant to make changes to the project... he is not sure the ZA will do what they did any
more, they may say that is a separate process; once you take care of this issue or that, you
will go get your administrative clearance from staff. He doesn’t like this at all. He thinks
you get a better work product with a public process and transparency.

Hall would suggest that our position should be that when there is a discretionary permit
required for the project, the decision maker for that discretionary permit is the individual
responsible for ascertaining compliance with the ordnance.

What that would mean is - say someone came and were getting a ZAD for substandard
road, e.g., to ZA Jack Chang, he would, in the course of doing public hearings would also
look at the project to see if it met all these criteria. Jamie noted that we don’t want to be
looking at these things through separate lenses because they are intimately related,
especially when you are dealing with size or height of structure, or deviations into the
setbacks... they are intimately related. He strongly recommends that if there is an
additional discretionary issued, that decision maker is responsible for ascertaining of
compliance with the Wildlife Ordinance.

Morris feels that puts a lot on the opinion of one person. Hall noted that it will be one
person anyway. That administrative clearance will be a nameless/faceless person behind
the counter... he thinks that compliance with the ordinance should rest with the decision
maker if on the discretionary permit if there is one. Some of these projects may be by right
projects that don’t require a ZAD, and if so, that faceless nameless person behind the
counter will issue an administrative clearance.

Member Loze asked what procedure Hall would suggest on appeal and review of the
administrative decision, to which Hall noted that there is no procedure to appeal
administrative clearance. Loze asked if we may suggest one here. Evans thinks it is
worthwhile to ask what the intent is for an appeal process. Hall thinks there should be an
appeal procedure and hears that is what Don is saying, that he supports an appeals process
on administrative clearances. Evans noted that we have a responsibility to get some
answers to the questions about the administrative clearance before taking a position.

Hall reiterated his issue about the fact that if there is a discretionary permit, that the
compliance with the wildlife ordinance should be something that that decision maker looks
at in the course of the discretionary process.

Miner commented regarding discretion by one person, perhaps there should be a wildlife
commission before further building is constructed from scratch in the hillsides. She noted
that 60-70 years ago, houses were built nestled in the hillside, that didn’t obscure wildlife,
and has gotten bigger and bigger to where there are hotel sized not nestled... and the hills
have been decimated to accommodate this kind of construction. She noted that maybe it
has come to a point for all of us, not just in the hillsides, in the flats and everywhere else in
Los Angeles, who are conscious of climate change and ecology, if we do away with
wildlife and construct cement and pretend that hillside lots are lots in the flats, but they are
not, we are in great danger;... like we are worried about fossil fuel and everything else, we
need to worry about the wildlife that are part of our ecological makeup; ... possibly have a
wildlife commission to go over every single plan headed to the hillsides.



Hall responded to Miner’s comments, ... he doesn’t think it is realistic from a political
standpoint now; rather maybe require that the NC review administrative clearances like we
do other land use projects; maybe that would be a happy medium; to just add a little
sunlight and transparency into the process. He would recommend that applications for
administrative clearance under the Wildlife Ordinance be reviewed by the NC’s PLUC.
He doesn’t know if it will be manageable as to volume.

He acknowledged Miner’s idea... but thinks that having a commission would not be likely
in the political environment now, and maybe have the NC play a role. *It may not be
feasible based on the volume as none of us know what the volume of administrative
clearances will be.

Morris thinks estimates are that over 50% of our properties will be impacted by one or
more of the (inaudible). Evans noted that everything is impacted by the districtwide
regulations but in terms of specific resources, she thinks it is less than half. Hall noted it is
not in 1-5 but it is in section 6: Applicability, is the most important thing.

Evans hears what we are forgetting to say is that overall we seem to support the intent of
the ordinance to preserve wildlife. Morris is not sure that intent and what is being
suggested to make that happen are well aligned. ... Hall noted that it is not just about
wildlife and he supports the intent.

Initial Motion: We support the intent, the NC reviewing Administrative Clearances,
getting clarifications and answers to questions about resources and the appeals process,
what the administrative clearance process looks like, what would happen if there was a
ZA, if the ZA decides everything, what is the intent of the appeals process, what does the
form look like? Find out the answers before forming an official opinion moved by Evans;
seconded by Schlesinger.

Bayliss asked it Hall confirmed that we will create a list to reach out and present to the
City for them to get back to us with clarifications. Morris foresees problems with taking
this on at the PLUC.

Loze gave some historical perspective, that some time ago, the head of Planning was
looking forward and found that the staff was thin enough so they could not get to these
things and her approach was to set a mandate for a place for the NC, which was just
coming into being, and the NCs were to advise the councilpersons of their insight on
discretionary matters that were not deemed by right under the code. Now there is a
discrepancy about what’s by right and what’s discretionary, but the idea was that the
people with issues would have the opportunity to review a discretionary matter. There was
an assumption with that, that there was a building code by which there would be a standard
to determine what was discretionary and what was by right... There is a process accepted
by the Planning Department and subsequently accepted by Council which is that the NCs
can have an opportunity for discretionary review. What we are talking about now... is
when it would be appropriate to do that, to make sure that the process that we are trying to
divine here... is appropriately reflected on. He is reviewing for himself how we are in the
position to do it and if it is appropriate for us to do it.



Rephrased Motion: To support the intent of the ordinance, to support neighborhood
councils reviewing Administrative Clearances, and to seek further information about the
rest of the questions we have compiled during this conversation moved by Evans;
seconded by Schlesinger. Discussion was held. Bayliss noted that there will be quite a lot
of those Administrative Clearances.

Hall noted that one of the things that concerns him is that now protected tree removals are
discretionary. Tree removal permits are discretionary permits that trigger CEQA and go to
Board of Public Works. This ordinance would potentially allow them with administrative
clearances. A key feature of the Protected Tree Ordinance is that a finding of necessity is
required to allow for the removal. You have to prove that it is necessary to remove that
protected tree to allow for reasonable development. He is concerned that this ordinance
will relax the standards and make it easier to remove protected trees because it will convert
that into an AC process. That is one of the reasons why he is concerned about this AC
procedure not having any transparency.

Loze asked if there may be a question of what would trigger a review, like an appeal
process from the administrative review, not necessarily a review automatically of each
administrative process.

Chair Evans noted that what Hall said makes sense, like how we get tree removals; so, at
least have the piece of paper cross the NC desks in a timely fashion, if there was an interest
in weighing in and making a comment letter, that that should be available.

Hall agreed with Bayliss, that the volume may not being manageable, even if the City
agreed to this, and that we would only review a select number of those that we thought are
important, like with tree removal permits, we only opine on the ones that are worthy of our
input. Evans noted that like anything, if there was more than each individual person could
review simultaneously there would be a way of dividing them up and go through them and
flag what was warranted for the review.

Bayliss gave an example, when working for the Council District office, receiving a great
many notices that a home would be demolished... if the idea was that the ordinance says
that a copy of the application or request for just administrative approval is sent to the NC,
it is just a form requirement. You already have to do that if you are submitting an
application for a ZA action, you have to turn in a copy to the NC which the city sends to
us. If the idea was to make sure we get a copy of the request, we should say that in the
ordinance — a copy of the administrative approval request is sent to the NC. Then it would
be up to the NC if they want to take an interest in it, but currently there is no appeals
process, and we also want an appeal process for the administrative review.

Chair Evans noted that this is only supporting the intent and supporting neighborhood
councils having the ability to review administrative clearances in a timely fashion. Evans
called the question, and called for a vote: 4 yes: Loze, Schlesinger, Hall and Miner; 2 no:
Bayliss and Morris; 1 abstention: Evans; motion passed.

Morris thinks this establishes an additional burden to the homeowners. They would have to
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come to the NC; a tremendous number of homes, we will be overwhelmed and it adds
another layer for people who just want to do something normal for their house. Evans
noted that this is for the ability to have it cross our desks before a decision is reached. Hall
noted that if there is no process, mistakes will happen and no one will know.

Evans noted that for Section 6, A-E, she will make a new feedback form, produce an
agenda, hopefully everyone will look at the feedback form; she will submit some questions
tomorrow, and maybe we will have a little head start before the next meeting. The sooner
members of the public and committee get questions in, the sooner we can get answers. She
will close the feedback period 24 hours before the meeting. The new feedback form will
be on the agenda, which she will make soon, which will be on our committee page at the
babcnc.org website.

Patricia asked that the Chair ask that the Planning Department provide figures of the total
number of homes or lots in the Wildlife District and the number of homes or lots with a
resource buffer or ridgeline buffer. Pat & Jay asked that Evans send in her email the
National Park Service Native Woodlands links.

Items #9 through 13 were deferred due to time constraints:

Discussion and possible motion: Presentation and discussion on Section 6, A-E of the
draft ordinance. Committee will adopt a position and/or identify further information or
stakeholder feedback necessary to adopt a position on these sections.

Discussion and possible motion: Presentation and discussion on Section 6, F, 1, a-b of the
draft ordinance. Committee will adopt a position and/or identify further information or
stakeholder feedback necessary to adopt a position on these sections.

Discussion and possible motion: Presentation and discussion on Section 6, F, 1, ¢ of the
draft ordinance. Committee will adopt a position and/or identify further information or
stakeholder feedback necessary to adopt a position on these sections

Discussion: Planning for presentations at the next meeting.
Good of the Order
Adjournment: Chair Evans adjourned the meeting at 6:58 pm, to return June 2, 5:30 pm.
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Building A Better Community

Bel Air-Beverly Crest Neighborhood Council
Ad Hoc Committee on Environmental Issues Meeting (Virtual)
Wednesday, June 1, 2022, 12:00-1:30 PM

MINUTES

Chair Mann called the meeting to order and welcomed the group at 12:05 PM and called the roll with
6 Present: Mindy Rothstein Mann, Chair; Robin Greenberg, Jamie Hall, Wendy Motris, Stephanie
Savage & Travis Longcore and 3 Absent: Asher Barondes, Maureen Levinson & Robert Schlesinger.

The agenda and the minutes from March 5" 2021, and Dec 1% 2021, were unanimously approved.

General Public Comment: Wendy commented that she was disappointed that the bio experts had declined
the invitation by the ad-hoc PLUC committee. Jamie reported on the status of 2 pieces of environmental
state legislation — SB1404 and SB1425. SB1404 died, but SB1425 about open space, passed and Jamie
asked if we could send letters of support through our HOA’s - he offered to provide a template letter.

Old Business

Loopholes for Retaining Walls — Jamie said that the new Wildlife Ordinance does not address this issue.
There was discussion about addressing this through the HCR. Travis has written a letter addressing the
changes that need to be made to the current HCR — Jamie and Don will discuss outside of our meeting.

Fees for Parks and Recreation — Stephanie — nothing new to report but Stephanie is continuing to monitor.

DWP — New poles and damage to tree canopy — Mindy is going to speak with Don about setting up a
meeting with appropriate DWP and LAFD personnel.

LAFD — policies regarding brush clearance and information regarding nesting birds — again Mindy and
Don will speak about setting up a meeting.

New Business

New Draft of Wildlife Ordinance — Don had asked about the purpose of our committee. Travis explained
that it was important to have as much input as possible and that this committee would be submitting its
recommendations to the ad-hoc PLUC committee.

Mindy commented that we were starting out of order with setbacks and fencing since she thought these
seemed to be the most important issues to constituents who were opposing the Ordinance. Jamie
disagreed and felt these were the least important issues, or at least not the most important issues — not
from an environmental point of view.



The main questions, concerns, and discussion regarding the requirement of a 10’ setback in the front yard
mainly centered on the following:

Would an additional 5’ setback really make that much of a difference in terms of the movement of
wildlife?

Would the requirement of an additional 5° setback in the front yard end up with a detrimental effect of
pushing houses 5’ further into the back yard/back hillside to compensate for the loss of square footage?
(It was agreed by that in most cases the backyard is a more sensitive and critical wildlife area than the
front yard)

Don also raised the concern that he believes the front setback provides additional safety in terms of
passage for emergency vehicles.

Stephanie commented that she constantly encounters egregious situations where homeowner/builders
illegally build in the rite-of-way, and believes the intention of setting a 10’ setback is to try and avoid the
problems caused by people who build illegally and too close to the street.

After much discussion the motion passed in favor of not approving the 10’ setback passed — 4 in favor
and 1 opposed.

The discussion ended with a decision to review the % of the lot that can be developed under the new
ordinance and take a closer look at the placement as well.

Adjournment at 1:45 and Next Meeting was set for June 9" at 3:30 PM — Mindy promised the meeting
would run on a timelier basis.

www.babcnc.org

info(@babcnc.org
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NEIGHBORHOOD COUNCIL

Building a Better Community

MINUTES
Ad Hoc Subcommittee on Proposed Wildlife District
Thursday, June 2, 2022 5:30 pm — 7:00 pm

Call to Order/Roll: Chair Evans called the meeting to order at 5:30 pm, and called the roll
with 7 committee members present: Ellen Evans, Chair; Shawn Bayliss, Jamie Hall, Don
Loze, Nickie Miner, Wendy Morris, and Robert Schlesinger.

The June 2, 2022 Agenda was approved, as moved by Schlesinger, with one abstention
from Member Miner.

The May 26, 2022 Minutes were approved unanimously, as moved by Schlesinger.

Public Comments on non-agendized items within the jurisdiction of these committees.
Initially there were no hands. A little later, Allison MacCracken expressed appreciation
for the great work we are doing and outreach, and was curious to hear from each committee
member on their outreach.

Chair Evans related that the Board sent out a story on this in BABCNC newsletter, her
association, Doheny-Sunset Plaza Neighborhood Association (DSPNA), has sent out
notices. Member Bayliss noted that Bel Air Association (BAA) publicized it, and that he
spoke to Planning but had not heard back and will reach out again tomorrow to schedule
hours within the next couple of weeks to communicate thoughts and opinions of BAA
folks. Member Morris noted that Bel Air Hills Association (BAHA) publicized it through a
newsletter and alert. It was also noted that Bel Air Ridge (BAR) Rep, Mr. Stojka, sent our
newsletter with this information to his community.

Chair Report Chair Evans reported that she hasn’t received answers to our questions from
Planning, and if we do not receive answers, we will have to decide what to do. She noted,
as to the meeting procedure, she thinks she made a small procedural error last time, and
corrected this by noting the order when talking about the ordinance is that we begin with
the presentation, then questions, then public comment, then discuss, and after the motion,
have an additional period of public comment on the motion made. Chair Evans noted that
she will be away for a couple of weeks and we will take up meeting again on June 20
2314 28" & 30™. She hopes we won’t need more than four more meetings, though may have
to add or extend meetings. She noted that the new web page needs to be less confusing but
show what everybody needs; let her know. Asked about the upcoming Staff hearing, she
noted that she was told it will be in July.



i. Revised meeting schedule (attachment A)

Discussion: Chair Evans gave a brief check-in on feedback forms, noting that we received
one answer on the new feedback form. She has understood that the way she set up the form
was challenging, and recirculated it as a pdf to the committee so they had a chance to read
it. There were no comments, questions or committee business on feedback forms.

Discussion: Chair Evans did a check in on the sample lots (attachment B) noting she added
Pat & Jay’s house at 1541 Bel Air Rd and a lot requested by Morris. [Morris repeated a
question from the prior meeting regarding ridge or water buffer, asked of Planning and not
yet answered, to which Evans noted it would not be discussed at this time.]

Discussion: Presentation and discussion on rules on rebuilding following a catastrophic
loss. Member Hall provided a Power Point presentation, Reconstructing Nonconforming
Buildings in the Event of a Disaster looking at the Code. He noted that the
nonconforming building and use regulations are found in the Municipal Code originally
adopted in 1946, and have since been tweaked somewhat.

SEC. 12.23. NONCONFORMING BUILDING AND USES.

A building or structure with a nonconforming use and a nonconforming building or structure may be maintained, repaired or
structurally altered and a nonconforming use may be maintained provided the building or use conformed to the requirements of the
zone and any other land use regulations at the time it was built or established, except as otherwise provided in this section. (Added
by Ord. No. 178,599, Eff. 5/26/07.)

Of note, you won’t be able to build without the original permits and these regulations don’t
apply to things that were illegal from the outset.

5. Restoration of Damaged Non-conforming Buildings.

(a) A nonconforming building or structure, which is damaged or partially destroyed by any fire, flood, wind,
earthquake or other calamity or the public enemy, may be restored and the occupancy or use of the building,
structure or part of the building or structure, which existed at the time of the damage or destruction, may be
continued or resumed, provided that the total cost of restoration does not exceed 75 percent of the replacement value
of the building or structure at the time of the damage or destruction. A permit for restoration shall be obtained within
a period of two years from the date of the damage or destruction. Except as set forth in Paragraph (b) below, if the
damage or destruction exceeds 75 percent of the replacement value of the nonconforming building or structure at the
time of the damage or destruction, no repairs or restoration shall be made unless every portion of the building or
structure is made to conform to all regulations for new buildings in the zone in which it is located, and other
applicable current land use regulations.

In summary, if your house is destroyed, but not completely destroyed, you can pull a
restoration permit within two years so long as the total cost of the restoration does not
exceed 75% of replacement value. See exceptions (b) below.



(b) 1t the damage or destruction ot a noncontorming single-tamily or two-tamily dwelling, multiple dwelling or
apartment house in the OS, A, R, P, PB, C, M or PF Zones exceeds 75 percent of its replacement value at the time of
the damage or destruction, the building or structure may be reconstructed provided:

(1) that each side yard is no less than one-half the required side yard for new buildings in the zone in
which it is located, or in other applicable current land use regulations, but in no event less than three feet;

and

(i) that the front and rear yards are at least one-half the required front and rear yards for new buildings in

the zone in which it is located, or in other applicable current land use regulations; and

(iii) that neither the footing, nor the building or structure projects into any area planned for widening or
extension of existing or future streets as determined by the Advisory Agency upon the recommendation of

the City Engineer; and

(iv) that the height shall not exceed the allowable height for new buildings or structures in the zone in
which it is located, or in other applicable current land use regulations; and

(v) that a building permit for the reconstruction be obtained within two years of the damage or destruction

from fire, flood, wind, earthquake, or other calamity or the public enemy.

In summary, if one of these things happens and the total cost of replacement exceeds 75%
you can still get a restoration permit so long as your side yard is no less than half of the
required yard would be; you’re getting a little bit of a break, and that your front and rear
yards are at least one half required front and rear yards, so you get a little bit of break there,
and you are not trying to put the house on an area that has been planned for road widening
or it doesn’t exceed whatever the new height limit is, and, you have to do it within two
years. If you wait two years and one day you have to conform to the existing laws.

SEC. 12.23. NONCONFORMING BUILDING AND USES.

A building or structure with a nonconforming use and a nonconforming building or structure may be maintained, repaired or
structurally altered and a nonconforming use may be maintained provided the building or use conformed to the requirements of the
zone and any other land use regulations at the time it was built or established, except as otherwise provided in this section. (Added
by Ord. No. 178,599, Eff. 5/26/07.)

Member Bayliss discussed how they place a value on the building permit itself, noting that
he believes that the 75% replacement value of the home is built off of a B&S equation, so
when you pull a permit you pay a building permit fee based on square footage, the type of
work you are doing... and several likely scenarios regarding the setbacks in his
neighborhood. He believes that the setbacks are not the giant issue; and that the height
issue is probably the most limiting factor from a redevelopment standpoint. Hall noted that
it would be a subset of people whose replacement value exceeds 75%; the one thing they’d
have to adhere to is that they’d have to comply with the current height regulations. Bayliss
agreed. If you have a total teardown, your largest limiting factor will be the height. Evans
asked and Hall related that the permit has to be “obtained” within two years.

Richard M asked for a definition of “replacement value” noting that his concern depends
on the meaning of “replacement value.”

Member Hall noted that LADBS has a building code manual #5 that addresses this issue
but it still looks like Greek to him.



Member Savage was asked and related that it is not what replacement cost is and that the
75% issue has never been consistently applied to remodels or additions.

Hall noted that you see this a lot, so-called “total teardowns” ... there is a lot of abuse in
the City of LA. Ellen noted that we will get an answer. Action Item for the next meeting.

Michael Give noted that about the replacement value, the City has a table. With today’s
costs of construction, they are much lower, e.g., if something costs $400 the table says
$200, which means if someone is pushing that point, they’ll get in trouble, meaning any
replacement value of construction will easily go over 75%.

Mr. Give noted that with this wildlife and the ridgeline, with the 50-foot distance from
ridgeline, 50° drop, they’ll be coming and hunting that person and penalizing them. If that
replacement value applies, based on the wildlife that he read, these people with the houses,
if someone pushes this point and Plan Checker, they will be in trouble; as soon as they
exceed the 75% replacement value, their property has to abide by today’s code. He thinks
that if this passes..., this will handicap them big. He noted that it is a very dangerous thing
for your properties. The way the wildlife has been written, those people will be
handicapped.

Patricia drew attention to the words used in this code: It says “reconstruct” the only thing
you are allowed to do by right is to reconstruct the home the way it was. The only thing
you can do is replicate it the way it was before not bring it to today’s standards. People
will find that it is not worth it to do that and if you want to change your house, additions,
remodel, you won’t be able to do it by right by the way she reads this.

Alison asked for clarification from the City. In the Revised Draft Wildlife Ordinance FAQ
sheet, in Section 5 it states that the structures may be rebuilt provided the following
additional conditions are met... the building does not exceed the current allowable height.
The current limit of 25” will be detrimental to those who built to 35 or 36 feet. It also states
that current yard standards are met, which she noted was not included in what Hall read.
She doesn’t agree with the reduction of height limit to 25 feet... insurance will be a big
issue... and allowing people to build down the hill is not environmentally friendly... She
would love clarification if we would have to adhere to current yard standards versus what’s
in the Municipal Code.

Bill Grundfest reiterated Alison’s comments about height restrictions; opined that this
ordinance was written so people who went to college cannot understand it. He noted that he
spoke to LAPD watch commander who validated his concern that the wildlife corridors
will invite home invasions and burglaries. He opined that there is only one person who
cares about the homeowners, and it seems to be an “us against you” situation.

Evans asked what replacement cost is, why it says the current yard standards need to be
adhered to and whether or not the current building has to be rebuilt.

Savage responded to comments made earlier beginning with 1) Permit valuation does not
relate to replacement value... 2) Height: There is always an option to get a entitlements
(variance) to increase height for all or a portion of your house, if your house was tall to
begin with; 3) Separate from the wildlife ordinance, replacement of houses under the
current code, whether this wildlife ordinance proceeds, exists for everyone right now. We
can’t change what the codes are now.



10.

Alison noted that clarification is needed on what current yard standards vs. Municipal
Code, vs. in the Wildlife FAQ sheet says: Is it just setbacks, is it related to a) & b)?
Bayliss responded that the term “yard” means setbacks. He believes it has to do with the
setbacks from the wildlife buffers but yard standards only apply to setbacks.

Hall noted that there is a discrepancy between what is in the paragraph 5 in FAQ sheet and
the Municipal Code.

Hall asked if we will set forth what we think, to which Evans noted that she would like to
have clarity on the rules, to use it as a lens to look at the rest of the ordinance. We
ultimately have to agree on what the rules are. We will have to get answers if we need
them before taking a position on something.

Richard M noted that it is safe to say you can always rebuild to your original height. He
heard the word “entitlement” and asked, are you not limited to the current code as to
height; he also heard the statement that we can’t change the law, which he disagreed with.

Michael Give thanked Evans and noted that entitlement is a long process that applies to all
restrictions on the codes, placing stringent limitation on projects, and telling people, you
can ask, this is a much longer and more expensive process. 2) With this wildlife stuff
imposed, these will be much more restricted. He noted that he has read it; it will be a major
impact on people who are not going to be able to rebuild... Everything comes down to
whether these people will be able to rebuild. No. They are not going to unless they go
through an entitlement process; so it is not by right; it is by their mercy. As far as setbacks,
the size of the project, because if this wildlife hits, if you hit 75% and exceed it, you have
to abide by today’s code, not such a big house, your deck, your pool, everything is going to
eat away from that square footage. Ellen will reach out to DBS & Planning for answers
to these questions.

Member Morris asked and Hall clarified that if your house burned completely down and
the replacement value is more than 75% of the value from what LADBS’s chart comes up
with, you would be subject to the height restriction; otherwise, replacement value is the
lynchpin on how the regulations work. He noted that we don’t have anyone who fully
understands that, and Evans related that we will work on complete understanding.

Discussion and possible motion: Review clarifications received on Sections 1-5 and adopt
a position on these sections as necessary. We cannot review the clarifications received as
none were received.

Discussion and possible motion: Presentation and discussion on Section 6, A-E of the
draft ordinance. Committee will adopt a position and/or identify further information or
stakeholder feedback necessary to adopt a position on these sections.
https://planning.lacity.org/odocument/706b2aa2-4b3b-43c4-8aeb-

b5cc378e36¢d/2022 City of LA Revised Draft Wildlife Ordinance Public_Release.pdf
Chair Evans read from Section 6 A, B & C, D (definitions) and E regarding applicability,
including project types (a) through (f). For that information, see the link above.

Questions from the Public to be followed by Questions from Committee Members:

Patricia noted that she was correcting a statement by Evans: If you are not in the wildlife
resource buffer you would have to comply with F1 and if you are in the ridgeline or



resource buffer you’d have to comply with F2. She clarified that if you are in a resource
buffer or ridgeline, you have to comply with both F1 and F2. The ordinance applies to
every single property in the wildlife district. ... the ordinance applies to every single
property in the wildlife district...

Michael asked to see the lot coverage again. Evans read from Page 6.

Bill asked for a definition of “wildlife resource buffer” which Evans read from Page 1,
section 12.03, noting that we have asked for clarification from Planning but have not
received an answer.

Richard noted that the term “wildlife resource” which include unmapped resources
identified by a project reviewer... puts unlimited discretion in the project reviewer,
whatever planning official is inspecting your site or reviewing your plans and application.
Isn’t this saying, “whatever the reviewer says?”

Chair Evans noted that following last weeks’ meeting, we submitted a list of questions to
Planning. Evans noted that we asked about why certain tree resources were not listed and
addressed the vagueness of unmapped resources. Richard hopes we can get some of these
other things such as “riparian areas” definition which he thinks is vague.

SB asked, as currently drafted, would “lot coverage” regulations be disproportionately
onerous for those who own smaller homes & lots? Evans noted that this is a perfect
comment when we talk about what the regulation is on lot coverage is; now, we are talking
about the definitions. He asked to look at building and renovation page. Evans reviewed
the section on Applicability that certain lots will be subject to F1 and others to F2.

Pat & Jay: Pat asked on Open Space, is all of our property open spaces as defined by #4
fire hazard zone? Member Morris replied in the affirmative.

Patricia noted under “Purpose,” it refers to the quality of features of the “built
environment,” and asked what that refers to. She noted that as to “wildlife resources,” and
the buffer part, it talks about 50° from an “identified wildlife resource” and asked what is
an “identified wildlife resource?”

Alison asked, regarding SEC. 13.21. “WLD” WILDLIFE DISTRICT, Item C, under
District Identification, the last sentence, “...Development initiated by the City is exempt
from all regulations contained in this Section” if we can ask them to adhere to the same
restrictions that they are proposing on all of us?

Member Hall noted that the committee will not be able to do the work it needs to do at the
pace we were moving at, to which Chair Evans noted that this is a very meaty section and
we will move much faster after this part.

Evans asked that those who do not have questions put their hands down, that this is the
time for public comment on this section and each person in the public will have three
minutes to comment on the section; then the committee will discuss, then we will make a
motion, then there will be further opportunity for public comment, and then we will vote.

Public Comment on this part of the ordinance on what wasn’t included before:




Patricia reiterated some of her written comments, asking what “applicability” applies to.

See the following link for details of Patricia’s comments and questions:
https://docs.google.com/spreadsheets/d/ INWd6D 1NwoDddDvAnnaWyuEOwoOoTIMiZWGM
VLvgozl/edit#gid=1640297612

Alison related that she has a big concern with lot coverage the way it is newly defined...
noting that this increases what your lot coverage is, which will diminish what your house
could be for those on smaller lots or with smaller homes. She noted that in-ground pools
used to not count, now they will count, and that this provision needs to be looked at from
different perspectives depending on the size of the lot. She opined that it could be
incredibly restrictive and detrimental to those with smaller homes and lots. She would like
us to take a look at that, and come up with something that is reasonable for all size lots and
projects so that there is not a financial burden for the little people to carry.

Richard noted that once you identify wildlife resource — asking, isn’t it that it can be
mapped and unmapped and can be identified by the project reviewer — reiterating his
former point, that whatever the reviewer says... without any due process... strikes him as
completely subjective. He concluded that there is no requirement that the person
identifying the resource have any expertise and that it is open ended.

Michael noted about the lot coverage — there are a couple of those items that are ridiculous
—if you have pavement, that is lot coverage; if you have flat land and you put pavers there,
they will count it as lot coverage and taking away from your square footage, or if you have
certain planters... There are a lot of things that he wants you all to notice... About grading,
as soon as you put a retaining wall 3’ or bigger, that requires a retaining wall permit,
usually plan checkers would also ask for back fill permit, then suddenly opens the door to a
big requirement and restrictions because plan check will say that now that you have a
grading permit, this opens up to a lot of problems. He opined that whomever wrote this are
not hands-on engineers; not into detailed design as they do not know what they are doing.

Matthew Bruck related that he agrees with the vagueness of “wildlife resource” —
anything deemed by the City as wildlife benefits, noting that there is no check and balance
system on it; the entire ordinance seems like an oncoming unmitigated disaster..., with no
redemption value whatsoever.

SB noted that it seems like intentionally or unintentionally a lot of things in this ordinance,
specifically lot coverage and what can and can’t be built, are punitive and onerous to those
with smaller homes on smaller lots..., it seems like people with 8,000 foot houses and large
lots get a free pass, and it is punishing smaller home owners for development that was
already allowed by the city..., small homeowners bear the brunt in not being able to
develop their home in a reasonable way... and take a disproportionate hit in an inevitable
decrease in land value. He opined that this is not as well thought out an ordinance as to
what it is truly trying to accomplish, relative to how it is drafted and puts the onus on those
who had not built our house or added 1000 square feet. Mr. SB noted that if he wanted to
turn his house from 2400 to 3,000 square feet, he would be running into these things... He
cannot do anything with his if this goes through.

SB noted that “we are going to fight this very aggressively because it is patently unfair”
and it doesn’t put forward and accomplish what Counclmember Koretz supports and
creates restrictions that the Councilmember he doesn’t support...



Bill reiterated previous comments, noting that this is an unmitigated disaster... He opined
that he would be toast if this goes through. He doesn’t know why there is only one person
who cares about them. He says that “you are supposed to represent us, the homeowners
and affected residents, but you don’t. The only thing nice about this is the title. “This
thing has to go away; it destroys me.”

Pat & Jay Pat noted that people have been saying that it is onerous for those with a small
lot but it is also onerous for those on a steep slope or on a ridgeline; we have lost the whole
purpose of this because it should be based on science. She listened to Travis in November
or December, we’ve lost sight of the science and she would like this to be based more on
the science. Thirdly, she noted that people have fantasies of rebuilding their house in a
wildfire, noting that every single house in the Oakland fire..., to their foundations were
gone and they crumbled... and as to rebuilding, unless you have very little damage with the
75% thing is pretty much a fantasy.

Person # ending in 688: She forgot her comment and will withhold until later.

Committee member comments on this session

Member Bayliss noted his big question for the City — The current definition of lot coverage
is standing 6’ “above natural ground,” not “grade”... and the lot cover bonus in the hillside
uses the definition “above grade.” He would like the City to clarify if they are proposing
the definition “above natural ground” as it is by the lot coverage definition currently
existing in the hillside or is it “grade”?

Under B 2, after option 2, it says at least one side yard maintained free of fences, so, 1)
how does that work if you have a pool; you required to have a fence for the pool; how does
that jive... He was ahead of us, on page 10; whereas we were on page 8.

He wholeheartedly agrees about the ambiguity on the wildlife resource area and hopes to
hear something from the City. His primary question is the definition of “wildlife lot
coverage” and is it supposed to be “grade” or “natural ground?”

Bayliss noted that the definition of the height or wall, you measure from the top of the
fence down to natural ground, the dirt, or is it above grade? So, you can remove dirt, B&S
will claim your original grade is here (pointing), but he scooped out all this dirt here and
built a structure to the top, where the original natural grade was, but they would then claim
itis not 6’ above grade. This grade starts here (pointing), even though you’ve scooped
everything out and built something there. He gave an extreme example, at 944 Arrole.

Jamie Hall noted as to Section 6.b, Relationship to Other Zoning Regulations (which states:
“Wherever the provisions of the Wildlife District conflict with any provisions of other
Supplemental Use Districts, the underlying zone, or any other regulation, the more
restrictive provision shall prevail.” He explained that if there are regulations on the book
that are more restrictive, they should prevail. He generally agrees with this, and noted that
this is something that was added. He needs clarification as to the Protected Tree Ordinance
that requires a protective tree removal permit with a hearing before the Board of Public
Works and doesn’t want that eliminated or converted into something less, e.g.
administrative clearances for removal of a giant oak tree... where now they have to get a
tree removal permit and the Board of Public Works has to make an affirmative finding that
removal is necessary in order to allow for reasonable development, and you get a public
hearing. ..




Hall noted that Alison mentioned on c, it says “Development initiated by the City is exempt
from all regulations contained in this Section.” He would absolutely disagree with this and
noted that no way has the City built projects throughout the City... they should have to
adhere to this ordinance and since they have the money and can fully comply. So, no way.

He supports what Shawn said about the natural ground, the example he gave is egregious
but shows what can happen and he fully supports that.

As to definition in Native Plant, they have an exception for “native plants whose presence
is not due to human intervention, e.g., planned landscaping. He doesn’t love this and
thinks there needs to be an exception, because if you get a tree removal permit you have to
replace those trees at a 4:1 ratio; that means that 50 years later, someone can come in and
they could remove those trees that you planted as replacement trees and say that they are
not subject to the ordinance their presence is due to human intervention, i.e., because you
planted them. That needs to be tweaked because it can be used and abused.

Next, as to the definition of Open Space, any parcel or area of land or water that is zoned or
designated for Open Space, essentially unimproved and devoted to an open-space use,
including four specifics, as well as “shall also include City-owned vacant land that, while
not zoned as Open Space, meets the criteria above.”

Hall noted that the City has, on draft B, the interactive map, where you can see the lands
that they believe meet the criteria for open space. Of 62 City-owned lots in Laurel Canyon,
five of them are on that map. He has no idea how the City came to the conclusion that
those lots that they own don’t meet the criteria for being open space. He would vigorously
disagree. He thinks many of the lots that the City owns meet the criteria, noting that the
Laurel Canyon Land Trust has acquired 30 acres for open space in Laurel Canyon... not
zoned for open space as they are residential and it takes a time to rezone from residential to
open space. He noted that the map needs to be updated. How are they going to update this
map? Annually? It’s important for this open space map to be updated on an annual basis.

On applicability, Section E, again, Hall noted that removal of any protected tree significant
tree or tree within the public right of way triggers the requirement for compliance with
subsection F, the Districtwide regulation. He noted that they do (in Laurel Canyon) have
street trees even though we don’t have sidewalks, the first 5 feet to the property line are
considered street trees. They have inventoried street trees in hillsides that you would never
know. So if you needed to take down a pine tree that was dying in the first five feet of the
property line, you would be required to adhere to the districtwide regulations which he
thinks goes too far. If a tree you never planted in the first five feet dies, you should not
have to upgrade your entire house because of that.

Hall is also concerned about trees that legitimately die... this ordinance would require his
neighbor to upgrade his house to meet all of these districtwide regulations and Hall doesn’t
think it is fair. However, if you were removing those trees because you want to build more
than 500 square feet, then you should have to upgrade, in his opinion. He is concerned
about the trigger for districtwide regulations based on tree removals.

Mr. Loze noted that there is an issue of drafting here, which points out the difficulty of
general versus specific, e.g., when we have a definition of an open channel where water
commonly flows, and we are in a drought, we have no idea where some of the water is
going to commonly flow. In December there were streams in Franklin Canyon which we
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had never seen before because there wasn’t water commonly flowing but were part the
system up there. That’s a definitional problem. The same kind of thing, with regard to the
concepts of tennis courts: There are lots of courts, handball courts, paddle tennis courts, all
kinds of courts that are non-permeable that use this kind of covering, and it is an
unintentional mission which will allow a lot of (inaudible) kind of thing. He pointed out
these two in terms of addressing the definitional aspects of specific to general and maybe
they can be revised.

Member Morris would like to make sure we got on the list: Some confusion under lot
coverage, wildlife planters, what does that mean? Please get that defined better. Similar to
the tennis court idea, pavement. A lot of pavement is permeable, and if that doesn’t count
it shouldn’t be written in. What about a ramp 2.5 feet in height or less? Why is the height
of that ramp important? Under open space, utility easements, for anybody who has a
telephone or power pole in their yard, there is an implied utility easement to that even if it
is not written on your property title, that’s everybody. Same thing: We all live in a fire
hazard zone. Don’t these things mean that every portion of every lot is equal to a resource
buffer? Under applicability, project type, and tree removal, she agrees with Hall that this is
insane. She probably still has a hundred trees that would be considered a resource; over the
course of time trees die... If she had to change out all her windows and rip out all her
fences because a tree died, that’s silly.

Ellen recapped that there is a continuing need for clarification on how the Wildlife
Ordinance is going to affect the tree removal process. Nobody likes exempting the City
from regulations.

Lot coverage: The amount we’ll deal with when we deal with that section.

Chair Evans noted that as to defining lot coverage, it would probably much clearer to say
“non-permeable surface” as Don said.

She heard Hall on native plants, wanting to include native plants as landscaped by people.

The definition of open space is probably okay but we have some questions about open
space.

She noted that the meat of this is the applicability, and everybody is fighting tree removal...
She wants to ask is if it’s not just (a) to (e), if you have a resource buffer present. So, do
we have an issue with somebody who has a tiny bit of water resource running through their
lot, having this triggered no matter what they are doing, e.g., installing solar panels.

She noted that there is a disconnect between the 3 paragraph of the (e) Interior remodeling
and construction activity that does not alter or expand a building or structure’s footprint
shall not be considered Projects. Then it says: Any construction or grading activity
requiring a permit on a lot where a Wildlife Resource Buffer is present. She doesn’t think
it should apply when putting on solar panels.

Hall would not support tree removal as a trigger but would support a more relaxed
standard. He would propose that it only triggers when you are removing a protected tree or
significant rare tree that is not dead or diseased.

Evans asked if we could add or compromising a built structure which Hall agreed to. He
noted that the devil is in the details... and to flag it as a concern. Evans noted that she has
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been thinking about this, as to what a sincere homeowner/developer would do, and some of
the people out there would do, and if somebody was going to remove trees in order to build
something then the ordinance would be triggered.

Hall noted that if they were going to be using that as subterfuge, they’d probably be caught
up anyway through the major remodel or 500 square foot thing. He would support trigger
only when there is a removal of a protected tree or significant tree that was not dead,
diseased or compromising a structure.

Motion: Include in the letter to the City in response to the Wildlife Ordinance the
following issues:

1) Wildlife Ordinance does not preempt or override Protected Tree Ordinance permit
requirements,

2) the City is not exempt from the ordinance,

3) with regard to lot coverage, the word “grade” be replace by “natural ground,”

4) mitigation trees not be excluded from the definition of native plants;

5) seek clarification as to lots shown on draft map as open space,

6) refine applicability trigger for tree removal such that it is only triggered when there is a
removal of a protected tree or significant tree that is not dead or diseased, as determined by
a certified by a certified tree expert, and pest expert, or compromises the structure of a
building moved by Hall; seconded.

Evans noted that we won’t address 6 (f) and in terms of lot coverage, the amount will be
discussed when we discuss to that part of the ordinance. So what we are talking about is

the definition of lot coverage under the ordinance.

Public Comment on the motion at hand:

Patricia noted that the committee ignored comments from the public with regard to the
definition of “open space,” which could be practically anything. She gave an example of a
tiny little lot decreed an open space that wipes out the entire home next to it; puts it in a
resource buffer and has no ecological significance... She opined that the committee is
ignoring lots of comments on how devastating this would be for people with smaller homes
or older homes with this 500 square foot addition, and it should be based, instead, on the
total size of the house... and not penalize people with little tiny homes that need upgrading,
and it is good for the environment... She opined that if you make it onerous for people to
do it, they are just going to sell their homes to a developer who will build the biggest home
they can possibly build... same with remodels. She is deeply concerned that the committee
seems to be ignoring everything the public is concerned about.

Evans reiterated that we are talking about definitions now, and not the rules that are later in
the ordinance.

Richard noted his concerns are what Patricia described; that this motion doesn’t seem to
reflect half of what we were talking about; the vagueness of the definition of a “resource”
and “identified resource,” which can be identified by a reviewer... People who can spend a
lot of money... will have a huge advantage because it is just going to be a subjective
process. He agrees with everything Patricia said.

Evans: As to the question of what is a “wildlife resource” is an open question that we have
not taken a position on.
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Michael Give noted that he sees only a few people talking, and asked if the committee
represents them or already made minds. Mr. Give noted that he does not think we are
registering the public comments, and that it is not about definitions. He believes that the
gentleman was swaying things. It is much more than about definitions. He is really
concerned that this committee is sitting as public representatives while it seems the
committee has already made up its mind and it doesn’t matter what the public says. He
opined that the committee has an agenda, except one person; that others are sitting and not
talking, and two or three people without being elected are having a negative impact on the
public’s financial matters.

Alison noted, as to #3 in the motion, in the lot coverage, it was mentioned we are replacing
the word “grade” to “natural ground” and she doesn’t think that was the intent based on the
discussion with Shawn’s comments. She doesn’t know how we can reword #3 in the
motion to properly reflect the intent. She doesn’t think we should just be going back to the
City with a comment to change a word when we don’t necessarily know what impact that
will have, and saying “applicability” it seemed that we just focused on the tree removal in
the motion. She doesn’t want it to seem that we are going back to the City in agreement
with things like additions exceeding 500 square feet. Those two pieces of the motion were
too specific at this point in time.

SB agrees with Mr. Loze, and would like to ensure all definition matters are extremely
specific as broad stroke general terms are going to allow subjective discretionary decision
making by those in the City reviewing permits, and ultimately empower those with lots of
money. He noted that, as Richard said, the situation will put those without those funds,
those with smaller homes, who have been in the community for a long time at a gross
disadvantage, and it is patently unfair. He thinks it is really important that we take the time
because that’s what this forum is for, to ensure we get the specificity of definition
necessary that Don supports. He continued that if it takes a long time, so be it; if we need
more meetings meet with more frequency; the only road to mutual satisfaction is to go
through this thing which will become regulation with a fine toothed comb. He concluded
that there are a lot of things that people don’t understand that will be open for interpretation
and there’ll be a lot of unhappy people.

Pat & Jay: Pat noted that her concern is similar to everyone else’s, she doesn’t have
definitions, feels like she’ll be trapped... about what will trigger her complying. She noted
that she is a retiree, in a 4500 square feet house; who can’t afford or have the energy to
spend the rest of her life dealing with the City. She opined that we will end up with is a
community of the super wealthy and doesn’t want to spend her whole retirement hassling
with the City. She is an environmentalist and noted that no birds have crashed into the
windows at her house... we are not even thinking about the science. Her life will have
changed with this ordinance which will make her life very unlivable. She wants us to think
about the homeowners.

Bill noted that he agreed with everybody who has spoken, and opined that this committee is
ignoring what we are saying... everybody who is on the Zoom is taking time from their
lives... with one exception, literally nobody cares or likes the disaster that this ordinance is
going to visit upon us. The smart move would be to sell the house before this ordinance
takes effect. Nobody on this committee has made any expression about that.

Person with the 818 # supports the motion, lives in a 1400 sq. foot house on a small lot,

and doesn’t feel that this ordinance is a burden on her. The burden she is feeling is that we
are in a biodiversity crisis, and if we don’t do this in our yard, we will not have
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sustainability anywhere. She has a hard time with people calling in and worrying about
their swimming pool and their 4500 square foot house. She supports the motion and thanks
the committee for all our efforts.

Committee deliberation on the Motion:

Schlesinger noted that this is a letter we have to send to the city. We have four more
meetings to continue to discuss this... We have to listen to the entire community.

Hall noted that he was open to an amendment on lot coverage. He heard Alison say we
probably need to better understand what “natural ground” means before taking a position;
he would be open to amend the motion to seek clarification whether the City meant
grade or natural ground. On open space, he heard residents having more questions about
the definition of open space, and he thought that the way he drafted the motion, we seek
clarification regarding the lots identified as open space on the map. There seems to be a
disconnect between the definition and what is shown on the map. The idea to leave the
motion somewhat open ended so we can put this in our letter and describe our issues. On
applicability, Hall understood Alison saying that we only had to suggest an amendment to
tree removal. He is open to discussing amendments to other applicability triggers as we
move forward through other sections and deliberate but does not think we should change
the motion right now on that. We can always make motions to further clarify, add or
change the applicability issues.

Evans noted that the amendment is only on #3 to seek clarification on grade and
natural ground that Schlesinger seconded.

Now we need to open public comment on the open spaces to seek clarification on greater
ground and at a later time take up anything else.

Public Comment on the amendment:

SB: Mr. SB noted that those who have taken the time today to participate as part of the
democratic process represent thousands of people of the 27,000 people who have a similar
opinions and it is unintentionally misrepresentative to suggest that this is an isolated few.
He opined that it shows an implicit bias, and that the suggestion and perception that was
created was that those who are in opposition represent a very small minority and he finds it
very important for the democratic discourse and dialog to put a light on that, and if that was
not the intent of his communication, he is glad he clarified it... We are not a vocal mini
minority that require engagement.

There was no committee discussion on the amendment.
Vote on amendment passed by Members Hall, Miner, Morris, Schlesinger and Loze.

Vote on the underlying motion as amended with 6 items passed by Members Hall,
Loze, Miner, Morris and Schlesinger.

Evans thanked everyone for hanging in there, and wanted to assure everyone that we are
hearing what you are saying and hopes you continue to participate in this process. Email
the committee or Evans personally about procedures or anything you find troubling in the
ordinance, specifically anything you want us to comment on.
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11.

12.

13.
14.
15.

Evans will call the next meeting from 5:30-7:30 to get through section F.1 or half of F.1.
She asked that committee members and members of the public collect your thoughts.

Longcore noted that he is not on this committee but is just listening. He reported that he
did contact the planner in charge of the ordinance with our concern that after having asked
for both an expert and for answers to questions that we have received back an email saying
thank you about your input, and let them know that this is an opportunity to say something
about neighborhood council in general, that we understand that they may not be able to
make a presentation to every advocacy group but we have a structure here that represents
each neighborhood in this area in the area from 405 to Laurel Canyon, as is the structure of
the board, and no, we don’t necessarily represent every person individually but we do
represent every area, and are part of the City. We are City officials, elected, selected,
whatever the process is; there are different processes.

Longcore noted that we all are actually City officials through serving on the neighborhood
council. So he made the point to the City Planner that if there was ever a group who should
have the benefit of their staff, to answer questions, specifically about various segments of
the ordinance, that it should be this NC, which has the most geographic area affected by
this ordinance and the other NCs that are delegated by the City to collect input from across
the territory and to have an opinion. He hasn’t yet received an answer to that email. It may
take a few days. He will be disappointed if we don’t get an answer by the end of the week,
and will try to escalate that request on behalf of everybody here who is asking for answers,
clarifications; things that one should be able to get answered. He will escalate that to our
City Council offices, and get some assistance there. This should be a process that has a
little bit of give and take from the people who wrote the ordinance to understand exactly
what they were thinking and intended and that this is a venue where that should happen.
He’ll keep us posted.

Items #11 through 14 were deferred due to time constraints.

Discussion and possible motion: Presentation and discussion on Section 6, F, 1, a-b of the
draft ordinance. Committee will adopt a position and/or identify further information or
stakeholder feedback necessary to adopt a position on these sections.

Discussion and possible motion: Presentation and discussion on Section 6, F, 1, ¢ of the
draft ordinance. Committee will adopt a position and/or identify further information or
stakeholder feedback necessary to adopt a position on these sections.

Discussion: Planning for presentations at the next meeting.

Good of the Order -- None

The meeting adjourned at 7:47 pm as moved by Schlesinger, and seconded, to meet again
June 20, 5:30pm.

www.babcnc.org
info@babcnc.org
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Building A Better Community

Bel Air-Beverly Crest Neighborhood Council
Ad Hoc Committee on Environmental Issues Meeting (Virtual)

Thursday, June 9, 2022 3:30 PM

DRAFT MINUTES
Chair Mann called the meeting to order and welcomed the group at 3:33 PM

Roll call: Mindy Rothstein Mann, Chair; Robin Greenberg, Jamie Hall, Asher Barondes, Wendy
Morris, Robert Schlesinger, Travis Longcore

The agenda and the minutes from June 1 were unanimously approved.

General Public Comment: Jamie wanted to give special congratulations to CLAW -
Assemblymember Bloom announced that CLAW is his pick for the 50th Assembly District’s
Nonprofit of the Year.

Guests- There were 2 stakeholders present — Patricia Templeton and Pat & Jay
New Business —

DWP water cuts — Member Loze wrote a draft letter to the mayor proposing a blue-ribbon
committee to review these DWP policies. Motion was made to send the letter to the BABCNC
Board for consideration and passed unanimously. Chair Mann will email the draft letter to all
Board Members before the next meeting so they can be prepared to comment.

New Draft of Wildlife Ordinance — Member Hall gave an overview of the intent of restricting
the % of lot coverage that can be developed. He also explained that while the change in the new
draft increased the overall lot development allowable from 45% to 50%, it now would balance
that increase by giving a more expansive definition of what’s included in the calculation of lot
coverage (other structures other than the main building).

This issue of the Wildlife Resources was raised in connection to lot coverage; guest P.
Templeton believes that this ordinance doesn’t deal effectively and clearly with the definition of
a Wildlife Resource or where they are located. President Longcore discussed how Wildlife
Resources are handled through the County of Los Angeles. The County has a map of Wildlife
Resources according to zones (H1, H2, H3) and an environmental review board which is
available to review each property individually on its own merits — either to assess whether it
actually has a Wildlife Resource or whether one should be designated.



After hearing about the County’s approach, there was much discourse about how the City should
have a similar process. A motion was made by Member Loze that a provision be included in the
Wildlife Ordinance that will allow applicants and interested members of the community to
request a reevaluation of resource designation of parcels. The motion passed - 5 were in favor
and 1 abstained.

After a very long discussion among the committee members and input from the present
stakeholders, Member Hall made the recommendation that there were too many unsolvable
issues in the section regarding lot coverage. He made the motion, therefore, that we share some
of the major issues/questions with the Land Use committee and recommend that they pass these
along to Planning.

They are as following:

1. Provision for placement of proposed project on least environmentally sensitive portion of
the lot
2. Provision for guaranteed equitable minimum square foot coverage allowance for sub-

standard and smaller lots

3. Clarification about which permeable landscape/hardscape surfaces are considered
constructed and included in the lot coverage calculation

4. Question the 100,000 square foot maximum lot coverage — absurdly high amount — how
was this number reached?

Member Loze asked that discussion regarding a provision for a review process for an
administrative clearance be placed on the agenda for a future meeting.

Adjournment at 5:00 PM and Next Meeting was set for June 16th at 3:30 PM — Chair Mann

agreed to send a copy of Don’s DWP draft letter to all Board members for review before our
next Board meeting.

www.babcnc.org

info@babcnc.org
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Chairperson Mann called the meeting to order and welcomed the group at 3:38 PM

Roll call: Mindy Rothstein Mann, Chair; Jamie Hall, Travis Longcore, Robert
Schlesinger, Asher Barondes

Guests present: Robin, Patricia Templeton, Pat & Jay, Andrew Paden, and Steven
Borden

The agenda for June 16th, 2022, was unanimously approved.
The minutes from June 9™, 2022, were unanimously approved.

New Business

Member Schlesinger provided a presentation/summary of the existing grading
regulations per the Baseline Hillside Ordinance (BHO), as well as the grading
regulations that are being proposed in the latest draft of the Wildlife Ordinance.

Here are the major differences, issues, and questions that arose in our discussions

1. The Wildlife Ordinance is more restrictive than the BHO when it comes to
properties that have slopes equal to or greater than 60%. Under the new regulations, a
property would no longer be eligible for the 15% additional square footage added to the
cumulative RFA.

There was much discussion about this change. Stakeholders have expressed a desire
to be able to remodel and/or add on to their homes under the existing BHO regulations.
They believe that many properties in Bel-Air Crest have slopes equal to or greater than
60%. They believe that the removal of the 15% for properties with 60% slopes will
unfairly limit their ability to expand. They also argue that in many cases they could
expand on the existing flat lot and never touch the 60% slope area that is in question
(as in the case of a second story).



While our committee had some concerns, and pointed out that allowing larger homes

even on existing pads still has an environmental impact (for example, it potentially

pushes the envelope of hillside clearance further into the slopes) our committee

expressed the belief that the main objective in thinking about these grading and

development is the preservation of undeveloped lots. In addition, the committee agreed

that grading on existing developed lots is not as great of a concern as long as

KRPHRZQHUV GRQYW HQFURDFK RQWR VHFWLRQV RI WKHLU O

In consideration of the above paragraph, Jamie made a motion to recommend an

exception to the RFA in Section D2i referring to the allocation for slopes in excess of

60%. This exception would allow the allocation to be included in the cumulative floor

area as it would be allowed under the BHO, but only if the RFA is located in the area of

WKH ORW WKDW KDV EHHQ SUHYLRXVO\ 3GLVWXUEHG~ WKLV (
disturbed by brush clearance). The motion passed with 1 abstention.

2. There was some confusion in this section as far as how the RFA will be
calculated.

W VWDWHV LQ V H\B WddRgorstruduré/skdll e developed on natural

slopes in excess of 100% and greater as identified on the Slope Analysis Map per
12.21.C.10(b)(1), except that a Project may utilize a Guaranteed Minimum per Table
12.21C.10- Rl WKH %DVHOLQH +LOOVLGH 2UGLQDQFH %+2 °

(In looking at table 12.21 C.10-3 we found that the guaranteed minimum that could be
developed ranged from 18%-25% so the minimum is either 1,000 square feet or the
greater of the two).

In section D2ii, however, under Allocation of RFA in Slopes in excess of 60%, it says
Notwithstanding Section 12.21.C.10(b) Table 12.21 C.10-2a, Residential Floor Area
(RFA) contained in all Buildings and Accessory Buildings shall not be allocated for slope
EDQGY JUHDWHU WKDQ ’

The committee recommends that Planning take a closer look at how these two

SURYLVLRQV ZLOO ZRUN WRJHWKHU DQG FODULI\ ZKDW LV PH
Jamie recommended giving them an example of an acre lot with slopes in excess of

60% and asking what the total RFA would be.

Meeting adjourned at 5:00 pm. Next Meeting: Tuesday, June 21%, at 3:30 PM
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-(==1%, 7$%&! 3B %)05K) ! +,,&(.28!11",! '5)! .$&(4(,0¥,%K$.,!53$1&!&',!C=5..(.2!
Q,75%8&+, .&)(.4$%+5&($.5="),))($.15.0!713E6%(.2'577,.(.2!$.'E1,)05K!BF <] 8!I"&!
-5)),.&1&$!/,%K!7%$7,%&K!$-(,2%4!,! 0()&%B%,!%,+(.0,0!,/,%K$.,!&'5&!,/,.154&,%!&',!
C=5..(.2!Q,75%&+,.&!",5%(.2G&-(==!3,!5b(&K!>$1.*(€=5..(.2!5.0!R5.0! ),!
+,,&(.2GY,%,'K$11*5.12(/,!4,,035*68!!!

|

?/5.)! .$&,0!&'58&191,)05KIT] I+,,&(.2!()!*5.%,==,0!(.!=(2'&!$4!&",!(.4$%+5&($.5=!
)))($.G$.1&,!IT] V'15.01.,, W&!-,,6X) !+, &(.2)! -(==8,1$.1&', IT""GIAB5.0!&',!" #8It

|

2/5.)! %.,/(,-,01&"17%%$*,01%,)14$%!&' 1+, &B2
|

U==1*$++,.8)15%,!", 5%0!5 H.)(0,%, 01 &', %! (*$% 7$%5&, 0! (.&$I&, *$++,.&1=, &&,%!$%!
$&8
|

G*3+'33*.1,<18,@.33*()0,/.2*.1E,,

E56,17$)(&($.!$.11, *&($.IFG12G"G4I$41&",10%54&1$%0(.5.% 81>$++(&&,, I-(==150$7&!5!7$) (&($.!
5.0;$%!(0,.8(4K!41%&',%!(.4$%+5&($.1$%!)&56,'$=0,%!4, 0GR $HOS7&!517$)(&(S.!
$.1&'01),*&($.81a>'5(%6?/5.)!.$&,01&'5&) 1%, 52,.0(S,0l,*&($.IFG!1?G @5%&!$4!
U77=(*53(=(&K),*&($.!$41&",1$%0(.3.*,8!!



|

2/5.)!.$&,01&'58&!14! $&,)1& TRKI*$.) 8% 1*&($.1$%!12%650(.215*&(/(&K!%,P1(%(.21517,%+(&!$.15!=$&
" %.)-(= 0=(4.1%,)$1%*,13110A622186,1$%60(.5.* 8!1I',1-5.8,01&$1+56,1)1%, 1&'5&!-,!
50,P15&,=K!*$.)(0,%0'2(/,.1&'5&!5!=$&!+5K!'5/,15!)+5==1%,)$1%*,13144,%!%1..(.2!&'%$12'!
&'1,02,1$41517%%$7,98&K8

!

&()*+,-/1012 <18 -)<7*9*+<2*.13 DOH'032082A*3, 0+2*.1!

!

4)*3.11.$&,01&'5&!-(SHEL*$. &% 50(B& D) &I 75%5 20657 4&($.1? 1(.1&',10,4(.(&($.1$4!
U77=(*53(=(&KC)5K)Ib & %($%!%,+$0,=(.2!5.01*$.)&%1*&($.15*&(/(&K!&'5&10%,)!.$&!5=&, %
$%!,W75.0!5!31(=0$H!) &% 1*ZIABS& 7%(.&!) 5==AMEL5) SCI$V, LB,/ %G(.!
)13),*&($.14G!(&1)5K)! (4IK$115%, 1(.15!-(=0=(4,1%,)$1%*,13144,%!5.KI*$.) &% 1*&($.1$%!29650(.2!
5*&(/(&K1%,P1(%(.21517,%+(&G!0$,)*$1.&15)I57%$V, *&Ic,/,.|(41(&1()1-(&' (. K§L%! W()&(.2!
(.&, %1%, +$0,=1$%!*$.)&%1*&($.| SHEYERKDS, ). X&I5=&BE)(BB(.21&$!&96(22,%!&()!
)(&15&($.8e!1l',1&(.6)!-,!.,,01*=5%(4(*5&($.1$.1&'5&!7(,*,G!3,*51),1(&!*$.&%50(*&)!-'5&!()!
)&5&,0153%/,8!!

I

2I5.)! 3,=(,/,) 1&'5&!(.&,%($%!%, +$0,=(.210$,). X&!&%6(2ZBOER* %5.0!52%, ,0!&'5&!
41%&',%!1*=5%(4(*5&($.10)!.,* ))5%K8!

!

5%)),67'1890355)6,014$%!,10,4(.(&($.1$4(=0=(4,1%,)$1%*(@&! ?/5.) 17%$/(0,8

|

&<27*+15.8)IK$11&$!1.0,%)&5.01& 5EHERY6(22,%!5!)(&, 1 7=5.164<$110$!5.K!

W&, %6($%!*$.) &% H&(! -(=0=(436,)$1%77%.,),.8!!I' 101*$.* %.,0/53$1&1&',131%0, !
$.1$+,$-.,9%)!(.1&,%+)I$41&(+,15.01, W7,.),GI(.*=10(.2!&'131%0, $.1 &'$),I-$! +(2'&!
'5/,151&(.K!13(&1$419,)$1%*,1314BYH5-5K14%$+1-,96,1&' KI5%,10$(.21*$.) &Y BHE(S.
5=)$!.$&, &' 58 &, T=5.04(,- )1%,P1(%,)!))13)&5.&(5=1*$.4$%+5.* I-(&'15==1&',19%,21=5&($.)
(.1&'()f(=0=(4,19%0(.5.*,8!

|

:20;0,5.7801 .$&,01&'5&!&55K1&'()1%,50ES$!S. , I-'$1$-.)I5!'$+,1-(&'(.1& ()1 7(=$&!
59%,50G.),&!&$!g,.&1%5G!&', \B@'&$!8G$BE0!3,153=,1&$!5001+$%, 1&'5.|@BB!)P15%, 4,,&!
&S$1&,(%!'$+,812/5.)1%,7=(,01&'5&!-$1=01.$&!3,1&",1*5),8!1I' | $&,01&'5&!&",1$%0(.5.*,1()!
&96(22,%,01(41K$1!5001+$9%,1&'5.| @BB!)P15%,14,,&131&10%,). X&!+,5.IK$11*5.X&!500!+$%, 1&'5.!
@BB!)P15%,'4,,&8

8<2,1 =<>HIC5R$1=01=(6,1&$!6.5+5%, 1538 181-'5&!-(==18%6(22,%G 18K (!
%,)7$.0,01&'5&1-',.! &',1$%0(.5.*,1()!&%(22,%,0G!&' 1$%0(.5.*, ()| & Y623, 0H05.)- %!&$!
41%8&',%IP1,)&($.)!53$1&1& ()G!>'5(%!?/5.)!.$&,01& 5&I&" WHALARYeS+1%,21=5&($.)
5.015.)-,%)!1&$1)7,*(4(*IP1,)&($.)!-(==10,7,.8/IC5&&,01&'5&!)' |-(==!'5/,1&$!)7,.0)$!
+1%14$. KI5.01&'5&!(&H(==+51),1)$!+1*1)&%,))!4$%!7,$7=!8!!

!

-./*2200,J0/(07, _ G*3+'33*.1.9,2A*3,8.72*H

|

2WI944(*($!D,+3,%!R$.2*$%*6.$-=,02,01&'5&!(&17%$),) H2.(4(*5.80 (44(*1K&$!'5/,15.!
(.&,%),%&($.1$41513144,%!18'5&1(). X&! 75%&(*1=5%=K!-,==10,4(.,015&!&'()| 7$(.&G!&'5&!+(2'&!"(&!&
*$%.,901$418",1=$&G!5.01&'5&!-(==1896(22,%!5!)(&, 1 7-EB) IB) K518 (5=1*$+ 7=(5.* |- (&=




75%8&)1$41&",1$%0(.5.*, 8!IM, |& ' &BEX)!517%$3=,+GH.6)!&'58!8' A$$&7%(.&!$4!
0,/,=$7+,.& I-(==""(&1&'5&13144,B,%,!5%, | 7%$7,%&(,)'=5%2,!5.0)+5==1&'5&),,+!
0()7%$7$%&(SERAY(22,%!&.,1$%0(.5.%,14$%151)(&, 1 7=5:19%&/(17%S$V, *&1(). X&! /...
2$(.218$1&$1*1&',131441045.01& 588" () ()!-$%6& 1*$++,.&(.2!$.13,51),1(&10$,)1*51),!
0()7%$7$%&($.5&,1*'5==,12,)8!

|

M5==103,).X&!0()52%, & 5&(&!+(2'&!. $&!3,145(%!8$! &2 V66 NG, 828G (41&' %, 1-5)!
51"BG*06,175%*,=15.01$.1&',1$&",%!)(0,1$7,.1)75*,G15.01(41&',1 7%, }RU&S1* (. 2!$%!

A5 (.21$.1&',1$7,.1)75* GI(&10$,). X&!-5%965.81)(&,17=5.1%,/(,-G!31&!-,!.,,01&$!&(.6!
53$1&13%1)'1*=,5%8115!7,%+5.,.8!$3=(25&($.1$.!1&',I50V5*,.&!7%$7,%&K!$-.,%!&$!13%1)'!
*= 5061& (%! 7%$THI0RSBE,0"()!$7,..,)!31&I&'5&!- 1., 01& $!%$.)(0,%!-'5&!()!2$$0!4$%!
'1+5.)1(). X&!5=-5K)12$$014$%!5.(+53=)8

|

2/5.)1&'(.6)!(41(&!))$+,&'(.21%1..(.21&'%$12'15!)+5==1*$%. %!$4I51=$&G!+$)&!$4!&" 1&(+,1(&!()!
&'1-58,9%1%,)$ 194118, %, 1()1517%$7$) BKIRS.2*$%, 1&'5& &Y (22K 418, 1 7%$7$),0!
+$.)8%61*&($.12$,)!(.&B113144,Bl5. VI545)1510(44,%, .&!(0,58!!

|

J5K=()).$&,0r'el$.,1$41&",1 5%=( %k +,.&) 13%$12'&!117!$.1&',!.,,014$%!7$&,.&(5==K!+$%,!
-$9%6)'$7)!-(&'1&",! C=5..(.210,75%&+,.&G!5.0- X/,13,,.12$(.21&'%$12'1&'()!5.81(.6)!(&!
-$1=0!3,!1512$$0!(0,5!&%,5*'1$1&!&$!C=5..(.2!5.0)) 6KI-$1=0!3,!5!2$$0!(0,5!&$!'5/,!
+1=&(7=,1-$%6)'$1)5.01&'5&!-,1*1%%, .&=K!'5/,13%%$-(.2!=()&!$4!P1,)&($.)!$1%),=,)8!!

|

Tel5K=())0$,).X&&'(.61-,1)'$1=010$-.7=5KI&" 1*$)&E&(+,$%1+$. KI-', 1(&!*$+,)I&S!
%,P1(%(.2!5!)(&,17=5.1%,/(,-1$4), .&(&=,+,.&577=(F&BI*(&KH!&' KI&FEN!
+$.&)G5.01*$1=013,IP1(&,|,W7,.)(/38!9 /,%5=G19b, =5&(/,=K!=$-1&'%,)' $=014$%)$+,&'(.2!
0,,+,015)I517%$V, *&!-(==1*5 HIES&ISBY 7=(*5&($.) 1&$! 83, (&B!1Z5(.2!35*61&$!&. !

%,)$1%* 13148184, 15=)$!, W7%,)),01*$.*,%.)I53$1&!'$-1&',17%$* ))1$41(.*=1)($.!1$4!
1.4577,019%,)$1%* )1 +(2'&!-$%B8

|

2/5. )1.$&,01&'5&1+5K3, I 1-5.818$!)5K&! ()5 15/, %657 7=(*5& (& 5&(==!+56,1& !
$%0(.5.%,1577=KI&$!7%$V, *&) {&4)'$1=0.X&!3,1577=()a8k=15)6,0!-'58!&'5&!+,5.)G!&S!
S I5K=()).$&,0&'5&!-",.1)(&,17=5.1%,/(,-1()|&%6(22,%,0G!5!7,%)$.1),,6(.2!5!7,%+(&!-(==!
3,1)&1%614$961)1+$.8)8 I

|

M5=78(.8)!$1&!&'5&1&' 1>(&K10$,).X&'5/,1&' 19%6,)$1%* )1 &$!*%, 5&, |5 RPEG$55GI5.0!

&'5&1&' %, !-(==13,13K7%$01+&)I$H &SI 4(&)!5==i1577%$5*8IM5==1)7 *1=5&,0!$.I'$-1&",!
>(&KI+(2'&1$7,%58,1-(&'19%,)7,*&I&S$!)(&,17=5.1%, /(,-14$%!&.,),| 7%V, *&)G!7$))(3=K!(0, .&(4K(.2!
&'$),1&'581-5%9%5.81)7,*(4(*15.54K)()8

|

Q$.IR$S,1$&,01&4&!" 1)1 71SS=,013KI&", 1 71%7$M!-'5&1&" KI5%, |&%K(.2!1&$!)$=/,G!5.0!(&!

),y )& (+1&'B&I&' 1 71%73),10)1&$I5/$(0!(.&, %4, %, *, 1-(&'1&',1%,)$1%*,)K) &, +8!1141&.
500(&($0$,).X&!(.& %4, %, - (& B&G(&!)'$1=0.X&!3,15.1())1,8!1"41(&10$,)G!(&!)'$1=0!3,!
V102,0G!5/08(.6)! &'5&!I3,*$+,)I5!%5),13KI*5),15.5=K)()8!!

|

M5:88, 01858 (MB11+5.14(. 018" 14(.0(.2)!14$%!51)(&,17=5.1%,/(,-1$32) I T"15. 01 TTG!
S (*1-(221&,==IK$ 1!, WE*&=KI-'5&1&',171%7$),I$41&' () () BSEHRE., I*(&EBI*1)&$+(S,!

\!



+$.0(&($.)!1$41577%$/5R8B,52%, 018 58187 7=(*5&($.I$41&'5&1()!-',%,1&',10)1,1*$+)!
53$18%)I1&$1-'$12,&)1)-, 7&171(.1&",17%$*,))a!!
|

M54, =)I- 1 ., 01&$!5%6.$-=,02,! &'5&',%,!5%,!* %&5(.175%*,=)1& 5& I YORIUIGE(S, 0!
)(&,17=5.15.5=K)()!5.0!&'5&1&',%,15%, 1*$.* %.)| & GEMRLB5* 183! (0,.&(4K (.2!&'$) M!!
520,,01-(&'12/5.)! (&!+5K!3,)$+,-'5&!$/,%3%$50!5.01&",%, 1+5K!3, I51+$%,17,%4, *RI-5K
&'5&(&15)\(+7,%4,*&I577%$H85.)-$1=01=(6,!(&'&$!3,1+$%, . 5%%$-=K!0,4(.,08!!

|

M548,=(,/.)I&'5&1&" 1+$&(S.1)$1=01L W7%,))) 1 77$%&I4$%1&" 171%7$),1$41&" 157 7=(*58($.8
I

J.251 BAI& S+, & 1=,&8&,%)-,1-(==15%6.$-=,02,1&',171%7$),1$41&'()1577=(*5&($.131&!

L W7%,96,),%/5&(853$1&!&'3%$50.,))I$H7 7=("&($.%,=5&(/,1&$!&",|(+ 7H4&5/,0 13K!
2/5.)!5.0! ),*$.0,0 81!

& (*+- ./I012E,

41870K,&<801,$&,01&'5&1%.! &',1%,)$1%*,13140:%+3(.,! 0(44,%,.81%,)$1%&HRX)!
" 96,18 17%%$3=,+15=)896(2(.58H) $! (457 5%&I8H1 75%* =1&$1* J)+5=&' 1%,)$1%*,!
3144,%8110$.X&16.$458!1()1&96(22,%(.21&",1)(&,1) 7, *(4(*1%, /(,-811")|(&1510%5(.52,!$%!
067 5% (B0, 5159, 944$%!.,)&(. 2! 3(H0YA) $BE&X)BI=58IM, 5)6,0G!5&!1()18&%6(22,%(.2!
&' 1)(&,17=5%./(,- G!5.01.$&,0!&'5&!1()!-$%=0GIHT%SVI"B)! 514$$& 7% (.&!&ER1,)!5!
-,&=5.0G!K$112,&1)$+,$.,!8$10$!5 BHES$1)&5%&!&'(.6(.2!58REB& (BK$110$. X&!
*$+(.2=,18, ),1 %,)$1%* 35K, BIM., 1), )1 &'5&15)1 7%$3=,+5&(*8

&<2T++*88&, 045 K 1750% =)1&'5&!'506,)$1%*, 13144 BR)R. 1,02, I$41&", (%! 7%$7,%&KH!.$&!
V1)&I$18=(, )88, 0'&'5&!& ()1 +5K1*%, 5&,1$77$)(&($.1&$1(0,.&(4(*5&($.!5.0;$%!
7%$*1%,+,.&1$4!. -1$7,.1)75* 8II' 1-$1=01)122,)&!*$.)(0,%(.2!'$-1+5.K 14, &!5-5K!
A%$+1&' | 1*$.) &Y 1*&($.

120:0,,W7%.)), 001 * %. 15351 &1&*$++(&&,,131(=0(.2151),06(,)I$415%21 +,.&)117$.15.!
1.6.$-.14$1.05&($.! &'5&)1)56KGI7$(.&(.21&$!&",1+,&'$0$=$2K!$41&' 15.58K)()
|

4)%3.118/(.6)!(&I(H+7$%85. 813! $&,1&'5&1) 115+ )1=(6,1(.1&",IDQOJI3,*$+,10,7%,)),0!
3,%51),1$41&" 1&(+,!5.017%$* ) 1) $!500(.2)(&, 1%, /(,-17=5.160!C=564$%!5!=5%2,!.1+3,%
$4I'$+)GI-(==13,15.15%,51&'581)$+,17,$7=,1-(==I5/$(0G!5.0!(&!-(==1544,*&!/5=1,)8

5+)) 3%$12'&11%. ), %/58($.)1%, 25060( 2! (+75*81$.I'S+ $-.. %)8

|

J¥1071.$&,01&'5&1& (==)1'5/,15=-5K)13,,.I51¥$(* 17=5* 1&$1=(/,G!5.011., 01&SI08!
)$+,&'(.218$17%,),%/,18"10(+(.()'(.2!5+$1.&!5.019%65.2,1$41-(=0=(4,1(1&",I'(£:)

=</*0, ,W7%,)),05!0,)(%,!&$!5+,.0!35)R!*$++,.&8 |

!

4/018/012 B, 15%6.$-=,02,1-'5&1-,13,=(,/,10'&',171%7$), il +$/,0 13KIM5==G!
).*$.0,08 IR$S).$&,01&'5&!-, 1*5.12, &1*=506(4(*5&($.!5)!51%,)1=&1$41&'()!5+!.0+,.&8

&'()*+,-.//012,.1,2A0, 4/018/012E ,,N$.,8!

@



|

-/[2200,G*3+'33*.1 :1ID(.,%!&'(.6)1&'5&!& B+,.0+,.81),%/,)1512$$0! 71 %7$),131&!1&',%,!
01.$1&(+,4%5+,H!=,5/(.21(&!$7,.1,.0,01()!5!-$% %K SN BIBBHE '5&!-, 5%, 1& %K (. 2! &$1*%54&!5!
=, &&, %! &SHRIKI7%($%!&$1&, IL1ERYA.215.0145.10$15141%8& ,%!=,&&.,%!54&,%!& 5&I&$1&',
>C>8IIf, 13,=(/,1&'581&",1)(&,17=5.1%,/(,-+5K3,!$/,%.*=1)(/,8!M,1()1%,)7,*&41=I$41&
*$+,.8)1- 1%, *,(/,014%$+1&' *$++1.(&KS!

|

2A0</018/012 ,@<33088' ,@!K.).J4%$I5K=()IV5=GR$SAD(.,%CB.0!1*'=,)(.2,% "

2A0, 1807)>*1L,/.2*.1,<3,</01808,@<3308&"! @!K.) 14%$:05K=()EM5-GR$SED(.,%!
5.011*=,)(.2,% 8

|

G*3+'33*.1,<18,@.33*()0,/.2*. 1E%,),.&58&($.!5.010()*1))($.1$.!1, *&(S FGHG KIG!$4
&',10%548&1$%0(.5.*,81>$++(&&,,I-(==150$7&!517$)(&($.15.0;$%!(0,.&(4K141%& %! (.4$%+58&($.!$
)&56,'$=0,%!4,,035*6!.,*,))5%K!&$!I50$7&!5!7$) (&($.!$.1&"), ), *&PEE)H%.,/(,-, 0! &',!
$960(.5.* X)*&($.19%6,25%0(.21&",1(.&,.&!$4!), &35¢BHE0(.21&53=,e!B!4,.* ) 1$.1)*0%6,,. 8N

|

0'032*.13,97./,2A0,&'()*+,.1,2A*3,:0+2*.1

54))5)6,0-'KI RUCOll RU#QL,%,!.$815.)1=8,08$!(.*=10,1713=(*1)54,&KI05.2,%)$81&"(
|

20;01,5)6,01(418" *$++(8&,,1, W7 =SUBAH5=)15%, )7, *(4(*5==KI+ 5. &I&S!3,. 4(&14%$+18()!
75%&I$4IBI60(.5. %, BI&<27*+15)6,0!- '5&I5.(+5=1()I&',%,!&'5&!&'5&1*5.12, &1&'%$1 2 FilWIFi!
$7,.(.2)!1&'5&!*5.X&!5=9%,50K!2,&!$/,%!$%!1.0,%! & 1H5(%P/5.)! .$&,08'581&'()!'5)!
3,,.1500,018$!&",1=()&!$4!P1,)&($.)!4$%!C=5..(.28

4)*3.115)6,0! (4)&10(,)5/,13,, .10$.,!$.10,,%!$%!5.(+5=)1-'$!1+5K13,*$+,! '5%+,013K!

'5/(.21 5% ))1&$I$1%!)&%, &)!(.1&",!.,(2'3$%'B$0

!

41870KI5)6,014$%!/()15=1%,7%.,),.&5&($.G!.$&(.2!&", f(=0=(4,19%0556)/53$1&!
+,5)1%,+,.8)15.01()}(&!5!Fil) 75*,1(.15!/,%&(*5=10(%, *&($.1$%! FilWIFil 7$=,) [HRI5)I&%K!
&$13%(.21(&!178!

I

20;01,5)6,01(41-,1*5. 4(.01$1&14%%+!>(&KIC=5..(.21-5&1)7,*(A(*1)*(,.*15.01)&10(,)!&"),!
7%$7$)5=)!5%,14$1.0,0117$.15)!- ==15)I-'(*15.(+5=)1(&!()!0,)(2.|& $HBFET))52,8
|

-./[*2200,J0/(073P, Q0083,9.7,-)<7*9*+<2*.1 (O’P32*.13,<3,2.,2A0,*12012,.7,
<@@)*+<2*.1,.9,2A0,.78*1¢1+0
I

D(.,%!.$&,01&",10-(.0=(.2!5.(+5=17$71=5&($.15.01' %10,)(%, |&$! 7% BRI, 4R
|

-.//0123,.1,901+03,<18, 302(<+B3

!

A<7.110#$.* %,0153$1&14, %(.215.017,808.0'$-1-|  7%$&,*&I$1%I7I&),),!
*(96*1+)&5.* Bl

|

5+)),.$8&,0713=(*1)54,&KI05.2,06)1*51), 013KI&'() 7$%6&($.1$41&",15940(.5.* 8

&<27*+%&5&,01&'5&18&",%,1()1.$!3,.,4(&&$1&' () 7$%&($.1&$!&",1$%0(.5.*,131&1&",%,15%, 1713=(*!

A



)54,&K!105.2,%)!5)!-,==15)17%(/5*K! 7%$3, $B0!&'5&!8&,! >(&K!75(0!4$%!5!CUfI)&10K!
&'5&1k$%,8S1%, P1 38681818 ()18 (.2!$448)!.$&'(.2 1$.14, %(.21(.)(&8!

!

4)*3.113,=(,/,)|&'5&I&" , (+52,%K %$/(0,0!(.|&",|$%0(.5.40)10,* (/(.2 15.0'4,,=)/(&)!5!
206, 5&1%$.* %.14$%!&48,1*' (=0%, .15.017,&)1-'$IV1)&1-5.&1)54,&K!5.017%(/F*KS

|

41870K,.$&,0',10$,).X&I&'(.6!+5.K!7,$7=,13,=(,/,'&",),(S,0'$=,)!(.151%,)(0,.&(5=!

4,* 1*$.8%(31&.,)1&'5&1+1¥1&$I-(=0=(4, 1+$/,+&BA,1), ))+5==1)7 *(,)!31&!.$&0, ,%G!
*$K$&,)GI+$1.&5(.1=($.)GI3$3*58)!3,.,4(&(.2!14%$H#18'()8!!

|

:20:01%5==,.2,01&',145(%.,))1$41&",17%$* ))8!

!

G*3+'33*.1,.1:02(<+B3E

!

>'5(9612/5.)18,+7$%5%(=K1=$)&!*$.. *&($.101%(. 2!-'(*'1&(+,1I$5%0! CYRER 4,
$&,08'5&1&'J$5%0!+,,&(.2&'()f,0.,)05K! (*=10,)15..15=1*$++(&&,,!5))(2.+,.&)G))$!
(.5)+1*15)1&8",%,15%,!/5*5.%(,)I1$%!7,$7=,1-5.&1&$!+56,1*'5.2,)1&'5&!'577,.)I5&I&",
+,&(.21f,0.)05K 8IM,!.$&,0!& 58H++(&&,,1()!5)13*$++(&&,,|$4!&' ICR_I>$++(&&,,8!!
E' 1*$+793)(&($.1$4!5==1"$++(&&,,)!-(==!3,!)&53=()',0!., W&!f,0.,)05K8

|

>'5(%P/5.) ,%,&1%!8=(.,G!.$&(.2!& 5818 PI5!+$&($.14%$+&LDIMS*1?2./(%$.+, &5=!
>$++(&&,,1&$1)122,)&1+5(.&5(.(R0!=,&&(.21&@X14%$.& K5%0! ) )XE35067/5.)!
$7(.,01&'5&!456(.2!5!"BASSE!+(.(+1+1-$1=0171)'1&",10,/,=$7+,.&!5.01%,P1(%, 1+$%,!
20650(.B.0!52%, 01 &4 (Y& B&B++(&&,, X)T$)(&($.8!'D,+3,9M54:$8,01&'5&1&,!
(%S, +,.&5="$++(8&,,14%$.8!K5%0),&35*6!+(2'&!3, 15135812/6.)!. $&,01&'5& &
*104% =86, P 1(%)(R35*68$.!5!)13)&5.05%0!'(==)(0, ) &PH@X!0!&'()!$%0(.5.*, 1-$1=0!
+56,1(&!"BX¥&, %-(),1&",1),&35*61%, P1(%, +,.&!'5)1=(&,%5==K!.$!(+RBABHKIS
)13)&5.05%0¢=)(0,)&%, &)8!!

|

J5K=()).$&,0'&'5&! (&HYb,/5(=(.2!),&3516.01(47%,/5(=(.2!),&35*@1=0!.$&!3,! )&53=()',0!
(&1()!5.151&$+5& (11 @X1+(.(+ MBH=!.$&,01&'5&1&'1$3V,*&(/,I$41&' 1$%0(.5.*,1()1&$! 7%,),%/,!
5&19%5=1%,)$1%*,)15.01&' SEUBIFE, 1&$!, %6$5*'1(.&$&',11.0,/,=$7,017$%&($.1$41&. !
=$&1()!5!3K7%$01*&!$4!5.! (. *04B)H08 K HIEB5*68!

|

#19%& %10()*1))($.-5)1", =01$.1&' () GI(+=10((218",1*$. &, W&I$41)13)&5.05%6 0 BeM5, R
$&,01&'51&",1%,P1(%,+,.&14$%!+$)&!0,/,=$7+,.81=013,15&!=,5)&!"B!4,,&!31&!$.=K!$.!
)13)&5.05%0!'(==)(0,)&%, &)8!!8!

|

J5K=())!7%%/(0,0'(.)(2'&!$.1&'()!())1,G!.$&(.21&'5&! (&!()!. $&!&&5. T BX!-(0,) &%, &i!
&'5&1-,1$4&.,.15))$*(5&,!-(&1)13)&5.05%0!)8%,,&)GIc(&1()1(.1&',1+5V$%6(&KISAIB! I'(==)(0,)e
)13)&5.05%0!'(==)(0,)&%,,&!(.1&",1*$.& W&I$A!'5/(.21&$!'5/,\FX1%(2'&!$4!-5K15.015I T]X!
(+7%$/,0)8%,,&8!1"41(&10$,).X&!+,,&13$&1$41&'S),|P15=(4(*5&($.)G! (&!()!1*$.)(0,%,0!)13)&5.05%
4$%I1&"171%73),)1$41&'()1*$0,1), *&($.HI&', . IKS1I&", .I'5/,18$10$! 184, B $%!5.151 &$+5& (*!
@XI+(.(+1+1),&35%6!(4!7%,/5(=(.2!*5.X&!3,!,)&53=()',081J5K=())!, =53$%5&,0!$.1&'()8!!

|

M5==$1=015+* 7&&" 1%, *$++,.05&($.15.01)122,)&0 14" 1+(.(+1+14%%$.4K5%8)!
=(+(.5&,08



!
J.2%1 &$IFB++,.018'()*$++(8&,,1%,+$/,1&' 1#"85! ),&35*6}5)! +$/,0 13KIM5==!5.0!
).*$.0.0 8UIE',%,!-5)1.$1713=(*1*$++,.&! $%!41%&',%!0()* 1) $+(+(.5&(.2!#"858
2A0,/.2*.1, @<3308BKIIK,),) @BLS$,) G!5.0153)&..&($!3K!D(.,%8,

RO1+03!

!

_I¥2200,8 *3+33%.1- 5)I' =0GI-(&'M54:8&(.21&'5&'5814, *(.21()|. $&1&" 1+$)&!
(+7$%685 &I 75%&ISA1&8 1$9%60(.5.* GI5.01(&*$1=013,1/,%KI31%0, )$+,IRS!*$+7=K8!
|

M,I3,=(/,)I1&",! &%6(2248%6!&'()),*&($$1=0!3,!=(+(&,0!&$!+5V$%!%,+$0,=)!5.0!
0,/,=$7+,.&1$41%5-1=5.0B/,1&'(.6)1& %,1)'$1=0!3,15.], W7%,))! 7%$'(3(&($.14$%!&', 14, *(.2!
$411.0,/,=$7,0'=$85)!&'581%/,)!.$!71%7$),15.01'5)1*06, 5&,0!'5/$*!(.1* %&5(.1)(&15&(S.)!

2 17,$7=,108!(&8!

|

2/5.)1-$1=01=(6,1=1,IM,(2'&)!&$!4, * |&'5&I-EHE(*IM5==1.$&,01()!15.W5+7=, I-' %, IK$1!
5YRIOK(.21&$!,=(+(.5&,1.1()5.*,15.01K,&15.(+5=)15%,11)(.2!(&8!IM,'5)1/(0,$! 7%$$41$4!" %0)!
$410,,96!1)(.2!&'5&1)(&,8!M,10$,). X&!'5/,15))$=1&($.8!!

|

2/5.)101(.&,%,)&,01(.14(.0(.21$1&1&",15.)-,%)!&$!&" IP1,)&($.I$41&" 1 (.&,.&1$41&" 14, *(.2G!
“B&I5.(+5=) (&) &%K(.2!8$1455(=(&58&, 18", 1+$/,+ FeEO=K!.$&10, %!$%!+$1.&5(.1£($.)8!!

|

J5K=()).$&,015)1&8, *)G!(.1&' $%KG!5)I=$.218)$,).X&!31(=0!(.'()!),&35*6G!" I*5.!
31(=0!'()14,.*,1$%1)&%1*&1%, I3KI&$05KX)1*$0,GI31&!(4!',131(=0)!-(&'(."()))&%1*&1%,G!",I'5)1&$!
4$==$-197&($.1"G!-(=0=(4,14%(,.0=K!)&5.05%0)G!5.0!&',1$7,.!5%JH 1862 ($.!d!35*6!
&$!$7,.15%@BI5K=())!-$.0, %)!-'KI&' I>(&K!()!71%)1(.2!5!"(2'1=,/,=1$410,&5(=!(.1&'()!
),*&($.G1,)),.&(5==K I+ (e 52(.2!10,)(2.1*$(* )8

|

HSURT&($.IT@,1)5+,1&'(.2G!4$==$-1)5+,1)&5.05%B)B5)6,0!'$-10$,)!(&!-$%6!-(&!
%,25%01&$!7$$=14, *(.2[14IK$1!'5/, 151 7$$=GIKS 1B/ MBS 2!14$%!5! 7$$6 1 7$(.&(.2!
$1&1&'581&',17,$7=,%5))(5.$G!D$%525G!R(.05!#=$%5CBhH (348, |8%650(&($.5=1=$&)!
&'5&1'577,.1&$!3,1(.1&"I'(==)G)$GI(&X)12$(.21&$!3,10(44(*1=8&!4$%!5!=$&!$414$=6)!-(&'1+$%, !
$%+54)(S,0I'$+,)1&$!.$&!13,1(.1&',(%),85*6)8!IM, 1&'(.6)!&'$),15%, 5{E=!3, (&G !-(==!'5/,!
&SF$+7=K!-(&1&'()8}!- $.0,90)153$1&!&',17$$=14,.%(.28!

|

R$.2+$9%}, $&,01&'5&1&-5K" 196, 50)18 (ES$115. 145+ 7=K1-(8'1&,1$%60(.5.* 13K!. $&
'5/(.215.1(+7,%+,53=,14, % 1(1&',]  4%$.8!K5%0!$%!35*5| KBHBIS! M IK$110$1&'5&IKS1I5. !
4,* 1=$&1=(.,|&$1=$&I=(.,G!-'(*1*$/,%)|5=E1$AY*, 5%($) 81

|

J5K=()).$8,01(AKS$115%, 1535/, B T!4, &(.IK$194%6$. & KSUEE5*6GIK$115=%6,50K!'5/,1&S!
5)6!4$%!5!/5%(5.*, 811 BYb$.&IKFHYHO))!$415.1())1,8!
|

R$.2*$%4, $&,01& 58! (#$)&!(.)&5.%)G!6,,7(.217,%+,53(=(&K!(.1&',135*6! K5 WO !
K$LXE2=&I&' 1+$)&!13,.,4(&85K=()).$&,0!%,25%0:Rt0=(4,17,%+,53=,14, *(.2G !

0%, *$++,.01.$&!+(*%$+5.52(.21&", IFi) =5&! 7$%&BH B! *$.* %.,0/53$1&10(*&5&(.2!
7,$7=,)X10(2.15.01&",%,4$%,10%5-(.2!P1,)&($.)!$41) 558K, 1%(&K!5**,)) (3 (=(&K!$4!
-(=0=(4,17%,05&$%)G!,&*8



!
2/5.) 1.$8,01&'5&1(4H56,15! +$&($.!-,1*5.1)&(==19%,/(),1&' 1 +$&($.154&,%!2,&&(.2!
*=506(4(*58($.14%$+17=51'(28!6)! &'5&(%1=01'5/,510(44,%,&!&%(22,%!-5)!
*$+7,==(.28M54%6, (&, %58, 61$%!1%, +$0,=1$%!.,-131(=08

|

R$S1%,=5&,0!&'581'0,%)&5.0)!&'5&G!318I6)6&!'577,.)I(4N$+,$.1),==)1&' I'$1), G!

&' 1 7%$7,%8&K!()13$12'&1)$=,=K14$%!&',171%7$),1$4!'5/(.2!)$+,10(%&G!5.01&",%, 1()!.$!+5V$%!
%,+$0=1$%!(+7%3$/,+,.&!5.01K$1X%, 10$-.1&$!%65-1=5.08!1E' 17%S$V, *&1%, P1(%,)1&',15.5=K) () (4!
(&IP15=(4(,)13KI*$0,8!IM,1()15)6(.2G!5%, - 1500%,))(.21&",1-'$=, 1$%!'5=41$41(&). $-[!11$! (4!

K$19%! 7%V, *& NG +$&(3$.1()151+5V$%1%, +$0,=1&%(22,%)!31&! (4! LRIGHZI$B S
&'5&10$,).X&11),15.KI$41&',1$7,.1) 75, 1&'5&1-5)1&',%,13,4$%, G1)'$1=0!(§1&%(22,%

|

M54:$&,01&'5&!", *$1=0!3, 1$./(.*,01&'5&!51+5V$%!%,+$0,=1) $143,1&%6(22,%,08! E'5&X)!
&' 18%(22(%&",! IMO8!M,!.$&,01&'5&!&I5-)I'5/, 15 2, 01%/,%61&(+,GI31&! (4IK$1!'5/,!
0,%(0,0'&$!+56,!5.1(./,)&+,.&1&%(22,%,0'3K!&",[IMIGI*'5.2(.2!5!4, .* 1()!5!+(.$%!())1,5&!
&'5817$(.ERBS GHE&,01&'5&E=I$41&'S),1&'(.2)1*$+,1(.&$! 7=5K!(4!K$1IV1)&IZLKI&', |0(%&8!
|

2/5.) 1.$8,01&'5&18$=(&($.16,). X&! &% (2B, ZM5==!.$&,0'&' TR)R%1*&($.103$,)!1&%(22,%
5.01&'5&4$$6(. 258 (&4 1 BRIBS=1*=5%(4(,0!1&'5&!(&1&%(22,%)!(4'K$1!,W*, 0! @BB!)P15%,14,,&8
M5=3122,)&,0¥$.)&%1*&($.G!500(&(S$.)!,W*,,0(.2! @BB!)P15%,4,,&1$%!5!+5¥&%!%,+$0,=
89%6(2281'58!-$1=0!, W*=10,!&%, ,1%,+$/5=G12%50(.2G!,W*=10,15=)$!*$.)&%1*&($.!5*&(/(&K!

- 96,151-(=0=(4,19%,)$1%*,13144,%!()!7%,),.&8I"&!()!5145(%1&%50,!$441-,15%, 1&%K (.21 &$!+56,15)!-
0$!.$&!-5.81&$171&15.11.01,131%0,.!$.17,$72,8!!

|

2/5.) 1-5.8,01=506(A(*5EEHA,|P1,)&($.153$1&1&" 1) 7, *(A(*))7,%()|&'TBS (. 21-5.8)!
45%(=(&58, 1+$/,+,.&1$415.0! 5.KI)*(,.*,| 35*6(.2!17K'5&!-(=0=(4,!14%(,.07K)!0$!&'5&8!!
2/5.)!.$&,01&'5&!-,1*5 1456, 151+$&($.15.01-5.&,01&', *$++(&&.,,1&$!1.0,%6)&5.01&'5&!- !
-(==19%.,/()(&'548,88021&' 15.)-,%8l!

!

J.2%1 NE'S&I& *$++(8&,, 1%, *$++,.01&'5&1&%, P1(%,+,.8)$%!&' 1-(=0=(4, !4, * )G!
102, )15.01-5==)1$.=K13,1896(22,%,0!-,.1&", %, 1()!.,-1*$.) &% 1*& . BDO(&($,W*,,0(.2!
@BIP15%,'4, &IS%EV$%!%,+$0,=!(.1&',/'(==) @H$/,0 I3KIM5=¥45.0,0 8!

|

&()*+,-/1012,.1.2A0,J.2%1 I

!

&<2T*+*HE5&Y6(*(51%, (&,%5&,01", %!$77$)(&($.18$1&" 14, *(.21%, PAFY0IS. B 3=(*!
)54,&K15.017%(/5*K1*$.*,96.)8

|

5+)),67'189032%, (&,%5&,00'()1$77$)(&($.18$1&", 14, *(.21%, P1(%435).8)$.1713=(*1)54,&K!
*$.% 06.)8

4)+3.11.$&,0G)1&$!835+6)8$14%8$.815.0135+615.013,(.2153=, 18517184, *(.215=%. ENQ!)
-$1=01.$&!577=KI&S$!7,$7=,1$.1&'196(02,=(.,)8!1I',|,*$,0/C5&%(*(5!5.01)(==G!.,,01&$!4$*1)!$.!
&10)1,)8!1115779%,*(5&,)1&',1()1,1$41-'581896(22,%)1514, * 131&1&'5&1().$&!&' 1())1,8

|

20:01,5.7801 1796$7$)I5)1 750%81$410()*$/, %K1 7%S$* ))12,88(.2121(05.%,1$.1- 5&IY*(, *
&()1()!35),0!$.G!5.01)7,*(4(*15.(+5=)G!5.0!&'5&!-, 1*$.¥1%9%,.&=K!5)6!&',IRUCQ!5.0!RU#Q!



“B&I&!(%17$)(&($.15.1&1BS$! (4$%+1&' ) 13*$++(&&,, X)!&'(.6(128
C13=(*1*$++,.&1%=$),01$.1&'()!), *&($ 8
|

_J/*2200,G*3+'33* 1 :!

|

D(.,%1&'(.6)!&',%,%1)&!3, 5L5K14$%!&H(&KI&S!6,, 71904, I-'(=, 1 7%$&, *&(.2!1+$/, +,.&!
$41-(=0=(4,8

|

2/5.) 1.$&,01&'58151+$%,17%$8, *&(/,1-5==1$ BAGER)1=$.215)!(81-5)! $&!(.1&", 1), & 35468
!

M52&'(.6)!5.(+5=)I'5/,1&$'5/,! )75* 14$V83(&58!31&P4,)7,*&)1&' T13=(*)54,&K!

*$.% 06.)8

!

9.,1-5KI&$I0$! (&HI0B!). X&!&, ==1&" I*(&K!'$-18$10$!(&!31&!5%6.$-=,02,)1&",*$.15%!
(/(&)1&' ) > (&KI&SIT1,!5.15=&,%.5&(/,1-5KI&SI5*(,/,1&10)8=,)(.2,% 1&'(.6)!&' K!-$.X&!
3,153=,18$!5.)-, %8M53:$&,01&'5&!-,,,01&$!5*6.$-=,02,!-'5&!7,$7=,15%, ) 5K(.28!

|

R$S!.$&,0!(41-,15%, BK (.21&$!35=5.*1)54,&K15.015. (+5=1+$/ 4G, %,4$%, |- I-(==!
%,P1,)&I&0E5..(.210,75%8&+,.&1&$!+56, 15! 7%$7$)5=!-'(*135=5.*)1&'S), 1&-$1&'(.2)!(.!5!
5KI&'B&I2(/,)11))$+,1),* 196 (&K &'(.6)!'()1+$&($.1-$1=01)17,%),0,!1&", 1+$&($.1&'5&!()!
&' ,%,!.$- 8IM546(0!.$8&'(.6'-,1)'$1=0!535.0$."()!+$&($. G!31&&' KI*$1=0!3,!8&$2 &' %8
|

4/018/012 :IR$SIH+$/,0 1&3$!11) M59)17%$7$)5=G1)13V,*&1&$!%,* /(.21 4T%-1&2!
0,75%&+, &, ,-1+5& % (5=1-'(*135=5 * JI&' 1+$/,+, .&I$415.(+5=)1-(&'1&',1)54,&KI$4!
%,)(0,.&)!5.01&",%,4$%, 1+$/,15-5K14%$+1&I(38!D.0 8

& ()*+,-.//012,.1,2A0,</018/012 _:!

|

&<27*+*$&,01925%0(.21& H$&($.GI(AIKSLI*$1=01(.*=10, 1 7%(/5*K!(.1&',%,G!&'5&8!1()!5!3(2!
+$.)(0,%5& ($5.0B)5! 7$(.&!$41(.4$%+58($.G!.$&, BG5S 7' (Y .1&' If  (=0=(4,!
99%0(.5.*,15%,(.5**19%5&,15.0!'(2'=K10,* 7&({IB,K!1),|@m!),&35*6)!(.)&,50!$4!"Bm8!
f'IK$115%,!1=$$6(.2158!&'5&1&$!),,I-5&1&' |(+75*&1-$1=013,G!&",(%!(+52,)15%,!.$&!
5**1065&,8

|

4)*3.11 BYI5.1())1,1-(&'1&',1&9%6(22,%(. 2! (1&' ()1 +$&(BEI0$,). X&' &' (.6500(&($.)!$/,%! @BB!
)P15%, 14, R$1=0!3,!(.1&' %8

|

54)),5)6,01&'5&",15+,.0+,.&1%,P1,)&!. $81V1)&!b)54,&Kil31&1)7, “(AKGI*5+74(%,)GI'$+,!
/5)($.)15.017%,05&($.)!$.17,&)G15.01&'5&RUCQ!5.0!RU#Q!3,1*$.)1=&,0'$.1&'()1))1,8
aC13=(*I*$++,.&1*=$),0'$.1&'()B|

|

4/018/012 1@<3308KI@!K.),)4%$I5K=)E5=GRS$SAD(.,%CB.0!I*'=,)(.2,%8!!
2/5.)!.$&,01&'5&!(411-5.&1&$10$!5.K&'(.2141%8&,%!-,1¥5.152, .0(S, (&1 4$%!5.$&' %!+, 1&(.28
J.2*.1,<3,</01808 ,+<77*03KAIK.).)14%$:+'=)(.2,% GR$SAD(.,%Q!?@, HA@ WO(B#
(4#@,-B@.28011 249888

|

41018<,S20/3, TR7."LA,1%,K070,80907708,8'0,2.,2*/0,+.1327<*123

"B!
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G*3+'33*.1,<18,@.33*()0,/.2*.1E%,),.&58&($.!5.010()*1))($.1$.11, *&($.|FG#GIFB1&.
0%54&!$%0(.5.*,81>$++(&&,,!-(==!50$7&!5!7$)(&($.15.0;$%!(0, .&(4K!41%&',%!(.4$%+58($.1$%!
)&56,'$=0,%!4,,035*6!.,*,)) 5UKBI50$7&!5! 7$)(&($.1$.1&'()), *& (5.8
G*3+'33*.1,<18,@.33*()0,/.2*.1E%,),.&58&($.!5.010()*1))($.1$.11, *&($.| FG HENE$4!1&" !
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JLC+H"+ (2491 (&* 122" (" $"+-(21,"(2*(+": /" (+"-3*1-"=; (
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|

A8 Ul+$&($.189$)87$.,1577%$/5>8 4L 1., ISBGISBSSID(.1&S!&', |, V&!+,,&(.Z55)!
577%$/,08)+$/,0 I3KP/5.) 8l
|

WB<7$0/&(=*,,"12 -($.1.$. 52,.0(R,01(&+)!-(&'(.1&',IX1%()0(*&($.I$41&' () *$++(84,,8
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V,+78&($.b1IM,1.$&,0(&!()!3,*5), I$415>>1&" | V*, 7&($.)f15>)$1-(&'1%, +,0(5>12%50425- /, %G!
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$419%,+,0(5>12%50(.28!IM5>>1.$&,01)$!&'5&!&'5&! SHMBEIE2AN. 181>, 5)&!(+75+&41>1-8KS
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)7, %(4(*)15.0I'K7$&', &(*5>)W5>:9&,01&'5&1)',1-$1>01,,01&$!6.$-1&',1)>$7,135.0 G!
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NEIGHBORMHOOD COUNCIL

Building a Better Community

0,187(6
$ G+ REGXEFRP P MWHRQ3URSRG:  LGBIH' DMEPW
HEORGD. - XCH SP+ SP

&KDLU (YDQV FDOOHG WKH PHHWLQJ WR RUGHU DW SP
LQLWLDOO\ +DOO DUULYHG SH\OXOINOW @ DWHQV | R&LK D LW R /KD
%D\OLVV -DPLH +DOO 'RQ /RPD GRFHQWN & FKOHE® JH U
ORUULV LV QR ORQJHU RQ WKH FRPPLWWHH

— O RWHFSRYH—XOH$IHQGD
— O RWHFRSRYH—XO0H——6+EOXWHV LI DYDLODEOH

—3I (et RPPHOW NV ROORODBDIHGSGHHHG—+EWHPY ZLWKLQ WKI
—&KB+UB—-5HSRUW

7KH -XQH $JHQGDDZABVROWMEY EBEWHPEHU /R]H

7KH -XQH PLDXSWHRWWHEANUES OHPEHU /RJH ZKR ZRXOG L
VRPH FODULILFDWLRQV UHODWLYH WR KLV FRPPHQWYV RQ .
7TKH -XQH OLO X WUHVYHMRBYEEGE OHPEHU 6FKOHVLQJHU

S3XEOLF &RREOHQRWY DIHQGL]HGMXWHP\GIZEWKRQ RIKWKLV FRF

3bw -BBDW UHODWHG WKDW WLKH ROJULP/DNHLRH®D &/ R HMHKIWHL & 0 WO\
DW WKH YHU\ HQG D PDOH FLW\ HPSORUHHHDWRX®® SUHWF
RYHU WKH %+2 6KH KRSHG WKDW ZH ZRXOG SXW D UHFRP
PLQLPXP JXDUDQWHHG VTXDUHVIRRW OFRX 2 & X\OW L DWW LIHOV DRS
EHFDXVH LW ZBKHXRHDUBGWEDFN DQG IRUWK WKDW LW FRXQ
GLGWWYHQ VRPH FLW\ HPSOR\HH RU FLW\ DWWRUQH\ PLIJKW
JXDUDQWHHG PLQLPXP LV JRQH IRU UHVLGHQWLDO VTXDU]I

3DWULRODWHG WKDW VKH KRHDHMELQR P B W R QO] 8 ROV WV KK H \
UHGR \RXU IHQFH WKH IHQFH ZLOO KDYH WR FRQIRUP WR
IHQFH SURMHFW VKRXOG QRW $\OMR J H K H/QK ¥R B & IQRHD DV N HL
FRQVXOWHG /$)' /$3' WKH\ VDLG WKH\ FRQVXOWHG WKHP
RUGLQDIGIFHQALIURP FRQVXOWLQJ IRU GUDIWLQJ RI WKH R
EDVLFDOO\ HQIRUFLQJ 3DWULFLD ZRXOG OLKHUMRZD®F O X
VRPHWKLQJ LQ WKH PLQXWHV WKDW VKH VDLG $W\KDW RQH
VWX0QG VKH ZDQWHG WR FODULI\ WKDW LW ZDV WKH VWD
IUHHU DFFHVV WR WKH VWUHHWYV

>&KDLU AWVDSRQBHG WKDW VKH KDG IODJJHG WKH FRPPHQW



&KXFN ODJW@RDOWHG HYHU\RQH IRU SXWWLQJ WKLV RQ DQC
30DQQLUAIRUPDWLRQDO PHHWLQJ ODVW QLJKW +H QRWH
SUR ZLOGOLIH DV RXU VOLGHVKRZ LV RQ WKH %$%&1& ZHE
DQLPDOV LQ WKH DUHD +H JXHVVHG WKDW KDYLQJ OLVWH
WKH YDVW PDMRULWN KIQWKH\OMRGO K IR\ PV SUHVHQWH
+H EHOLHYHYV WKDW XQOHVV \RX DUH D QVDUFE M WWHW Y QRGU LE

&KDGBISREMDLU (YDQV QRWH GQZAH VK X YHH N¥ HRADIWE Q 5V

6KBALOO EH GUDIWLQJ D OHWWIRPH @G WKRBWN ZHHDIQQBD Q K
PDNH DJHQGDV IRU WKRVH GDRH D E @H RERFD V8 B/S @@ WETW K
WKDW LI PHPEHUV RI WKH FRWP BDIMWWWHIHG R D Q\GK HI SXXIEIDW IR ED
ZDQW WR EH VXWHP VKD W VZ EHCRRIR LW WKLV ZHHINJ SOHDYV
WR PDNH VXUH \RX DUH KHDUG RQ ULGJHOLQH UHVWULFW!I

'LVFXVVLRQ DQG SRSHNIEHOH (PHRAVR R GRAQMIMWHRQ GLVFXVVHG
-XQH 30DQQLQJ 'HSDUWPHQW LQIRUPDWLRQ VHVVLRQ

&KDLU (YDQV QRWH® WEDRQQ DY VE HYWHHQRWDWLRQ GLG FOD
HJ ZH ILQDOO\ KDYH WKH DQVZHU WKDW LI \RX KDYH D S
RUGLQDQFH LV RQO\ WUKHJIJFRMREL W MWHR RDK HZ MMKHWR FRPPI
GUDIWLQJ ZKLFK GLG QKRN DRIDNH 2D ROMWHEOWRUODJ WKH UH
IHQFLQJ QRWLQJ WKDW VKH VHQW D QXPEHU RI TXHVWLR(
ZURQJ 6KH KRSHV WKDW WKH 30DQQLQJ VHVVLRQ ZDV KF

SXEOLF &RPPHQW

SOLVORRQWHG WKDM RW W DK BIFKQBIGHKIDM WRPPXQLW\ PHPEHU'
RXW DERXW WKH RUGLQDQFH HDUO\ HQRXJK LQ WKH SURF

3D W UL G GBHEE MWERERIPPHQWY WKDW R KHXRBEGRKXRSHRSOH ZKI
WKH\ DVNHG TXHVWLRQV EXW QRQH RI WKHLU TXHVWLRQV
6KH KHDUG QXPHURXV PLVOHDGLQJ VWDWHPHQWY DW WKF
0LQG\ 5RWKVWHL@QDWHE WKDEHEUQ ZDV SDKMVRIR RU WKU!
WKH\ KDG D QIGD\S KIDWLB&WKHLU QHZVOHWWHUV WV GLG RW
WKLQN 30DQQLQJ ZDV LQWHQWLRQDOO\ GHFHSWLYH EXW
&KXPNDILQRLYHHY WKDW LW GD®WRQWLRHEZKBVEUYRISWHU

&RPPLWWHH &RPPHQWY RQ WKH 6HVVLRQ

OHPEHU +DOO H[SUHVVHG IUXVWUDWLRQ WKDW PXFK WLPH
WKH RUGLQDQFH GRHVY QRW UHDG DV 30DQQLQJ DSSDUHQ'

OHPEHU %D\OLVV QRWHG WKDW KH |HD@GWRK\H ZRNX-D/G @ VDRV
H[WUHPHO\ KHOSIXO KDYLQJ WKH 30DQQLQJ 'HSW WKHUH
WKH QHLJIXKER FRPPXQLWLHY +H DVNHG DERXW UHFRQVLG]



(YDQVY UHODWHG WKDW VKH VHQW D PHVVDJH WR VD\ WKD
VFLHQFH WKH\ DUH ZRUNLQJ IURP

+DOO FRQFXUUHG ZLWK %D\OLVV DQG QRWHG WKDW KH ZD
DQG ZRXOG OLNH WR NQRZ ZKHQ ZH JHW WR KDYH WKDW C
' H KDWHIQDG WKDW \RIS\SRH VDXIGILWXSSRVHG WR KDYH WKLV L
V\VWHP &KDLU (YDQV QRWHG WKDW WKHUH LV D IRUP DQC
FODULILFDWLRQ

IXUWKBNHBOLE &RPPHQWYV

3bW -BDW ZRXOG OLNH WR PMHNWYH VXV B \BEIHVY WR PZH RO EH
LOQFOXGHG UHJDUGOHVV RI RWKHU LOQOWHUSUHWDWLRQV K

OLQGHOW HTXDOO\ GLVDSSRIFRWH @ Q& PM H YWD QB | QWY Gl W E
KHUBKH KHDUG WKH FRPPHQW WKDW WKH\ ZHUH PHHWLQJ
DVNHG WKHP WR PHHW ZLWK XV (YDQV UHVSRQGHG WKDW
OHPEHU %D\OLVV QRDNGHDB MMKOM) Dd$WZR ZHHNV DJR ZLWK +
HQJLQHMIWQQLQJ ZDV LQYLWHG WR MRLQ WKDW SUHVHQWD

$OLWHEERHG (YDQV DV WR U FATKKHH\VWH.EDR KB ® IRXW RN RZ IDR) G Z
DERXW IHOW WKHUH ZHUH PDQ\ PID\QHRRXQ G \DRY W HROHDW

3DWUQRWHG WKDW VKH ZDUQ H& K \G REWENQODSS RHEBEROHW
VWDQGDUG UXOHV HJ LI\RX GR D PDMRU UHPRGHO DQG
LQLWLDO SURMHFW" 6KH WKLQNV LW LV XS WR % 6 8QGH
VXEVWDQWLDO FRQORWPBQHRBW RAJLWLWH SODQ LI \RX KDY

6KLULQ GD®WQBLQG DQ\WKLQJ KIQURTHPHDWWLLYRIQ ERQE QRW DQVZ
PD[LPXP KHLJKW IURP V\WW HOHVD D@ PKE K BKRIPGLERQW PHHW L
&KDLU (YDQV QRWHG WKDW WKH ZD\ ZH ZLOO SURFHVV WK
RUGLQDQFH ZLOO EH WR UHYLVLW WKH SDUWV ZKHUH ZH
FKDQJH EDVHG RQ FOWWHWFDWLRQ ZH GLGQT

> 30@ 'LVFXVVLRQ DQGLYFEXVEFRCIHFRWRBHQOGOLIH /RW
&RYHUDJH RI WKH GUDIW RUGLQDQFH &RPPLWWHH ZLOO
LQIRUPDWLRQ RU VWDNHKROGHU IHHGEDFN QHFHVVDU\ WF

&KDLU (YDQV LQWUR G XFH MKH RWFARIYFHUBRDH LQFOXGLQ.
5HIJXODWLRQWR PWQEPL]H WKH BOWWURWIOP@GIRUPY DQG
LPRYH VWRUPZDWHU PDQDJHPHQW D QRVZR® IDQ\GK ¥ G RKSHHD O
LQVWDERQGLWDLQWDLQ KLOOVLGH HFRV\WVWHPV E\ OLPLWLC
VXUIDFHVLO® WIKH 'LVWULFW LOGBILXD DRW RGY HWDJIJH VKD

RI WKH WRWDWH /RW DQG VKDOOHQIRW W [ ZHKH EK H Y H UV
(YDQV QRW H G HQKAD W RMK HVE X LIRW



3XEOLF &RPPHQW RQ /RW &RYHUDJH

3DWUQRWHG WKDW ZH QHH® IWORR ®WXMR WHKWDG H | L Q LDAQLRGL V F )
FRYHUDJH DQG LQ KHU RSLQLRQ WKLV LV SXQLWLYH W

$OLVORRWWHG DV WR UHFXUUHQW \@RIWF R KH UV IRIHGWL B DXQLRHH ©
LQ JURXQG SRROV PD\ QRW GLVWXUE WKH VORSH DQG VR
IRU VRPH RI XV ZLWK VPDOOHU ORWYV

EKXHKNRWHG WKDMMVXIQH IBRHW Q QE WKX Y G VEKIL QUWNDRAWWR WRY
H[SODLQ ZKDW H[DFWO\ ORW FRYHUDJH LV DQG DOO WKH

&KDLU (YDQV QRWHG WKDW DOO GHILQLWLRQV DUH DW WK

&KDLU (YDQV QRWHG WKDW VKH KHDUG WKH VWDWHPHQW
OHPEHU +DOO QRWHG WKDW LW KDV WR VWDUW ZLWK DQ X
ZKDW WKH %+2 FXUUHQWO\ DOORZV" (YDQV QRWHG WKDW
WKHQ DQG WKDW FXUUHQW FRGH LV EXLOGLERYHDQG VYV
QDWXUDO JURXQG VKDOO FRYHU QR PRUIY WRDQD V XFEIVWIDK
ORW DV WR ZLGWK OHVV WKDQ f DQG DV WR DUHD EXL
WKDQ RI WKH ORW 6KH QRWHG WKDW ORRNLQJ DW PD
WKDW GR@JRUP WR WKLV +DOHOUERWHGX KD W W KHIU M WG

IRU VXEVWDQGDUG DQG IHUM) W K HHLQR W ¥ GHMKD /LW K L
EURDGHU GHILQLWLRQ LW JLYHV \RXIPRAH GWHVER® LW LG
REMHFWLYHOW KINYBRHEQRO RU PXFK KDUGVFWSMQIRZ KLV
ZKDW RWKHU SHRSOH KDYH (YDQV QRWHG WKW LW LV H
SHUFHQWDJH RI \RXU ORW

/JRRNLQJ DW VDPSOH ORWV (YDQV GLVFXVVHG D YHU\ VPD
ORW FRYHUDJH QRWLQJ LI WKH\ ZHUH WR EHOWRUIH GR
2UGLQDQFH WKIH\YB QWD WHWX®MWLRQ RU QHHG VRPH VRUW
JRQJFRUH QRWHG HVSHFLDOO\ LI \RX QRZ DUH FRQVLGHUL
(YDQV QRWHG WKDW LI VRKHDIDAU WKHH GQGYBIZADWLR WKLV
ZKLFK VHHPV WR KHU WR EH DQ LVVXH +DOO QRWHG WKD
UHVWULFWHG 6FKOHVLQJHU QRWHG WKDW WKH DUHD ZDV
KRZ PXFK EHQHILW ZLOGOLIH LV JHWWLQJ E\ DGGLQJ WKH
VWXWR ZKLFK +DOO QRWHG WKDW LW LV LPSRVVLEOH WR

BWHSKDQLOBWHBIJWKDW ZKH® UGWD\W QFHD GNIIHG WBRE H ED Q
PDNH VHQVH ZLWK UKRDHGNUWMRR®L 6 BWOH ULCDINMH VHQVH 'HSH
RQ ORW VL]H DQG FRQILIJXUDWLRQ D VPDOOHU ORW FRYH
FRQVLGHULQJ QR IHQFHV 6KH QHYHU $QQHURK/AVRR B SMKEDL
IURP W R DQG KRZ LW UHODWHY WR ZLOGOLIH

6WHSKDQLH QRWHG WKHUH DUH YDULDEOHV IRUBHWRU 5( O
ORWVY VHHPV WKDW LI ORW FRYHUDJH LV WIKH VDPH IRU DO
VTXDUH IRRW ORW DQG JHW 6 DTYODHHVIKRIROMN R WKW R
SHUFHQWDJH RQ ORW FRYHUDJH IRU 5( ORWV QHHGV WR E



30DQQLQJ &RGH WKDWJHDWFK\NW \® RGQGERNRPOIVKRXOG EH
FRYHUDJH IRU HYHU\ ORW +DOO QRWHG WKDW WKH\ DWW
WR WKH TXHVWLRQ RI ZK\ WKHUH LV D UHVWULFWLRQ RQ .
WKH SHUVRQ ZKR LDQV XFARBXG\W EMWFDXVH LW LV LQKHUHQW:/
GHVWUXFWLYH DQG LW ZRXOG UHPRYH PRUH KDELWDW

%D\OLVV QRWHG WKDW LW FRPHV GRZQ WR LI \RX KDYH D
PD\EH QRW DOO WKDW VLJQLILFDQW DQG \RX ZDQW WR E>
OLNH WKDW LW LLIWK \® LONR{ZD \DERLYQH) WWORR §H XIKLFK FRXQWYV DJ|
FRYHUDJH VR KDYLQJ LW FRPH XS WR LV D EHQHILW W
LV IODDMBHRX LOQWHQG WR SXW LQ D SRRO RU WHQQLV FR.
WKDW DGGLWLRQDO ZRXOG OLNHO\ QRW PDNH XS IRU W
FRXQW DJDLQVW \RX FRXQWLQJ DJDLQVW \RX

%D\OLVV WKLQNV LW GHSHQGV RQ ZKHQ LW FRPHV WR VPC
QRZ NLQG RI JHWV \RX LQEWWHRLOB®LDK HPWADD WR SC
LI \RX KDYH D IODWWHU ORW DQG \RX LQWHQG WR SXW LQ
FDQ DFWXDOO\ JHW LW LQ WKH JURXQG WKHQ LW LV SXQL

OHPEHU /R]JH QRWHG WKDW KH VXJJHVWHG DW DQ HDUOLHI
DUWLFXODWHG DQG KH LV QRW VXUH KRZ WR DGG LW EX)
ZKDW LV SXW LQWR WKH ORW VL]H LV SHUPHDEOH RU QRQ
LV PRUH GHVWUXFWLYH WR WKH HQYLURQPHQWDO WKHQ S
PHQWLRQ RI WKDW LQ ZKDW ZH DUH WDONLQJ DERXW

(YDQV WKLQNV LW PD\ EH HHWRDMUL WHR KDY W L/ DRORW® W D\
SHUPHDEOH D SHUFHQWDJH RXWVLGH WKH KRXVH WKDW F
WKDW VKRXOG QRW EH KDUGVFDSHG DW DOO WKRVH SHUF
KDYH DQ RSWLRQ WR SXW LQ SHUPHDEOH SDYHUV IRU WKF
OHPEHU /R]JH VXJJHVWHG WKDW VRPHRQH PD\ LQFOXGH WK
SXW IRUWK LQ UHJDUG WR ORW FRYHUDJH

%D\OLVV DVNHG ZKDW (YDQV PHDQW E\ SHUPHDEOH ZLOG
VWDQGSRLQW WR ZKLFK (YDQV UHVSRQGHG IURP D ZDWH

+DOO ZDQWHG WR DFNQWZ@OIHNH AW KMHK DW KHVERBIVR ITHHW LC
(YDQV DQG %D\OLVV WKLQN LW LV IRU LQVWLWXWLRQDO X
WKDW RXU MRE LV WR ILQG ORRSKROHV +H WKLQNV WKH!
GRZQ WKH PD[LPXP ORW FRYHUDJH IRU LQGLYLGXDOV DQG

(YDQV LV KHDULQJ WKDW WKH HOHPHQWYV RI WKLV PRWLRC
ORWY DQG PDNH VXUH LW LV QRW SXQLWLYH KDYH D P/
EHFDXVH VHHPV OLNH LW UHODWHG WR LQVWLWXWLF
EXW LQ DQ DPRXQW WKDW PXVW EH XQSDYHG DQG SHUPHEL
SHUPHDEOH DQG RI WKDW WKDWY®RRXO®W KD S-RNECE W XFDST
QRWHG WKDW WKLV GRHV QRW UHTXLUH WKDW WKH EH
RI WKDW D SRUWLRQ RI LW VKRXOG EH SHUPHDEOH



(YDQV FODULILHG WKDW WKH\ VKRXOG H[SUHVV WKLV QRW
WKH ORW WKDW PXVW EH XQSDYHG DQG WKH SHUFHQW WK
ZKDW SRUWLRQ VKRXOG EH OHIW LQ LWV QDWXUDO FRQGL
WR 30DQQLQJ +DOO QRWHG WK EWW WLKH LRFRQ RW. MERXW/D.
DERXW OHDYLQJ D SRUWLRQ RI WKH ORW XQGHYHORSHG .

BWHSKDQLOBWHWBIJWKDW LQ DWERIW HR D WHK Y \DHJ IFIRESIVY IR U 5
DQG WKHUH LV DOZD\VJBH W KMRXFWERED IIIRKHOWKWMKDMWI W K H U H
UDWFKHW GRZIHULRORWWR WAROPMN H L W ESHFRXR/BHWAKRDQND @ H. @
VHHLQJ LV QRW WKH HJUHJLRXV KRXVH ZLWK DJSIRRO RQ W
ORWV NQZKWWKI®DWHKH SUREOHPY DUH LQ JHQHUDO 6DYDJF
FRQVLGHUHG OLNH PDQ\ WHPSODWHV LQ 30DIGIQLQRVERG H
DQG GWHNVNKQN LW VKRXOG EH ORW FRYHUDJH IRU HYHL

(YDQV QRWHG WKDW WKH HOHPHQWYV PLJKW EH
WKDW ORW FRYHUDJH SHUFHQW VKRXOG EH SHJJHG WR
EH PLQGIXO RI QRW EHLQJ SXQLWLYH WR VPDOOHU ORW
WR KDYH D PD[LPXP IRU UHVLGHQWLDO ORME®Y M BBIH
WR ZKLFK %D\OLVV UHVGRWGOGHGH KH WKLQNV SHU

(YDQV QRWHG WKDW VKH WKLQNV ZKDW VKH LV KHDULQJ L
VKRXWEPHIHQWLWOHG WR KDOI WKDW PDVVLYH DPRXQW LC

%D\OLVV QRWHG WKDW KH LV WKLQNLQJ LQ UHYHUVH WKL
DQG WKHQ WKH JRQHV FKDQJHG DQG WKHUH DUH D ORW R
VPDOOHU UHVLGHQWLDO VWDWH JRQHG SDUFHOV WKDW W
SHUFHQWDJHV + WKH ELOO PXVW IDLUO\ UHSUHVHQW WKH

%D\OLVV UHODWHG WKDW KH WKLQNV DQ\WKLQJ ZH GR RU
IRUZDUG +LV FRQFHUQ DERXW ORW FRYHUDJH DQG W\SH)\
PRUH DQGIPRUYIQ W LADWHIRQWWRILEGUNV DQG LI WKHUH LV |

RI WKH ORW KDV WKLV W\SH Rl SHUPHDELOLW\ YHUVXYV
OLVW Rl WKH LWHPV WKDW DUH DFFHSWDEOH IRU SHUPHD
VWDQGSRLQW PHDQLQJ WKH LGHD ZDV WR QRW KDYH DV |
WKH ZDWHU VWDQGSRLQW

6WHSKDQLH 6DYDJH QRWHG WKDW LQ ZKHQ WKH %+2 Z
5 =ROMULDWKIHRUH ZHUH IRXU W\SHV RQH ZDV IRU WKH KLO
KDG D FROXPQ IRU ORW FRYHUDJH VR ZKHQ \RX ZHQW WR
DQG DQ\WKLQJ RYHU IHHW ZHQW WR 6KH QRWHG
WKDW DUH KHOSIXOIHWBRMWRBRGGW R WRKHNVH GLI

ORWLRIDW RXU FRPPHQW OHWSWHILFNQW WKKDM ® EW § R Y HU
EHFDXVH PD\ EH WRR OLWWOH ORW FRYHUDJH IRU D VP
30DQQLQJ VKRXOG HVSHFLDOO\ EH PLQGIXO WR QRW EH S
DQG WKDW WKHUH VKRXOG EH D WRWDO PD[ WKDW VSHFLI
PRYES (YDQV



ORWLRQWIWKB® RXU FRPPHQW OHWWHU VD\V WKDW ORW F
ORW VL]H EHFDXVH P DAHE @ RMR/R DRXG- KV RRRU GOLDMUW O H IR U\
VSHFLILFOOD@ILQJ VKRXOG EH PLQGIXO WR QRW EH SXQLW
ORWKH\ VKRXOG DOVR KDYH D WRWD PRDPEERYDULHVNLGHQWL
VHER@GHBOO

SXEOLEF &RPPHQW

3bDW -BODW UHODWHG WKDW WRHVEKRXOG/ PR S/OKHH/ &DW G K
DERXW WKH SURSRVDO (YDQV LV JLYLQJ QRZ LV WKDW VKF
HYHU\ERICH QRWHG WKDW @WHDYW. GLVWURMS/HWAWHBEHG ZLWKR
UHFRPPHQGDWLRQ IURP XV VFDUHV KHU« EHFDXVH WKH\{C

3DWUQRWHG WKDW WKLV LVRUPRNYWLORBONKHI BR B MKOH F H
WKH\ KDG WKH SHUPHDEOH LPSHUPHDEOH GHVLJQDWLRQ [
VTXDUH IRRWDJH 3DWULFLD QRWHG WKDW VTXDUH IRRWD
DQG VKH UHFRPPHQGYV JRLQJ EDFN W RV \WKH @R CLOWH VB RXROVB
WKDQ H[FHSWS URSIODWLHY 6KH QRWH® WREW DQ\RXU G
DERXW WKH VTXDUH IHHW EHLQJ WRR PXFK IRU UHVL
ORRNLQJ DW *RRJOH PDARHU® YRXADQ LWHHH YIOHZPDOOHU O
IRU D KRXVH DQG D SDWLR DQG WKH\ DUH DOUHDG\ XS WR
(YDQV QRWHG WKDW VKH KHDUG WZR FRPPHQWYV

WKDW ZH VKRXOG SURYLGH QXPEHUV LQ RXU FRPPHQW I

ZH VKRXOG PDNH D FRPPHQM WKDW LV WRR ODU

+DOO WKLQNV ZH VKRXOG GHILQLWHO\ UHYLVH WKH PRWLI
LV ZzD\ WRR H[FHVWLNRRZHAKODRHWEKH QXPEHU VKRXOG EH E
HIFHVVLYH WHNQGRAVZEPW DOO WKH ORW RRYHHYW JIR YHKR X O |

$PHQGPWRWW VTXDUH THRWHRODJH OCG OWMRR BR®AK IRU |
XVHRYHEG +DVOHOFRQGHG

SXEOLF &RPPHEPH ROPW R M

SDWUL¥NBG LI LW VKRXOG EHRWUDIGI XD WHRGZEDNK GYRQV DJL
WKH RULJLQDO PRWLRQ 3DWULFLD DVNHG WKDW LW QRW

OLQG\ OERQWHG WKDW VKH FDPHDWR KWAHKHFRPPH VWVWR @ HODXBE/RR
VTXDUH IHHW

OHPEHU /R]JH DVNHG LI ZH DUH HOLPLQDWLQJ WKH GLVWLQ
LQVWLWXWLRQDO WR ZKLFK (YDQV QRWHG WKDW ZH DUH
DUH VD\LQJ WKDW VIXDUH IHHW LV WRR PXFK IRU UH
VKRXOG PDNH D QHZ PD[ IRU UHVLGHQWLDO ORW FRYHUDJ
%HUUXHQ DQG WKH UHVRUW LQ %& LQ UHVLGHQWLDO QHL.
OHPEHU /R]JH IHHOV WKDW PDLQWDLQLQJ WKH DGMHFWLYH
(YDQV QRWHG WKDW ZH DUH JRLQJ WR VD\ VTXDUH It



7KH DPHQSPMNEWGHVE\W%D\OLVY +DOO /R]H_ DENKNHIW QRSB
E\ (YDQV

OHPEHU /R]JH DVNHG IRU FODULILFDWLRQ DV WR LQWHQW

VHHPV WR EXWRKB\IHHOV XQFRPIRUWDEOH DV WRVWKHLU V
LVWIVXUH KRZ LW UHODWHY WR D SURKLELWLRQ RU PLQLP
WKDW LI \RX DUH GLJJLQJ LQWR \RXU KLOOVLGH LQ RUGHL
KDUGVFDSH HWF \RX DUH LQKHYBQW @\ G& \HPDEOODR L& D

SHZRUGLQJ RI WKH 8 Q%KD IRXUORRWPFPRIA) WD\V WKDW ORW

SHUFHQW VKRXOG EH SHJJHG WR ORW VLJH GERWNXD/PG WR
OLWWOH IRU D VPDOO ORWYV DQG WKDW 30DQQLQJ QHHGV
ORWY DQG WKDW WKHUH VKRXOG EH D PD[ ORW FRYHUDJ}

7KH XQGHUO\LSDIVRERAWDL RO G MEVINRP %D\OLVV +DOO /R]H
6 FKOHVLQJIBIEV\DEGRWPL RD QV

'LVEXVVLRQ DQG SRVWVEHDHVPRW RRQ EHFWXKRQPLRQ
HIJHWDWLRQ DQG /DQGVFDSLQJ RI WKH GUDIW RUGLQDQH
DQG RU LGHQWLI\ IXUWKHU LQIRUPDWLRQ RU VWDNHKROG
WKLV VHEWLRQ

&KDLU (YDQV UHDG IURP WKH VHFWLRQ SDJHYV D (
=RQHV 30D@WVQIKHRIEGH RI SUHIHUUHG SODQWY DUH FOF
30DQWLQJ =RQH % LV ZKHU6KH QRWHG UWKKHIN WWEBUH DUH
sobQwyvY DUH SUHIHUUHG DQG ZKDW DUH SURKLELWHG

SXEOLF SHTXOWUV IIRFDWLRQ

SDWUZRXDG OLNH WKHP WR FODWW Q@ RQVWKAHKS WHKIH\UDUIIB S L
UHVLVWDQW QRQLQYDVLYH RU IRRG IRU ZLOGOLIH ©6KH

SXEOLF &RPPHOW RQ WKLV 6HFWLRQ

$OL\DR/QIHG DERXW VLJQLILFDQW KDWHHWI HS QUIHFTEKR W@ VOR
WZR QHZ WUHHV DQG DVNHG ZK\ QRW W&HUWHRDRRHR JLPE L
GRQDWH D WUHH WR 'LVWULRBWVR ZKKHHK K DUKHDWOHL @ R XM
LPDJH WKDW WKH\ XV KEROMH WK RZHERQANMH WKH IPFMWRIGLB\N R I
WKLV LQ WKH KLOOV GR QRW KDYH WKH IHHW IURP WKH
DUH JRLQJ GRZQ WKH KLOO WKDW LW LV VR PLVOHDGLQJ
LV YHU\ IUXVWUDWLQJ

SDWUQRWIHG WKDW VKH ORF¥FRWY MHIUHH D BEROW HYSIWH\DWBIG G | L
ELJJHU WUHHV DUHLQRBW LQ B WLLWW UW RWV KDHNE& M KDRVREXHR G Q LU
WRR FORVH 6KH LV FRQFHUQHG DERXW SODQWLQJ PRUH V
ILUH GDQJHU VDPH ZLWK WKH QDWLYH SODQWV ZKLFK VK
DJUHHV ZI$W K\WWR&H PRPIHQ W V



&KDLU (YDQV VKRZHG WKH \$OLFR @ QG QRWE G WK\IRW D KIBIW
WR EH PRVWODIQ® =(RROM VR PXFK =RQH % EXWSRDWQWHG WR
OHVV UHVWULFWLYH WKDQ =RQH % IURP WKH VWDQGSRLQ
WKLQNV LW LV QRW VR HJUHJLRXV

+DOO DVNHG ZK\ WKH QDWLYH WUHH KDV WR EH WKH UHSC
WKH VL]H RI HDFK UHSODFHPHQWHVUUHFHY¥KPBQ HEFHIDV XUDQ
LQFK RU PRUH LQ GLDPHWHU DW D SRLQW RQH IRRW DERY
KHLJKW PHDVXUHG IURP WKH EDVH =~ +HXQFROWMEB @GH DIW D

KLJK DQG ZDOQXW WUHHYV DUH RQH RI WKH PRVW LPSRUW
NQRZ LI WKH\ KDYH GRQH WKHLU UHVHDUFK RQ WKDW DQ(
7TKHRGRUH 3D\QH )RXQGDWLRQ DQG DVN KRZ WDOO D JL
WKDW LW LV EHWWHU WR SODQW VPDOOHU WUHHYV WKDQ E
KLJK DQG WIQDKMH WKW WHTXLUHPHQW QHHGV WR EH UHFRC(

+H GRWWVILINH | L D S7KH SUHVHBHUDW LFRID B H RXQY\HLGV W F
VDWLVI\ WKLY UHTXLUHPHQW  DQG DVNHG KRZ \RX DUH DG
DQG LPSURYLQJ WKH VLWXDWLRQ E\ MXVW FRX«HNLQJ WUH
GRHWXIQRGHUVWDQG WKH H[FHSWLRQ WKLQNV LW PDNHV Q

+RZHYHKH QRWHG WKDW | /TUHEH BMPRR BQ JSH S IOAOFHW H Q W
SURYLVLRQ WKDW KH LV GHILQLWHO\ LQ VXSSRUW RI

+H LV KDSS\ WR VHH | 7UHHERU BURWHRWORFDWLRQ RU UH
WKH SURFHGXUHV HVWDEOLVKHG LQ 6HFWLRQ RlI WKL\
KLV FRQFHUQ WKTUM AV R Y SUIRDMHFHWARXOG EH SUHHPSWHG |
VHH WKDW KH KDV EHHQ ZURQJ DV LW LW ZKIDW Y6O\HE) U O\ V
\HVWHUGD\ DV ZHOO

5HJDUGLQJ TUHDW®HQW R "FUHGH R UK)NY GIBLHGHQMHIQHF \H P H U

UHPRYDO 3*$Q H[HBEWERQHRRYWPHED\ EH REWDLQHG LI D
WKH )LUH '"HSDUWPHQW GHWHUPLQHY UHPRYDO LV QHEHV\
FRQGLWLRQ«  DVNLQJ LI ZH DUH JRLQJ WR DOORZ RQH SH
XQGHUVWDQGLQJ« EDVHG RQ RQH YLVXDO LQVSHFWLRQ W
QRWHG WKDW /$)' SHRSOH DUH QRW WUDLQHG DQG GR QR\

(YDQV JDYH DQ H[DPSOH LQ KHU H[SHULHQFH WKDW WKH R
KDYH WKH )" FRPH WKH LQVSHFWRU FDPH DQG GHFODUHG

+DOO QRWHG WKDW EHFDXVH ZDOQXWYV DUH GHFLGXRXV 'V
SRLQW LV WKHUH QHHGV WR EH PRUH MWKDYHO WKNVWX 3O REB®
ZKHUH SHRSOH KDYH W KIDO'®! GIRW X JKQGREBRQYR SODQW WU
LV D OHIJLWLPDWH LVVXH DQG ZKDW ZH VKRXOG KDYH LV Z
ZKHQ \RX HQFRXQWHU WKDW VLWXDWLRQ VRPH VRUW RI C
ZLWRLWRUYRSRVDO LV ZKHQ \RX GRQDWH =+ WKH &LW\ XVH(
DQG MUMLK 3DUN KDG D WUHH JUND SID\D@ S QARMMHEH W KEIX VG MGKQ
WUHHV VWDUWHG JURZLQJ LQ WKH JURXQGKID/Q G KWHK\H\ KD C
VKRXOG KDYH LV « LI \RX P® & DBYH HH) RXIXWU RRRP GRRBOD Q)



WUHHV UHTXLUHG E\ | LDL WKHQ \RX VKRXOG KDYH \
LV QRW JRLQJ WR SODQW WKRVH WUHHVY DQG WKDW IHH W
UHVWRUDWLRQ VHUYLFHV RU WKH OLNH +H ZRXOG PXFK
VSHFLDO DFFRXQW WKDQ JHW D GRQDWLRQ DQG GLVSRVH

OHPEHU %D\OLVV QRWHG WKDW ZH DUH WDONLQJ DERXW W
WKLV DUH /$'%6 30DQ &KHFNHUWDWOHH, QPS5 HF %R W\D V S H FGH
EHLQJ DEOH WR GHDO ZLWK HQIRUFLQJ UXOHV SUHVHQWH

OHPEHU /R]JH ZRXOG OLNH WR HQVXUH WKDW ZHIX\DYH D 3V
VXEVHTXHOW@EHFPXYB8HG® LVORXY FRPERRUW BRVRMWKHU FL

PD\ EH H[SDQGHG +H WKLQNV WKDW WKHUH LV D +RUWL
RXU VXJIJHVWLRQ LV WKDW GHWHUPLQDWLRQ IRU UHPRYDC(
WKDW GHSDUWPHQW +H QRWHG WKDW LW LV SRVVLEOH V
OoOLvW RU HLWKHU OLVW PLJKW EH H[SDQGHG DV WKH\ PD\

(YDQV QRWHG WKDW VKH LV KHDULQJ ZKDW /R]JH VDLG DQ
UHPRYDO SURYLVLRQ WKDW WKHUH VKRXOG EH VRPHRQH
GHWHUPLQLQJ ZKHWKHU D WUHH QHHGY UHPRYDO 6KH D(
VKRXW GRKQW

%D\OLVY FRQWLQXHG WKDW WKHUH VHHPV OLNH D ORW RI
ZLWK % 6 SHUPLWYV DQG 30DQ &KHFNMIRUNQ MNRIRHV BKIHVXHW
DQG LV WKHUH D ZD\ WR VLPSOLI\ WKLV" DQG ZLW
DQG KDYLQJ OLVWV RI QDWXUDO WUHHV DQG QDWXUDO EU
EUXVK FOHDUDQFH DQG 8UEDQ )RUHVWU\ IRU RWKHU LVVX
LQVSHFW RU HQIRUFH DQ\WKLQJ

/RIJH UHVSRQGHG WKDW PD\EH LW LV WLPH IRU 30DQQLQJ
FUHDWH EXGJHW DQG SHUVRQQHO WR GHDO ZLWK WKH VS
WKH VDPH WKDW UHODWH WWO WKH QFRW SR UD®HQ@RWKRVH
ZH DUH GHDOLQJ ZMWWXHMHWHK HPW YREDIUGRIPYVXULQJI WKDW
SURWHFWLRQJHW WRKOW SURWHFWLRQ RU KDYH VRPHRQH |
GLVWLQ@RWIRYWLQFWLRQV QHHG WR EH GUDZQ PRUH FOHI

+DOO QRWHG WKDW WKLV LV D SLORW VWXG\ DUHD DQG D
WUHHV DUH UHPRYHG RQ D GDLO\ EDVLV IRU ZKDWHYHU U
LWV HQIRUFHPHQW SURZHVV +H WK HQGRHAMB SDHH G WKR E €
ZHDNHQ WKH RUGLQDQFH EXW WKDW ZH QHHG WR KLJKOLJ
HQKDQFH WKHLU HQIRUFHPHQW FDSDELOLWLHY +H DFNQI
GRHWQWKLQN ZHDNHQLQJ WKH RUGLQDQFH LV WKH DQVZHLU

(YDQV QRWHG HOHPHQWYYWAR SUWKM LFQX WKHQ &/HRWSMHWD W LR Q V
GHSDUWPHQWY ZH KDYH VHULRXV TXHVWLRQV DERXW LPS

/IRIJH ZRXOG SURSRVH VRPH HQIRUFHPHQW SURYLVLRQV Q!
GRZQ WUHHY DOO WKH WLPH DQG WKHUH LV QRWKLQJ WKL



ZKDW \RX DUH QRW VXSSRVHG WR GR +H IHHOV WKDW ZH
LQKLELW EDG DFWLRQV WYDDN IQRRAVW & HVIKDWS I FIVWGRRIQA D U
WKURXJK WKH SODQW OLVW« ZH KDYH VLJQLILFDQW FRQF!
ODQGVFDSH SODQ

/R]JH DVNHG +DOO ZKDW LV WKH QH[XV EHWZHHQ WKH WUH
SURYLVLRQV DQG VKRXOG WKHUH EH RQH WR ZKLFK +DO«
LPSOHPHQWDWLRQ LV LPSRUWDQW EXW ZH VKRXOG DOVR
IXQGV IRU HQIRUFHPHQW EH SURYLGHG WR WKH 8)' +H LV
PDNLQJ SHRSOH SODQW ZKDW ZDV RQ WKHLU OLVW +H Kt
GRZQ WKHLU WUHHV DQG WKLQNV ZH VKRXOG VD\ WKDW W
IRU HQIRUFHPHQW E\ 8)' EHFDXVH WKHUH LWDFX®HERAF S
WKLV WUHH EHFDXVH Rl WKH RUGLQDQFH DQG WKHQ ZKD\
RUGLQDQFH" ,I| \RX GR WKDW \RX DUHMNKEMHF®I WK VSH
OXQLFLSDIQ&RIAHRX PHHW FHULWD LRKD © UZLWMKIKLRDO GV KWV XD Q F
SHUPLWV IRU XS WR \HDUV D UDUHO\ HQIRUFHG SURYLYV
MXVW JHW ILQHG DQG KDYH WKR ENUM QOHUEIS® 2 AHPHWY KMH VBU
7JUHH 2UGLQDQPMH WKL B RFHWXKROGLQJ WKH EXLOGLQJ SHI
WKH SHQDOW\ EHFDXVH WKLV LV D E\ ULJKW SURFHVV + D\
\RXU VLIJQLILFDQW WUHH +H WKLQNV WKHUH VKRXOG EH
SURWHBWHYZXUGLQDQFH \RX QHHG WR VKRZ WKDW UHPRYDC
UHDVRQDEOH GHYHORSPHQW 8QGHU WKLV RUGLQDQFH \R
\RX GREPYH WR VKRZ BRO Q HFRHW QRW OLNH WKLV

+DOO QRWHG WKDW ZH VWXPEOHG XSRQ VRPHWKLQJ ZKLF
RI QHFHVVLW\ UHTXLUHG WR UHPRYH D VLJQLILFDQW WUH!

OHPEHU /RJH QRWHG WKDW WKHUH LV D JDS EHWZHHQ D VI
QRWHG WKDW WKH\ UHVROYHG WKDW E\VWVIDNLDUGL QDY FHHY W
VWDQGYV WKH ILQGXEDRF RHPHYQUW\ UHSODFHPHQW HQIF
DOO VWHFES®D QQVHKDW WKLY RUGLQDQFH GRHV LV VD\ WKDW
\RX KDYH WR UHSODFH LW ZLWK WZR RWKHU WUHHV RQ Wk

3RVVLEOH QRWURQRSHUIHEWUQDUUDWLYH RU
*H VXSSRUW WKH LQWHQW RI WKLV SDUW RI WKH RUGLQD
*LYHQ WKH FXUUHQW RSHUDWLRQV LQ WKH &LW\ GHSDUW
LPSOHPHQWDWLRQ
7KHUH QHHGV WR EH D ZD\ WR PDNH VXUH DSSURSULDWH
KDQGOH DOO SDUWV Rl WKH RUGLQDQFH LQFOXGLQJ 8)' D\
7KHUH QHHGV WR EH SHQDOWLHYV LQ WKH RUGLQDQFH IRL
UHPRYDO
6PDOO ORWW LUW WHHFQXOMEHU RI WUHHV WKDW DUH UHT
DQ HFRORJLFDO IXQG WKDW WKH &LW\ FROOHFWV IRU HFR
8)' QHHGV WR EH WKH RQHJWRFORRIN RWOWUHHY IRU HPHL
W VKRXOG EH DVVHVVHG ZKHWKHU LW VKRXOG EH UHTXI
WKH VLJQLILFDQW WUHH LV QHFHVVDU\
7KH VL]H Rl WKH UHTXLUHG WUHH QHHGVY WR EH ORRNHG



HI[FOXGLQJ FHUWDLQ WUHHV IURP EHLQZIDOWIKGVBY UHSODF
+DYH D vVDYLQJ FODXVH WR DOORZ WKHVH OLVWYV WR EH

ORYHG +DWHFREEHBKOHVLQJHU

SXEOLF &RPPHQW

OLQG\ ODUH@DWHG WKDW WKH PDILIQVRRHQD H\K DK WR KD KRS
UHDVRQ« QRWLQJ WKDW ZH QHHG WR VDYH RXU WUHHV DQ

3DWUQRIWMHG WKDW WKH SDUMVDERXW |HBN JRAMH G M | W RR K M/
6KH REMHFWV WR SURKLELWLQJ SHRSOH IURP FXWWLQJ G|
QHHG WR JR WKURXJK D SURFHVV WR JHW SHUPLVVLRQ WF
PHQWLRQHG KHU H[SHULHQFH ZLWK S LZEH FKUW R K N. QRW I H H
WR JHW WKH &LW\ WR7&R KRPHRXQBU BRR®W KDYH WR UHS
DGG WR WKH KRPH W KHGI @ MHAHAHUS QB QWHG E\ WKHP LQ V

$OLWHEFERHG 3DWULFLD DE R XMWMK /W HS HRISO HVXIX®IO MEKRGL @B D
ILUH LQVXUDQFH UHQHZHG LQ FRPSDQLHV LQ SDUW LI WKF
DUH UHTXLULQJ WKHP WR FXW GRZQ D6WH KDHR &/ IH\VB KW & D W1 M\t
,QVXUDQFH FRPSDQLHY DUH QRW GHFLGLQJ ZKHWKHU WKH
WKH ILUH LQVXUDQFH FRPSRQHQW QHHGV WR EH FRQVLGH

OHPEHU +DOO DFNQRZOHGJHG WKDW WKLV LV DQ LVVXH D
WR GR DOO VRUWYV RI WKLQJV IRU LQVXUDQFH DQG DVNHC
UHTXLUHPHQW WR VKRZ QHFHVVLW\ RI UHPRYDO RI D VLJQ
WKDW SODFH RQ WKHP" +H QHHGV WR WKLQN DERXW KRZ

+H ZRXOG EH KDSS\ WR FUDIW DQ DPFRGGPHPRW D RQODU V
| G LWR LQFOXGH SRWHORVWKO®A WRKHUH ZDV DQ RSSRU
VRPH VRUW RI H[SHGLWHG DSSURYDO VR ORQJ DV LW ZDV
OHJLWLPDWH

(YDQV DVNHG LI \RX ZHUH UHTXLUHG WR SXW [ QXPEHU RI
VR DQG PDLQWDLQ \RXU LQVXUDQFH" (YDQV ZRXOG OLNH
FRQVXOWLQJ WKH LQVXUDQFH FRPPLWVWHRTHLW M R P\DWH. ' X
ZLOO PDNH SHRSOH QRW JHW LQVXUDQFH

+DOO ZRXOG DGG VRPHWKHQF\WVURPERYD OWRQWK H HPGE WKHQ
VHQWHQFH WKDW VD\V JLY WK RZPH YGH WAU-H W URIQ W R SEONDDIFIH F
LI D ILUH KD]DUG ZRXOG EH FUHDWHG +DOO ZRUULHV DE|
HYHU\WWKLQJ QHHGV WR EH VXEVWDQWLDWHG

S3RVVLEOH DPHYEBPH®YWR @ RV RMBAKWIBMW UHH UHTXLUHPHQW LI C
ZLOO EH FUHDWHG DQG WR KDYH DRUHHWYHGH WGE IGQW WHRH EUHH
HPRYHGQVXUDQFH FRPSDPRYHM UHOQJY U HAWDWXBKVV QRWHG W
FRQWLQXHV WR EH FRQFHUQHG DERXW WKH VXEMHFWLYH



(YDQV UH UHDG WKH XQGHUO\LQJ PRWLRQ

5H 5HDGLQJ RlI WKH 8 QS\HWLOW \Y ORKERALUGRIGM® LQ SHHWIHFW RU

H VXSSRUW WKH LQWHQW RI WKLV SDUW RI WKH RUGLQD
*LYHQ WKH FXUUHQW RSHUDWLRQV LQ WKH &LW\ GHSDUW
LPSOHPHQWDWLRQ
H ZDQW WR PDNH VXUH DSSURSULDWH IXQGYV DUH DYDLO
WKLV VHFWLRQ LQFOXGLQJ 8)' IRU WUHH UHPRYDO EHFD?
RQHV WR ORRN DW WUHHV IRU UHPRYDO
/KHUH QHHGYV WR EH SHQDOWLHYV IRU YLRODWLRQV IRU X
, | VPDOOWRKWYHGCGRQRXJK VSDFH WR KDQGOH WKH WUHHYV
LOQWR DQ HFRORJLFDO IXQG WKDW WKH &LW\ LV FROOHFWL
30DQQLQJ VKRXOG DVVHVV ZKHWKHU LW VKRXOG EH UHT
RI WKH VLIJQLILFDQW WUHH LV QHFHVVDU\
7KH VL]H R WKH UHTXLUHG WUHH WR EH UHSODQWHG VKEF
QRW H[FOXGLQJ FHUWDLQ WUHHAD DURPWEHLQJ XVHG VSHFL
7TKDW WKHUH LV D VDYLQJ FODXVH WR DOORZ WKH OLVWYV
>(YDRODMWHG WR OHPEHW QRW IWNOWNMK QW ZHRBEW HXF NMRG AR
KDV DQG LQVXUDQFH FRYHUDJH @

%D\OLVV QRWHG WKDW KH FRQWLQXH WR EH FRQFHUQHG I
GHSDUWPHQW KDV WR PDNH D GHWHUPLQDWLRQ WKHUH K
MXVWLILFDWLRQV HJ VXEVHFWLRQ & VLJQLILFDQW WUF
QR GHYHORSPHQW JUDGLQJ FDQ RFFXU ZLWKLQ WKDW GUL
WKHUH QR H[FHSWLRQ WR WKDW XQOHVV WKH WUHH LV G\
/$'%6 LV WKH RQO\ &LW\ GHSDUWPHQW WKDW RI LWV E}
\RX DUH KROGLQJ XS EXLOGLQJ SHUPLWV IRU SRWHQWLDO
ULJKWV EH\RQG FRPPHUFLDO SURMHEWY SURMHFEWYVY EHLQ
+RZHYHUWKHUH LV D MXVWLILFDWLRQ IRU D WUHH WR EH
DQG ZKDW DUH WKRVH MXVWLILFDWLRQV" +H WKLQNV WK
ZLOO EH QHHGHG WR+HQDRVE P HW KW X DAWIXZK 19 O SHHFYLHDUD KJIHS
DQG WKH IXQWGKMYHZRRIKH WKLQNV LW OHDYHV DQ DZIXO ¢
DJJULHYHG QHLJKERUV DQG GHSDUWPHQW SHUVRQQHO D
IDPLO\ KRPHV WKDW DUH YHU\ H[SHQVLYH WR EXLOG +H ¢
EXW WKLV VHFWLRQ KDV WKURZQ KLP IRU D ORRS EHEDXV.
IRUZDUG« EXW VRPH SURYLVLRQV DUH Q\RWQRHFKR X 3D
FKHFNHUV DQG % 6 SHRSOH ZLOO PDNH WKRVH FDOOV

%ULHI GLVFXVVLRQ RQ WKLY HQVXHG EHWZHHQ %D\OLVV L
WKLV LV D VRIW SDUW RI WKH PRWLRQ DVVHVV ZKHWKHU
WKDW WKH UHPRYDO RI WKH VLIJQLILFDQW WUHH LV QHFH\
WKH\ WKLQN LW LV QRW SRVWKIE @GR MRQBR WK HYBP®IG LS MR K
QRWHG WKDW ZH DUH VXSSRVHG WR EH WDONLQJ DERXW L

SHLWHUDWERKORSIPWRMW GLVFUHWIIRQQWRVWKADLYH WKH WUH
UHTXLUHPHQW LI D ILUH KD]DUG ZLOO EH FUHDWHG DQG W
IRU WUHHV QHHGLQJ WR EH UHPRYHG LI UHTXLUHG E\ WKH



+DOO ZDQWHG WR LQFOXGH VRPHWKLQJ QRW LQFOXGHG L!
MXVW KDSSHQHG WR KDYH RWKHU QWWIRYYHQ W UHRIZDR G X RXDOL
WKH UHTXLUHPHQWZKQFK YWIHONMDAMUYDWLRQ RIURDVLWH 1D\
PD\ EH XVHG W R VBIRH QW \Q RMKHHIBMWGCR GO LWV ZD\ LQWR W
XQGHUO\LQJ PRWLRQ DQG KH SURSRVHG WKDW WKDW EH LC

+DOO ZDQWYV WKH ODQJXDJH LQ |W WKLIDQN WKW LIFQ\HR)I M
HILVWLQJ RQVLWH QDWLYH WUHHV VDWLVI\ WKH UHTXLUHTF
WKH FXUUHQW DPHQGPHQW LV DGGUHVVHG %ULHI GLVEX
WKLV DV D VHSDUDWH DPHQGPHQW

5HVWDWLRHQGRHVRNVD GG WR JIWR \G KW FDMLERI@DIL & W DV K H
WUHH UHTXLUHPHQW LI D ILUH KD]DUG ZLOO EH FUHDWHG
SURFHVV IRU WUHHV QHHGLQJ WR EM UGIWVPRYDBIGFH FRAXDQ!
PRYEG (YDQV IROORZLQJ EULHIWHKHI \DW HRG\PHIFKR® ®E 224 U V
+DOO

SXEOLF &RPPHEPMH R@PW QMW

3DW -BDW GWRHW@M WKH DG P L@IQGNUIDWKLH K BW R BHMW XH V-
GRQH LQ D GHFHQW DPRXQW RI WLPH« VHHV WKLV DV EHLC
FRVWOKH GRKDPH DQ\ VLIQLILFDQW RU SURWHFWHG WUHH
LW OHVV RI D QLJWWPDH MW KBEW EREYROPLQJ GHVSLWH UHFR

OLQ@RRWHG WKDW VKH KDV DLRVKEOIDQF K BDM Q@I LWRXGHMR
IRU WUHH UHPRYDO 6KH ZRXOG UDWKHU WKDW WKH WUH|I
LQVXUDQFH DIJHQW 6KH VDLG D ORQJ WLPH DJR WKDW
IXQGLQJ WR ILQG DQ LQGLYLGXDO H J D ELRORJLVW RU
FDUH RI WKHP

SDWULFUBHYV ZLWK %D\OLVV WKDODW WKRX0OAG @G EHDXQARUKI
SHILVO@RWLNMXDVMUH KD]JDUG LV 3 FUHDWHG °

&RPPLWWHH &RPBHBQGRGO QWK H

%D\OLVV QRWHG WKDW WKH DPHQGPHQW :LM\WWKRBIGIJDV GV R/ R/
LQVXUDQFH SHRSOH ORWWLQJ UV UHY LIDE/DEAWDEYFE U@ DOH DV V X
ZKHUH WKH LQVXUDQFH FRPSDQG R WDKODAWD HRE RGERRAY DFOLF 16 R
GRWIGR ZKDW WKH LQVXUDQFH FRPSDQ\ ZDQWWDQG \RX O
WKNUMHELI FKD QFKHHWRKDWILQVXUDQFH WKDW LV JRLQJ WR
H[SHULHQFH ZLWK JHWWLQJ LQVXUDQFH

+DOO DFNQRZOVWGRP® HQYGWMKDW WKLV RSHQV XS D JLDQW
SHRSOW GRQH WKH\ DUH QRW WROQRE®J WERX\W UH RVGR O\N
PLQLPL]DWLRQ RU HOLPLQDWLRQ RI ULVN EXW QRWHG WKI
WKURXJKRXW WKLV SURFHVV DQG FUDIW FRPSURPLVHYV



/KH DPHQGPHMWR SDYMHZLVFUHWLROWRRZWK M H3 O/EKQQOQX QB H V
UHTXLUHPHQW LI D ILUH KD]DUG ZLOO EH FUHDWHG DQG W
IRU WUHHYVY UHPRYDOV WKDW_DHWHRIRA X4 DANDE VBEA LMK D QF I

6FKOHVLQRHIR]H _DOES W HQ WIIRQV

C$PHOGPHEWW ZH DPHQG WKMNRRWHRDWWERFHMRXQE DW |
ZKLFK VWDWHYV 37KH SUHVAUHD WLRD\ REIHRQWH. @&/ KV R DWDLY IHV
UHTXLUKWRNEG® fDOO ZKR Q RRN HAGK W KKIME HDY BRWSHG ORWYV S
GHYHORSHG DM3/$&HRARIWWHH KDYH QDWLYH WUHHV RQ W
\RX ZHUH DEOH WR FRXQW WKH WUHHV WKDW ZHUH RQ \RX
\RX FRXOG SRWHQWLDOO\ HOLPLQDWH WKLV ZKROH SURYL
VTXDUH IRRW KRXVH \RX ZRXOG KDYH WR DGG ILYH QDWL
QDWLYH WUHHV RQ \RXU ORW <RW MROHQG KRXID GV R VGELRO Q RE
RQ \RXU ORW WR DGG WKRVH DGGLWLRQDO ILYH WUHHV RI
SURWHFWLQJ WKH HQYLURQPHQW EXW HQKDQFLQJ LW DQC

2Q IXUWKHU ORRN +D © D\ ERMWAGHBDKADIEVT IKNAH@WY GG W K L Q N V
ZH VKRXOG JLYH VR PIHWIX IGGHMMQHUHP WRHVZIKIMQ WKH\ FDQ XVH
+H QR ORQJHU ZDQWV WKDW VHQWHQFH VWULFNHQ EXW Z|
SUHVHUYDWLRQ RI RQVLWH 1DWLYH WUHHV PD\ EH XVHG W
WKDW WKHUH LV QR DGGLWLRQDO VSDFH RQ WRNI®UFHO
E\ +DWVOHFREE KGD QV

3XEOLF &RPPH GV PRI WKH YW

3DWULFODWHG WKDW VKH RSSBNRSCPH. FIDRPPDQYH L 6 B HZ KQIRW
ZKDW +DOO LV VD\LQJ LV DQRWKHU UHDVRQ ZK\ WKLV RUG
XQGHYHORSHG ODQG DQG GHYHORSHG ODQG RU SUHYLRX\
PD\ QRW QHHG DGGLWLRQDO QDWLYH WUHHV WKDW WKLYV
ZKLFK VKH WKLQNV LV JRRG HQRXJK

7KH DPHQGPHQWWXDIWEWED OO 6FKOR{MLQEH®%D\OLVY DQG
DEV W HQ WLRQV

7KH XQGHUO\LQJ PRWLROZE BAKHNE\VB D @® HEFRXHOGI VLQJIHU  /
QE\ %D\OLDEVW HQ WLIRILV

7KH IROORZLQJ DJHOQEGHHHBEVWHR WEKHUQH[W PHHWLQJ GXH WR

'LVFXVVLRQ DQG S RVWLEIHVPRW RRRD GBH FRUNVRIVLY )R Q
JLIKWLQUG RV VK (QFORVXUHV RI WKH GUDIW RUGLQDQFF
SRVLWLRQ DQG RU LGHQWLI\ IXUWKHU LQIRUPDWLRQ RU V.
SRVLWLRQ RQ WKHVH VHFWLRQV

'LVFXVVLRQ DQG S RVWLEHIRHVPRM RRROQ GE& FL VR GV VALRADH
30DQ 5HYLHZ RI WKH GUDIW RUGLQDQFH &RPPLWWHH ZLC
LQIRUPDWLRQ RU VWDNHKROGHU IHHGEDFN QHFHVVDU\ WF

'LVFXVVLRQ DQG S RVWL/EHVPRW RRRD B FL VR BV V, [PRH Q W
RI SHVRXUFH DQG 5LGJHOLQH 5HJXODWLRQV RI WKH GUDI




SRVLWLRQ DQG RU LGHQWLI\ IXUWKHU LQIRUPDWLRQ RU V
SRVLWLRQ RQ WKLV VHFWLRQ

'LVFXVVLRQ DQG S RVWILVEGHNPRW RRRQ BG FOU VR FEV ML) R Q
LOGOLIH 5HWRXURH W%XH GUDIW RUGLQDQFH &RPPLWWHFE
LGHQWLI\ IXUWKHU LQIRUPDWLRQ RU VWDNHKROGHU IHHG!
VHEWLRQ

'LVFXVVLRQ DQG SRVWL/EHIHNVPRW RRROQ GG FOL VR FEV LR @ LW H
30DQ 5HYLHZ RI WKH GUDIW RUGLQDQFH &RPPLWWHH ZLC
LQIRUPDWLRQ RU VWDNHKROGHU IHHGEDFN QHFHVVDU\ WF

*RRG RI WKH 2UGHU

7KH PHHWLQJ DGMRXUQHG DW _-X®® DHIM OHHSWP. QJ 'DWt
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&KDLU (YDQV FDOOHG WKH PHHWKQ® WRQRUWNGHU RIWROGO36L
PHPEHUBWWYIKQWOHQ (YDQV &KDENLHRQEREHUW 6FKOHVLQJF
6KDZQ %D\OLVV 7UDFLM ADD@IFRUHLRKR'PHEERIDOVR SUHVH

7KH -XQH $JHQGD ZDV DSSURYHG DV PRYHG E\ OHPEHU 6F
$SSURYDO RI WKH -XQH OLQXWHV ZDV GHIHUUHG DV
7KHUH ZHUH QR S)REOLW HRV FOBMWIROQ WKH

&KDLUWSRUWD LU (YDQV KDG QRWVWRHWRDW RMWIRRHWBH WIOINQ QJ S X
FRPPHQW RQ WKH VXEVWDQFH RI WKH RUGLQDQFH VKH ZL
(QYLURQPHQWDO &RPPLWWHH WR VWDUW WKH PHHWLQJ
EH DEOH WR VSHDN WR ERWK

'LVFXVVLRQ RQ 6HFMWOLR@LIH)/RW &RYHUDJH ZDV DOUHDG\

'LVFXVVLRQ RQ G6HFWHR@WLRQ DQG /DQGVFDSLQJ ZDV DO

'LVFXVVLRQ DQG SRNQREO B PRVDIROARFAHWHDWHERQ DQG GLV
BHFWLRQ J ) /LIKWGEWWVK (QFORVXUHV RI WKH GUDIW R
&RPPLWWHH ZLOO DGRSW D SRVLWLRQ DQG RU LGHQWLI\ |
IHHGEDFN QHFHVVDU\ WR DGRSW D SRVLWLRQ RQ WKHVH \

&KDLU (YDQV SURYLGHG D SUHVHQWDWLRQ RQ WKLV VHFW

3XEOLF &RPBEHQ@W -BDW DVNHG LI FADUDQRWHBDHF QRVWKH VHWI
ZH DUH IXUWKHU UHG XF QY DBREKGIOVI1HW FROBRICEDWQLRQ @

'LVEXVVLRQ 3RVVLEOH ORWLRQV RB WKH FEMHFIREWBQGD WL
&RPPLWWHH

(QYROQPHOWDO &SRPRIWHWBBELOJ OLIKWLOJ LOFOXGHG WKH
WIHFRPPHOQOGDWLRQV

$O00 OLIKWV VKRXOG EH IXOO\ VKLHOGHG WR HOLPLQDWF
7KH PD[LPXP UHVWULFWLRQV RQ EULJKWQHVV VKRXOG E
QRW EDVHG RQ EULJKWQHVYV SHU IL[WXUH

6HFXULW\ OLIJKWLQJ VKRXOG EH PRWLRQ DFWLYDWHG V

>



7TKHUH VKRXOG EH D FXUIHZ IRU ERWK UHFUHDWLRQDO D«
30DQQALQJ VKRXOG SURYLGH D GHILQLWLRQ IRU ZKDW LV

YRQPHOQWDO &R PRIVWVI\N RHOQG WKH IRORARMQAR QRU

FROFHUQLQJ ZLQGRZV JOD]LQJ

1R LQGLYLGXDO ZLQGRZ VKRXQG0 HI¥H HER\Y BT KYDOUQV | BB W |
QRWHG WKDW VKH ZLOO FODULI\ WK/DW H K HOTEBW DX HV K D\
MXVW PHDQ D *SBIGUHH DWL® ZMRWBDQHY RQ ZLQGRZV DQG
: LQGRZV VKDOO FRQIRUP WR/IIMWKHHVWDQGDUGY VHW IRUW
*ODVV DQG RU ZLQGRZ WUHDWPHQWY VKRXOG QRW KDYH
$PHULFDQ %LUG &RQVHUYDQF\ GDWDEDVH 7KLV UHSODF

&KDLU (YDQV QRWHG WKDW WKH (IGIWIHIR Q A AR MWDHY & R AR/
PLQLPL]H WULJJHUV IRU WKH ZLQGRZV SURYLVLRQV ZKLFI
KDYH OHDUQHG PRUH DERXWKW KEIRP PDL@G HE VRPBDRX VKR
EH FRPSOLDQW ZLWK WKH ZLQGRZV \RX DUH DGGLQJ DQG

3XEOLF 4RPPHOW RQ WKHVH VHFWLRQV

3DW DQG3IDW REMHBWRO [WRXP MLIHGRKXKLFK VKH QRWHG VH
I1RWLQJ WKDW VKH KDV SLFWXUH ZLQGRZV DQG RSLQHG W
VRPHRQH PHQWLRQHG HDUOLHU WKDW VKH KHDUG WKDW 7
LV LQ WKH HDVW VKH WKLQNV ZH DUH FKDQJLQJ WKH FKD

0LQG\ 5RWKIQBOMULILHG WQFRDM FMK D\D \GIRH.W WIIKQ Y RGQAE\R Z V
JHWV WULJJHUHG LQ YHU\ VSHFLILF VQUMVFRE@PHY G Q WLHRDR

(ODLQH QRKMHG WKDW VKH REMBBGYV WR WKHQU DHER SQ WY W
DGGLWLRQ ZKLFK LQWHJUDWHY ZLWK WKH H[LVWLQJ KRPH

BWHSKDQLORBWHMBIJWKDW  VTXDUH QEGIRY RRMWWGDOERRU DO
JODVV WKDW LYQ®B WKLV FRXOG HQFRXUDJH SHRSOH WR K
HOHYDWLRQV DQG WKH FRPPHQWYV LQ WKH HQYLURQPHQW
FRYHUV GRRUV DQG ZLQGRZV D WHUP WKDW WKH\ ZRXOG

OHPEHU OLQHU RSLQHG WKDW WKHVH WZR VHFWLRQV DUH
IRU ZLOGOLIH 18 KW HFEHHR® WDONLQJ DERXW JODVV DQG Z
QRZDQG WKH GHVWUXFW LFRW HRAUND RAAK B Y DQ.Y MEHW HW K L V
FDQ GR WR UHVSHFW WKH ZLOGOLIH 6KH VHHVY QR REMHF

'U /RQJFRUH JDYH D EULHI VXPRIUYRF WKH URIQPABQ WD OW
&RPPLWWHH PHHWLQJ QRWLQJ WKDW WKH VKRUW DQVZHU
VDPH DV LQ WKH HDVW DQG RQ DYHUDJH WKH EHVW DVVF
NLOOLQJ WKUHBQELDE VI WBBWHODQAWDVY PHDQV PRUH NLOO
NLOOLQJ +H KDV IRXQG ELUGYV GHDGQG WKKHUKLIOWONM BN

po2



6DQ JUDQFLVFR GRFXPHQWLQJ WKLV DVWHOOH BE\WEKL® W
FRVW EHQHILW DQDO\VLV EXW WHOOV XV WKDW LI \RX KDY

+DOO QRWHG WKDW WKH (QYLURQPHQWDO &RPPLWWHH VS
DQG GHOLEHUDWLQJ WKH PRWLRY WHFR KMHHDQ)GCIESRILRMYV WK

ORWLRRVXSSRUW WKH (QYLURGFREWBQGIRPIPRY WEBIWR F
PHQWLRQV Rl ZLQGRZV WR PHQWLRRYIFFE (YO QJ ZKHUH C

6KDZQ %D\OLVV QRWHG ZLWK UHJDUG WR WKERALQGRZV W
ZLQGRZ PD[LPXP LW MX¥YXW®WY\HDDVVWRXQEFD/XWIDFH ZLWKRXW L
VR LW KDV WR EH EURNHQ XS LQWR VTXDUH IRRW VHJPH
WKURXJKRXW WKHIJALUQWRDLOQI LWTKXWD OHD WHHW

&KDLU (YDQV QRWHG WKDW ZH ZLOO FODUMW\BMKDW ZKHQ
VTXDUH IHHW ZH MXVW PHDQ D 3SDQH" DQG DUH UHIHUUL(

'U /JRQJFRUH QRWHG WKDW WKLV LV E\ QR PHDQV DGHTXDYV
WKH\ FROOLGH LQWR WKLQJV/KPWD Q® HILL N\K D BW WL DX DW K HI k
ZRUVWHUH DUH D ZKROH ORW RI ZLQGRZV VPDOOHU WKDQ
WKLQNV WKH\ ZHUH WU\LQJ WR EDODQFH WKDW DJDLQVW !
GLHUHQW THWLI® WKH EDUH PLQLPXP IURP WKH ELUG SHU

ORWLRHPREGEHEGQHU

SXEOLF &RPPHQW RQ WKH ORWLRQ

(ODLQH KRIGQD TXHVWLRQ ZLWK &RYBH¥WLRHRAS\RCHY BIOD R QLK
QXPHURXV TXHVWLRQV Rl WKLV FRPPLWWHH DQG WKH (QY

3DW -BDW QRWHG WKDW VKH L VL@ KIDQML R DLIERXIWUWHE X/IF
UHJDUGLQJ WKH SHUVWXEZKR WRLIGHRRRRIFRREUQ LV RQ DQ\
UHEXLOGLQJ

7KHUH ZDV QR IXUWKHU GLVF>X\DW\R{B/ROVIMMREP PRWLRQ ZKI
6FKOHVDQQHE]H +DOO  %DDEVWHIBBLRYD QV

%ULHI GLVFXVVLRQ ZDNVVKH@EAWRN\DRWGYPRYV QRWHG WKDW
KHU WKDW WKH RQO\ WLPH \RXTYG KDYH WR IXOILOO WKH U
UHPRGHO RU EXLOGLQJ DQ HQWLUHO\ QHZ KRXVH OHPEH!
WUDVK HQFORVXUH UHTXLUHPHQWY ZRXOG EH WULJJHUHG
ZRXOG EH RND\ ZLWK LW LI GRWQVXIJ R MR W KHE R.GH OV EVX K



EXLOGLQJ DQ DGGLWLRQ ZRXOG UHTXLUH FRPSOLDQFH ZL

6WHSKDQLRWHMBIWKDW RQH WROHOILD S RWHDIRRRRPUDY K FDQ
WKHUH LV QR UHTXLUHPHQKWA URIUZ D WL EWK HHI Q& IOVRROMIVH. R Q

&KDLU (YDQV WKLQNV ZH DUH SUREDEO\ JXHVVLQJ DQG ZL
DERXW FODULW\ ZLW R Q MIDDAGKVHERMOLFOIS W BADWIDAHH GARRD |
FRPPHQW RQ HYHU\ VLQJOH WKLQJ

%D\OLVV ZRXOG OLNH WR NQRZ LI LW FDQ ILW LQ WKH VLG
VHWEDFN +H ZRXOG QRUPDOO\ VD\ QR EXW LW UHIHUV W|

SXW VWUXFWXUHV(XYDWNKLAQROOEIHH WDRIBMLARI QUL QJ RQ WKLYV

'LVFXVVLRQ DQG SRNQREO B PRIWLRARFAYIMDMHERQ DQG GLV
6HFWLRQ M )6LWH 30DQ 5HYLHZ RI WKH GUDIW RUGLQDQF
DQG RU LGHQWLI\ IXUWKHU LQIRUPDWLRQ RU VWDNHKROG
WKLV VHFWLRQ

&KDLU (YDQV FRQWLQXHG WKH SUHVHQWDWLRQ RQ WKLV \
6FKOHVLQJHU DVNHG DQG (YDQV DJUHHG WKDW WKH IRRW

%D\OLVV QRWHG WKDW KH DQG DQRWKHU PHPEHU GLVFXV'

QRWLQJ LI KH KDV D 6) HILVWLQJ KRPH FDQ , DGG
R EXW GRHV WKDW WULJJHU VLWH SODQ UHYLHZ" 2U L
EXLOG D LV LW D QHW JDLQ RI RU LV LWWD QHZ

QHHG VLWH SODQ UHYLHZ 635 LQ HLWKHU RI WKRVH FDVF

+DOO QRWHG QHHG WR EH FDUHIXO KHUH DV WKH &LW\ KL
SURYLVLRQ IRU ZKHQ LW FRPHVY WR DSDUWPHQW FRPSOH[I

OHPEHU /R]JH QRWHG WKDW WKHUH LV D FKLFNHQ DQG HJJ
UHYLHZ DQG SODQ FKHFN DUH LQYROYHG )LUVW RI DOO 2
WR EH D UHYLHZ VR VRPHRQH FDQ GHELG HVL G WMKAKVZD QW \
VRPHWKLQJ ZKHQ WKHUH LV UHPHGLDO JUDGLQJ DQG LW
WKDW WK HM HE N IORX QEOBLQI XQWLO SODQ FMHENQW BRPS
EXQFK Rl JUDGHG SURSHUW\ WKDW QHYHU JHWV EXLOW RC
ZKDMMXSSRVHG WR EMNEXHBOWRZ+HWSRRRBY WRIJHWKHU ZLW
VHHPV WR FUHDWH DQ H[FHSWLRQ IRU WKH UHPHGLDO JUTL
VXSSRVHG WR DWLWHKLQHH IGRNKXQXOG DULVH XQWLO \RX DU

(YDQV DVNHG DERXW ILQGLQJV WR GHWHUPLQH DQG ZKDW
ZLOGOLIH UH\RHDUWDFH LEEKYSRQGHG WKDW WKHUH DUH VSHFL
&RGH IRU PDQ\ \HDUV + VLPLODU WR JHQH®WNRGLDXH® LD L (
WKH SURFHVV GRHV LW RFFXU UHODWLYH WR RWKHU WKLGC
RI SURMHFWYV WKDW U HRTQH UK VIQN W\ ORRWXHYL RY SURMHF
PRUH GZHOOLQJ XQLWV WUHJDB D UM WHIQS\O PRPSIOHIHY VO\SU

A



635 DQG WKHUH LV QRW D SXEOLF KHDULQJ DW ILUVW LW
DSSHDODEOH WR WKH DUHD 30DQQLQJ &RPPLVVLRQ +H QI
635 IRU WKHVH W\SHV RI SURMHFWY LV EHFDXVH WKH\ PLJ
LPSDFW DQG WKH &LW\ QHHGV WR FXVWRPL]JH FRQGLWLRQ
SDUWLFXODU SURMHFW DQG XQOHVV WKHUH LV D GLVFUH

(YDQV DVNHG LI \RX ZRXOG KDYH WR KDYH 635 EHIRUH GU]I
JDYH DQ H[DPSOH WKDW LQ WKH KLOOVLGHV D KRPH WKD!
KDYH WR GHRD 8BEXO0G QRUPDOO\ VXEPLW IRU 635 ZKHQ VXE

6DYDJH QRWHG WKDW \RX VOSESRAIW BWI BRSSO HPARQKMD UXEP
ODVWHU /DQG 8VH UHJXODU DSSOLFDWLRQ

KWBY SDQ) OHWRJY RFEXP HONG IF EE ID D IF DE I60M 300 5H

YIHZ ~ 6XSSBPHOMD  $ SSTFDANRDSA

+DOO DVNHG ZKRUMDGLYD\YHUPIMUPRWQERPMORIQJ SHUPL\
ODQG SHUPLW VKDOO EH LV VXRMH FRAV DX ORH VWRKDD DR WEBNRSZQ [
ILUVW EHHQ REWDLQHG SXUVXDQW WR 6HFWLRQ RI WK
SHYLHZ ILQGLQJV FRQW DNIQHH GL DG 6GIFY HVWDEOLVKHG LQ ¢
PXVW DOVR EHRMHFWRIUGDO:MH WVWUWHAWMPRYDO SHUPLW L
SHUPLW JXHVVLQJ WKH &LINGWERNID G N PRWERON KHRUGEH G

6WHSKDQLH 6DYDJH QRWHG WKDW WKLV PRQWK RU ODVW
XS 2QM UM GLVEORWXDNM\MWHIMVRIPWM QW HDUO\ -XQH WKDW
UHVSRQVLEOH IRU DQ\ WUHHV WKDW DUH EHLQJ FXW GRZC(C
FKHFEN WKDW WKH\ DUH FRQVLGHULQJ

(YDQV DVNHG ZKDW WKH VLJQLILFDQFH RI VLWH SODQ DSS
31R JUDGLQJ SHUPLW IRXQGDWRREQ®H URALOWD EX ISHE/IPQ W S\H
LVVXHG IRU DQ\ RIRWMKMWBIORPBLORBO D ESY ILUVW EHHQ
REWDIVORIGKLFK 6DYDJH UHVSRQGHGVR KRXW 6B5B VIW HWX A8
$SSOLFDWLRQ +DOO QRWHG WKDW OLNH SURMHFWYV WKDW
URDGZD\ UHTXLUHPHQW WKHUH LV DQ DOPRVW LGHQWLFD
VD\V 1R EXLOGLQJ RU JUDGLQJ SHUPLW VKDOO EH LVVXHG
WKH FRQWLQXRXV SDYHG URDGZD\ UHTXLUHPHQMRRU KDV
GHYLDWH IURP WKDW VR WKLV LV YHU\ VLPLODU

(YDQV QRWHG WKDW VKH KDV D ELW RI DQ LVVXH ZLWK VH
D UHDOO\ VPDOO ZLBG ARIHUM/KRXRIEHK BXKH ORW +DOO Q
NQRZ ZKHUH \RX ZRXOG GUDZ WKH OLQH QRWLQJ WKDW W
(YDQV QRWHG WKDW LW VHHPV D OLWWOH SXQLWLYH LI LV
DGG D PROQWKY SHUPLWWLQJ SURFHVV IRU DQ DGGLWL]I

/IRIJH QRWHG WKDW WKH ILQGLQJY DUH WKRVH E\ WKH 30D
ZLOO EH VXEVWDQWLDOW WKRIRISD WU EZXKHD & LN IO QKEDPFWE O D Q Q
WKDW LV WKH WHVW EXW D SUHWW\ ORRVH WHVW DQG WK
LW VHHPV ZH WKLQN LQ WKH YDVW @XFPEMWR L RXXW &G VEXW
VKRZ 2AKDRWIQJ RQWR WKH SURSHUW\ D SODQ \RX KDYH WI
GRWMR DURXQG GRLQJ RIRH¥FHPHWE DWW MW LW\ QRW FOHDU

£
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+DOO QRWHG WKDW WKH\ GR KDYH VRPH QXPEHUV 'XULQ.
WKLQJV WKDW DSSUR[LPDWHO\ Rl WKH SDUFHOV LQ WK
VSDFH DQG DSSUR[LPDWHO\ CHUR XO/6 R D BPHWY R\WVDRD R IZDWH
VR WKDW JLYHV \RX VRPH LGHD RI WKH QXPEHU RI SDUFHC

/R]JH EURXJKW XS LQVWDQFHV ZKHUH UHPHGLDO JUDGLQJ .
ZLWKRXW D VSHFLILF EXLOGLQJ SURMHFW EHLQJ SURSRVHFH
RQ ODVZDWKV RI RKSH QUDS®EIFH] FKDQJHG WKH HQYLURQPHC
WKHUH ZDV QHYHU D SODQ DSSURYHG IRU ZKDW ZDV JRLQ

+DOO DGYLVHG WKDW /R]JH UHFRPPHQG LQ RXU OHWWHU D
ZLWK GHYHORSPHQW /R]JH QRWHG WKDW LW LV PRUH WKD
OHWWHU RQ WKH +LOOVLGH &RQVWUXFWWRBH2DG&SEQRQHAE

XQWLO SODQ FKHFEN LV FRPSOHWH +DOO DJUHHG WKDW W

(YDQV DVNHG LI ZKDW WKH\ ZHUH VD\LQJ WKDW 635 LV UH"
DW OHDVW RIGRHPRGEDO JWD EHQRREPOW ZWEGHE XQWLO WKHU
SHUPLWYV IRU WKH ZKROH SURMHFW ZKLPBK RDHHPEHD O®]H FI
QRWHG WKDW KH WRWDOO\ XQGHUVWDQGV ZK\ WKH\ KDYH
IRU SHRSOH ZKR FKDUDFWHUL]H JUDGLQJ DV UHPHGLDO«
IURP 30DQQLQJ WKDW WKH UHPHGLDO JUDGLQJ UXOHV ZHI
/R]JH DVNHG WM EBYGHRDPOPLWWOH FXULRVLW\ DERXW WKH WK
UHDG\ WR KDYH D KDXO URXWH«

1LFNLH QRWHG WKDW ZH KDYH GLVFXVVHG WKLV SUHYLRX
WKHVH UHIJXODWLRQV PXVW EH WLIKWHQHG XS LW LV RQ
JUDGH EHFDXVH WKH\ ZDQW WR WHDDQMWNL W DWEMHGW K& HWRKZDWN
VSHFXODWLRQ 6KH EHOLHYHV WKDW JUDGLQJ DQG 635 Dl
WRR PXFK WKURXJK WKH \HDUV RI WKLV UDQGRP JUDGLQJ

(YDQV DVNHG LI \RX JR WKURXJK 635 IRWRIDUHPRNGHBPW WKD
JUDGLQJ WKDW LV QRW WKH DSSURYDO IRU WKH JUDGLQJ
LV MXVW D SUHUHTXLVLWH OLNH D =$'« 6KH DVNHG LI LW
EXW QRWHG WKDW /R]JH ZRXOG OLNH D SURKLELWLRQ IRU .

(YDQV VXPPDUL]HG WKDW JUDGLQJ LWVHOI VKRXOG QRW E
JUDGH LQ RUGHU WR SXW LQ D IHDWXUH OLNH D SDWLR R
DUH WDONLQJ DERXW SHRSOH OLWHUDOO\ FKDQJLQJ WKH

+DOO OLQHU ZRXOG DJUHH WKDW JUDGLQJ VKDOO QRW E
EXLOGLQJ SHUPLW

6DYDJH QRWHG WKDW D JUDGLQJ SHUPLW LV D JUDGLQJ S|
SHUPLW %D\OLVV DVNHG LI LW LV DERXW EXLOGLQJ D SR
QRQ EXLOGLQJ SHUPLW

%D\OLVV QRWHG WKDW KH ZHQW WR WKH 30DQQLQJ ZHEVL
Rl1 635 ZLWK WKH ORZHVW OHYHOV RI DGPLQ UHYLHZ FRVYV



ZKLFK KH VHHPHG WR KLP D ELW SXQLWLYH +H W
XV WR NQRZ ZKDW WKH FXUUHQW FRVW LV IRU 635

(YDQV QRWHG WKDW VKH LV VWLOO QRN 6RMM ZKW D HOMKHIL
UHVRXUHH EXI

+DOO QRWHG WKDW WKH LVVXH LV WKDW FHUWDLQ W\SHYV
DQRDO\VLY DQG WKLV LV WKHLU EHVW DWWHPSW WR FDUY|
DQDO\VLNVQ UWSHUIHFW WRRO (YDQV WKLQNV LW FRXOG E
KDYH WR ORRN DW PDSV LQ D IXWXUH PHHWLQJ

ORWLRGGLQJ WR 6HFWLRQ M $QL\VEH RMDEWVSHYUMNZLVWULFW
/' WKDW SURSRVHV DW OHDVW FXELF \DUGV RI 5HPH
LQ 6HFWLRQ « WKDW JUDGLQJ VKDOO QRW EH DOORZHC
SHUPILRN HEG (YDQV

/RIJH GRHWXLQN WKH ZRUG 3DVVRFLDWHG  PHDHQVQD Q\WKLC
FROQQHFWLRQ ZLWK FRP SAKH\WK RIQORD 200 QVR RHESIHFLILF D (
OHW WKHP ZRUN RXW WKDW ODQJXDJH DQG SURFHHGHG V

+DOO ZRXO GUIRRY DOWSFRHMPK MVDL VR JWIDBWQJ SHUPLW IRXQ
SHUPLW EXLOGLQJ SHUPLW RU XVH RI ODQG SHUPLW VKD
3BMHFWY XQOHV\RYDWLWBHVSIQDPW ESIBHHQ REWDLQHG «

+H DVNHG WKDW (YDQV UHDG WKH VHFWLRQ WR KLP ZKLF
M 6LWH 30RR 3HYGHRDJ SHUPIMUPIRXYQEPMOLARLDI SHUPLW

SHUPLW VKDOO EH LVVXHG IRU DQ\ RI WKH IROORZLQJ 3UR
EHHQ REWDLQHG SXUVXDQW WR 6HFWLRQ RI WKLV &R
ILQGLQJYV FRQWDLQMEKHQLEMELQIY HMVWDEOLVKHG LQ 6HFW
DOVR EH PHW |RU LODAE® BUHRMNPWY AVQY UHTXLULQJ 6LWH 30

$Q\ 3URMHE®WGLOL IH 'LVWUSBRSRNHWKDWOHDVW FXEL
5HPHGLDO *UDGLQJ DV WKH WHUP LV GHILQHG LQ 6HFWLR

$Q\ 3URMHE®WGIOQL IIH 'LVWUEBWDWHVWRKDWHVXOWYV LQ DW (
IHHW Rl DGGLWLRQBOHMHVLGHQWLDO )ORRU

$Q\ FRQVWUXFWLRQ RU JWDGSHQP LDF \R QY DM RYHE KHWIHQ D
SHVRXURHJ%XI SUHVHQW ,QWHULRU UHPRGHOLQJ DQG FRC
RU H[SDQG D EXLOGLRBWRIULW WXFRDXAUNHRNPRW EH FRQVLGHU

%D\OLVV QRWHG WKDW KH ZRXOG UDWKHU VHHWHNWRXUFH
8) WR GR DQ\ W\SH RI HQIRUFHPHQW +H QRWHG LI WKHUH
DVNHG KRZ PDQ\ DGGLWLRQDO REOLJDWLRQV DUH ZH SUR

+DOO QRWHG WKDW WX LLW WV ONVDWKDMHSY'HPRQPO SHUPLW |
RWKHUZLVH UHTXLUH 635

(YDQV QRWHG WKDW WKH WULJJHUV DUH DV OLVWHG DERY



+DOO ZRXOG MXVW OLNH WR DGG D WUHH UHPRYDO SHUPL
XQWLO SURMHFWYVY WKDW DUH VXEMHFW WR 635 KDYH FRPE

/IRIJH QRWHG WKDW WKH LVVXH LV \RX KDYH WR JR WKURXJ

(YDQV QRWHG WKDW ZH DUH DGGLQJ D WUHH UHPRYDO SH
JUDGLQJ +DOO QRWHG WKDW ZKDW 'RQ LV VXJIJHVWLQJ L
FRQQHFWHG WR WKLV SDUW RI WKH RUGLQDQFHWV (YDQV Q
DSSO\ WR WKLV SDUW RI WKH RUGLQDQFH EXW ZLOO OHDY

/IRIJH UHLWHUDWHG KLV FRQFHUQ DERXW EHLQJ DEOH WR J
VWUXFWXUH

(YDQV QRWHG WKDW WKH PDLQ PRWLRQ LV ZKDW +DOO LV

ORWIMRKDW ZH LQFOXGH WKH ZRWE&WKAHI 8 HVWWH RR 6B O PSLHNUWP
EH LVVXHG XQWLO WKH 635 DSSURRNEXKHDD/OIQUVW EHHQ RE

+DOO QRWHG WKDW ZH ZLOO DVN WKH TXHVWLRQ WKDW 6Kk

IHHW DQG RQFH ZHGHOLBHKIDWRWMHUIKDW WKH ULIJKW DQV

ZKDW ZH WKLQN WKH DQVZHU VKRXOG EH (YDQV QRWHG
VTXDUH ITHHWHHRDHOYHULW LV QRW FOHDU

6DYDJH QRWHG WKDW WKH\ JHW DQG QR RQH ZLOO YD
DVVXPH LW PHDQV DGGLWLRQDO_ UHNWO W\DMIX DMKH. Q NV
IHHW WKRXJK LW VD\V 3DGGLWLRQDO™ QHHGV WR EH FODL
UHVXOWYV LQ VTXDUH IHHW DW WKH HQG PRUH WKDQ
%D\OLVV LV JHQHUDOO\ ZzDU\ RI WKH 635 WKUHVKROGV QF
RU FRVW ZKLFK PD\ EH EXUGHQVRPH +H DOVR WKLQNV W
30DQQLQJ WKDW WDNHYV PRQWKY WR PDNH DQ\ GHFLVL
DSSOLFDWLRQV /R]JH SRLQWHG RXW WKDW WKLV VD\V 3
KDYH

(YDQV QRWHG WKDW +DOO ZRXOG OLNH WR EULQJ WKLV G|
%D\OLVV DVNHG LI, KDYH D VTXDUH IRRW KRPH DQG |
LQFUHDVH RU WKHUHE\ WULJJHULQJ " (YDQV
ZKHWKHU \RX DUH GRLQJ D UHPRGHO RU QHZ FRQVWUXFWI
LV DGGLWLRYQ DAHAHADKDH LWDTUHRRGHQFH Y LV WKH G

+DOO QRWHG WKDW \RX DUH GLVSODFLQJ VR PXFK KDELWL



DUH WU\LQJ WR SUHYHQW ZKLFK /R]JH DJUHHG ZLWK DQG
FRPPXQLW\ PHPEHUV DERXW KRZ WKLV RUGLQDQFH LV SXC
UHDOO\ WKLQNLQJ DEERE W KMWHLELBMIWRSESRUWXQLW\ WR W

%D\OLVV DVNHG LI RQ GRHV WKDW LQFOXGH ULGJHOLQ
QR LW LV MXVW ZLOGOLIH

+DOO DVNHG LI ZH VKRXOG UDWFKHW LW GRZQ WR JH
6FKOHVLQJHU WKLQNV LW VKRXOG EH D WRWDO RI VT)

6WHSKDQLRWHMBIWKDW LI WKW UVDIUH W KIHWUWHK/RXQWE HEH P
VFUXWLQL]HG DQG WKLQNYV VRXQGY OLNH D JRRG QXF
VTXDUH IRRW KRXVH DQG ZDQWHG WR DGG WKDW PD\
VXSSRUW RU DW OHDWWEWHX DEOUAWLQRIDW VKRXOGQT

%D\OLVV QRWHGWWOSNS KHBWFRXOGQIWRWDO DV KH VHHV Wk
VHFWLRQ LV(YDQNVUMPMHOV VTXLUP\ DERXW +HU VXJJHVW
ORFDWLRQHU WEMWEKKXKIORW DQG ZKHUH WKHUEXLOGLQJ LV |

+DOO0 QRWHG WKDW VKH FRXOG SXW LQ D AHGRVRURMLRIDL
WR ZDLYH WKH 635 SURFHVV ZKHUH WKHUH LV FOHDU DQC
LPSDFW RQ DGMDFHQW UHVRXUFHV H J D DFUH SDUFH:
WKH ORW DQG WKHLVHVR MKAHRBRXKHU VH QR W H O FM KIY WD VK
SUREOHP LV WKDW WKDW FRXOG EH VXEMHFW WR DEXVH |

ORWLRRDW ZHURWKH IROORZL QN KLFHODHAPMHIQRV WR GG WUHH
SHUPLW WR WKH OLVW RI SHUPLWVY WKDW VKDOO QRW EH
UHTXLUH VXFK UHYLHZ WKDW WKH ZRUG 3DGGLWLRQDO  E
SURFHVV EH HVWDEIOWWRKEHBGLWHR BRI B356HDRFHVY ZKHQ WK
FRQYLQFLQJ HYLGHQFH WKDW WKH SURMHEW ZLOO QRW KI
UHVRXR¥HG + DDHOFR @G HGD Q V

%D\OLVV QRWHG DV WR KH QRWHG WKDW WKHUH LV D ¢
FRXQWYV DV D ZDWHEXWH WRXHWHFHLEXQHYHU DQ\ ZDWHU LQ L'
6WRQH &DQ\RQ LV JRLQJ WR EHHDW & HLQD DXL R PIDIWV Z BB\

RU LQ PRQWKV WDFNHG RQWR WKHLU SURMHFW
+H LV DOUHDG\ QHUYRXV DERXW WKH W V)OSSSRWWN R\GKIHO VT
VTXDUH IRRW OLPLW LQ JHQHUDO +H IHHOV ZH DUH FDSW
UHOLHV RQ WKH 30DQQLQJ 'HSDUWPHQW +H WKLQNV WKEL
HYHU\WKLQJ QXPEHU PDNHV LW DXYWR RIX\M PN HD@GHW KHK B |
GLVFUHWLRQ (YDQV DJUHHG VRPHZKDW ZLWK %D\OLVV DE



+DOO QRWHG WKDW \RX FRXOG KDYH D JUDGXDWHG WKLQJ
VTXDUH IHHW ZK\ VKRXOG \RX EH DEOH WR DGG " %D\
ZLOGOLIH WR VSHDN IRU WKH WUHHYVY DQG LW LV PRUH DE
VL]H RI D KRPH +DOO QRWHG WKDW \RX DUH GLVSODFLQJ

DOORZHG WR GR VTXRW HJ HOHDWHGEB KRV W KH IDFW WKDW
WKURXJK VLWH SODQ UHYLHZ VR LI VRPHRQH ZDQWV WR E
KDYH D VTXDUH IRRWEQHGBVYDULW\VIRRWBEGRXIK 635

%D\OLVV QRWHG WKDW WKHUH LV DOUHDG\ 635 UHTXLUHG
VTXDUH IRRW« +H QRWHBQREDWMKH RN IBRHWQRQ WKDW
VLPLODU LQ WKDW KH KDV D RU VTXDUH IRRW KR
KH EUHDFKLQJ WKDW SHUPLW H[LVWLQJ UHJXODWLRQ RI
RXU H[LVWLDKHRRGHY D 635 SURFHVV IRU EUHDEKLQJ WKDYV
GRHWQWIQRZ ZKDW WKH\ ORRN DW DQG FRQVLGHUV XQOHV)

+DOO QRWHG WKDW \RX KDYH WR ORRN DW WKH ILQGLQJV:
DERXW IDFWRUYV W LV DQ HQWLUHO\ GLVFUHWLRQDU\ SU
ZKR DUH EXLOGLQJ KRPHV WKDW KDYH GLVSURSRUWLRQD\

+DOO QRWHG WKDW WKH UHDVRQ Z¥A WWKRNVHDIMWKDIYM. QWKL
GLVSURSRUWLRQDWH LPSDFW RQ ZLOGOLIH KDELWDW

(YDQV WKLQNV ZH QHHG WR VHSDUDWH WKLV RXW

OLQHU QRWHG WKDW WKHUH DUH PDQ\ H[DPSOHV RI ZKDW
JUDQNOLQ &DQ\RQ %RZPRQW VRPH LQ %HQHGLFW DQG Z
WKH KDELWDW DQG GR ZKDW ZH QHHG WR GR WR SUHVHUY
QRWHG WKDW PD\EH ZH ZLOO KDYH HQIRUFHPHQW EXW ZF
VKRXOG KDYH D FOHDU XQGHUVWDQGLQJ RI ZKDW FDQ EH
VKRXOG EH EXLOW DQG KRZ ELHFMWW ZIXQ \E HD BXLORZ REHQH
DQG DJUHHV ZLWK ZKDW +DOO KDV EHHQ WDONLQJ DERXW

+DOO QRWHG WKDW RQ SIDOGULIHDQ® GLDQVUW KMXME3E DW KD W
GRLQJ WKH SRLQW RI WKH 635

/IRIJH QRWHG WKDW WKH ELJJHVW ILQGLQJ WKH "LUHFWRU k
FRPSDWLEOH ZLWK FXUUHQW RU IXWXUH GHYHORSPHQW F
+H QRWHG WKDW WKHUH LV D SDWWHUQ WKHUH WKDW LV I

+DOO TXRWHG ILQGLQJ RQ S SURKIRFVKIEVBDW M 8 FPWK DWW
KLIKO\ FRPSDWLEOH ZLWK WKH ELRWLF UHVRXUFHV SUHV}



&KDLU (YDQV GUL DMAWHDBWARQOHRVH BQDSH B FRIQZ WU XFW LF
RU JUDGLQJ DFWLYLW\ UHTXLULQUS OLSH UPIMR YL 1B WB-RAMM QK

+DOO WKHQ MHGOMWEDFONDR SUDEMBDELW IRXQGDWLRQ SHUP
SHUPLW RU XVH RI ODQG SHUPLW VKDOO EH LVVXHG IRU I
SODQ DSSURYDO KDV ILUVW EHHQ REWDLQHG SXUVXDQW V
WKH 6LWH 30DQ 5HYLHZ ILQGLQWKHRRQ@®LQHGH\QNOHER LV K

) E PXVW DOVR EH PHWOIRQLDHD OL 3 WR/MF\WW W HDXL UL
SHYLHZ

+H ZRXOG OLNH WR FRQILUP WKDW KLWUW B GQ WWRI DWW LV
LW ZRUNV +H WKLQNVHLW[$ U D WHHVEWN KD IBRUQW WKDW WK
WKDW DUH VR KXJH ERWWRP RI SDJH

+DOO QRWHG WKDW ZKHQ SHRSOH ZDQW WR VXSHUVL]H Wil
SURFHVV WR HQVXUH WKDW WKH\ DUH QRW KDYLQJ D GLVSES
7KLV LV WKH RQO\ zD\ WR GR VR +DOO DVNHG KRZ \RX UF
%D\OLVV DVNHG LI WKHUH LV D PDQGDWH WR SURGXFH DQ
\RX VXEPLW \RXU 635" +H DVNHG WKDW TXHVWLRQ DW WK
OXFN\ HQRXJK WR JHW DQ DQVZHU

%D\OLVV QRWHG IURP D SUDFWLFDO VWDQGSRLQW LW ZL
WKH GHSDUWPHQW IURP PRQWKYV DQG IRXU \HDUV ZKR L
WKHUH DUH QR GHILQLWH VWDQGDUGY WR PHDVXUH WKHYV
ZLWK WKH DUHD &3& %XW QRERG\ KDV DQ\ GHILQLWH VW]
EH LQ VXEVWDQWLDO FRQIRUPDQFH ZLWK WKH VXUURXQGlI
GHILQH7 WHK\DMVUHJIXODWLRQV PDNH XV IHHO JRRG LQ WKH P
30DQQLQJ 'HSW

+DOO QRWHG WKDW PD\EH WKH UHFRPPHQGDWLRQ WKDW \
DVFHUWDLQ ZKHWKHU RU QRW WKH ILQGLQJV FDQ EH PDGI
EHFDXVH RI IHHV IRU WKH FRQVXOWDQW WR SDRGXEIH, WKF
VXEPLW LW WR WKHK & VW\RLWBEHWWRWDRIQ LW DQG FKHFN LW
RQH RI WKH WKLQJY KH KHDUG LQ WKH SUHVHQWDWLRQ D
DGMDFHQW WR ZDWHU UHVRXUFHV DQG DUH DGMDFHQW
'HSDUWPHQW ZLOO EH RYHUZKHOPHG

+DOO ZHXW WEWHB PRMELBERVWDWHSDWKWH PRWLRQ LQ

ORWIWMRKDW WUHH UHPRYDO S MURPSWURPH WG GHK® W R/ KADKOHO OQ.R
WR VLWH SODQ UHYLHZ IRU SURRMYE®&VDWHRBRNEGC HBXQYH VX
7TKHUH ZDV QR SXEOLF FRPPHQW RU IXUWRMERNGENFHAVVLRQ

IURP +DOO6BKQHYLQJHUQBOR®E DRPH. V VD B QW HORWPL RYD Q V



ORWLRIDW WKH ZRUG 3DG G LW LPRYIESG +DWHAREEGANHQ IURP -
6FKOHVAKHWH ZDV QR SXEOLF FRPPHQW 8DVGENGKYNVYRQ D
IURP +DOO 6 FK.@HWL Q QHEVRRRWD\OLVVDEQW B Q \WLLRILV
ORWLVRIODW D GH PLQLPLV ZDLYHRUSSBRMWY VEW \W R VWIYRQ GV &
VWIFIRQFOXGHYVY WKDW WKHUH LV FOHDU FRQYLQFLQJ HYLG
QHJDWLYH LPSDFW RQ DHPRY&®KIMHMOOHVRXUFH EXI

JROORZLQJ WKH PRYLQJ RI WKLV PRWGRQLGDZRLER VWL FR C
/IRQJFRUIBXIDYHF FRP+PHQRWWHRIWKKIWRSBUWOO GLVFRPIRUW
ZLOGOLHH\VERIQG WULJIJHUV DQG WKH LGHD WKDW LI WKUHF
LQ DIEXRX KDYH WR GR D 635 HYHQ LI \RX DUH QRW WRXF
ZLOGOLIH UHWRXUFXNVO®R BMRFRPSDVY DOO WKH RHWKH KL.
RQO\ HQFRPSDVV SURSHUWLHVY RZQHG BWUW &H UIXIEFO\ F3 DIYW
IHDWXUHV" VRPH QDWXUDO VRPH QRW DQG ZDWHU ERGLH)\
RSHQ VSDFH RXW WKHUH WKDW DUH HQRUPRXVO\ YDOXDE¢
QRW PDSSHG DV EHLQJX RL® OMLFNWHMR XUFHMWUDZ D ELW Wi
ZLOGOLIH UHVRXUFHV QRWLEBKVIHGWRKH DFQVK RRYWWHIHH \U D O G
EXW E\ ODQG XVH ZKLFK LV WKH RZQ HUN IQIRSWBHGGW R QWQZL
GRHW@PUH DERXW JRQLQJ LW FDUHV D ERXYRMWKHHS UMHK/IRW U
PDNHV KLP 2ZBOWRWRSBBSOH WR EH H[HPSWHG IURP WKLV |
EHLQJ EURXJKW LQ EW D &N OXDWKDW GHRHMWQAEH ZKDW WKH
WKDW DUH EHLQJ SURWHFWHG +H KDV H[SUHVVHG WKLV
ZRUNLQJ ZLWK+-WKN EHWH REVHUYLQJ DV SXEOLF FRPPHQ'
VRPHWKLQJ WKDW JHWV DW WKLY WHQVLRQ EWWZIHHD S UR
ORW RI ZLOGOLIH YDOXH DQG OHDYLQJ HQWLUH KXJH SDU
LGHQWLILHG DV ZLOGOLIH UHVRXUFHV

+DOO UHWXUQHGDOQMHEYEHQ®W IRG WKDW WKH GH PLQLPLYV
UHOLHI YDOYH WR ZDOOYRZVRWERQH WKURXJK 635 LQ FLUFX
GRWIZDUUDQW LW

(YDQV QRWHGRZXFWRUH SRLQWHG RXWOW® D Vi KSLBOUFBID O O :
RI HIWUHPHO\ YDOXDE O KRV YADFD/XW 96 Q@ WKDR W DUWRIKHV V

(YDOWEFRWXKHGPRWLRQ OHPEHU +DOWRDKWD ® BRIYRIGQDERW DL
SURFHVV EH FUHDWHGZW RYBIOWRHA VWDALUHPHQW IRU 635 ||
GHPRQVWUDWH ZLWK VXEVWDQWLDO HYLGHQFH WKDW WKt
UHVRXUFH

SXEOLF &RPPHQW

OLQG\ 5RWKVWHLYH EXEQ@LF FRPPHQWQDNVRIWLY WIRFRPPHQW



IXUWKHU RQ HI[DPSOHV RI WKH SULYDWH UHVRXUFHV

'U /RQJFRUH UHODWHG WKDW KHYG EH KDSS\ WR UHVSRQG
RYHU WR WKH PDS WKDW WKH &LW\ SURYLGHG DQG ORRN I
WKDW PD\EH KDYH D ZLOGOLIH UHVRXUFH GRZQ WKH ERWYV
UHVRXUFH EXW LW LV QRW PDSSHG DV RQH DQG \HW D

WKH VWUHHW WR ORFN XS GHYHORSPHQW LV FRPSOHWHO\
LV FRQVLGHUHG D ZLOGOLHN DHRRQEFHWD Q-G KQIRW Bl G XA K D W
K\SRFULV\ WR WKLV WKDW LV D ELW XQQHUYLQJ +H FRQW
WKH\ FRQVLGHU WR EH ZHWODQGV VRPH RI ZKERW KODM¥H ZC
PDSSHG RQ D *,6 GDWDEDVH WKH\ DUH ZLOOLQJ WR PDS W
ZLOOLQJ WR PDS IRU H[DPSOH RDN ZRRGOHQEWR ZIDW @X W
FKDSDUUDO +H QRWHG MXDW MR 2 Z®IQWD Q/MRHGRRDS URW H F \
EHWZHHQWH BDRIS D@ID &DQ\RQ ZKDW GRXRIHIHHOGDRU Wi
EORFNV RI LQWDFW FKDSDUUDO RDMNEZWRIGOWRBE YOO @GHN
RI ZKDW \RX QHHG DQG \W VWP MSK K BYR FHM YK VB RHRZQNYV UHV.
ORRN DW WKH GHILQLWLRQ WKH\ FHUWDLQO\ IDOO XQGHU
EURDG GHILQLWLRQ WKHUH %XW ZMHRQFWEKIDORS HELRD MWW R QY
EDVHG RQ ODQG XVH DQG D *,6 OD\HU RU WZR« +H QRWHG
ZLOOLQJ WR DGGUHVV WKH HOHSKDQW LQ WKH URRP WKD
LPSRUWDQW WKLQJ KHUH 1R IXUWKHU GLVFXVVLRQ RQ W

7KH GH PLQLPLV ZDLYSDVSANRBFHWEA R G MALIRTO H B H
% D\OLVV D®E W\ BUORWPL RYD Q V

+DOO QRWHG WKDW ZKLOH WKH\ SUHYLRXVO\ GLVFXVVHG
(QYLURQPHQWDO &RPPLWWHH , Q WKH 1DWLRQDO 3DU
SLORW VWXG\ DUHD (YDQV QRWHG WKDW ZH KDYH D PRWL
VLIQLILFDQW RYHUODS ,I WKH\ GR ZK DIW @\HD\GIG WHK/ N \H V KWR
LVVXH RI WKH SULYDWH ODQGV ZLWK HQYLURQPHQWDO UH

(YDQV QRWHG WKDW ZH FDQ DOVR FRPPHQW WKDW LI D SU
DUHD RI XQGHYHORSHG ODQG LW QHHGV WR JR WR 635 D
UHFRPPHQG

+DOO QRWHG WKDW KH GLG QRW NQRZ DQG GLVFXVVHG 60
NQRZLQJ LI WKHUH LV D PLQLPXP VL]H RI WKRVH EORFNYV
D SURMHEW LV FRQWLJXRXV RU DGMDFHQW WR XQGHYHOR
VKRXOG UHT:XDWH LE3BH VDLG LW ZDV VTIXDUH IHHW EX
VIXDUH IHHW HDFK" (YDQV QRWHG WEORFNI IMX\YW BL
GHILQH ZKDHW \ERRFEND UV +DOO QRWHG WKDW ZH FRXOG V
QDWLYH ZRRGODQG DV PDSSHG E\ WKH 1DWLRQDO 3DUN 6



(YDQV DVNH®QBUMDIOHUQRWHG WKDW WKH\ KDYH DOUHDG\
WKDW WKLV LV D ZD\ WR FDSWXUH XQPDSSHG UHVRXUFHYV
DGMDFHQW WR D ZRRGODQG \RX FRXOG SXW WKH EXUGHQ
ELRORJLFDO UHVRXUFH DVVHVVPHQW DQG LI WKHLU ELRO
RQ WKH DGMDFHQW ODQG WKDW WKH\ ZRXOGWDOKH WR JR
GHYH@RBHRIORILVW ZRXOG DWZDARRGOWR B UHHL K SERED E O
EHWWHU WR KDYH VRPHWKLQJ REMHFWLYH +H ZRXOG VD)
'U /RQJFRUH FODUTLKHGNORIQBP PG +DOO DIJUHHG ZLWK WKH
GHYHORSLQJ QHZ ODQG WKDW LV FRQWLJXRXV ZLWK DGGL
VKDOO EH UHTXLUHG /RQJFRUH FODULILHG VR DQ\ QHZ C
FRQWLJXRXV ZLWK RWKHU XQGHYHORSHG SDUFHOV DQG Q
DFUH +H H[SODLQHG KRZ DFW XD O<RRK QDHFHNVWY X IUW H ZRW NR/)
SDUFHOV KHUH WKDW DUH XQGHYHORSHG EHFDXVH KLVWI
WKH\ OHW \RX JR IURP WKLV URDG XS WR WKDW URDG KR:
WKLV OLWWOH EORFN IRU DQRWKHU OLWWOH FRXSOH RI W
PRXQWDLQ OLRQ XVH WKHVH VRUWV RI DUHDV VR HPSKDYV
SDUFHOV DQG PDNEXOWWRRUHYBORS XQGHYHORSHG SDU
RWKHU XQGHYHORSHG SDUFHOV KH WKLQNV LV D ZLVH DS

(YDQV VXPPDUL]J]HG WKDW 635 ZRXOG EH UHTXLUHG IRU GH
XQGHYHORSHG ORW WKDW LV FRQWLJXRXV DQG DGMDFHQ\
OHDVW KDOI DQ DFUH

'U /JRQJFRUH QRWHG WKDW \RX FRXOG GLUHFW VRPHRQH W
OLQHV +DOO QRWHG WKDW WKHUH H \HQ R XD X VEFEPGW/ILRR X
XQGHYHORSHG ODQG RU ODQ GY¥HWKIIEW W\DKVIA YD @ X H RUKHIUW |
VLWLQJ D SURMHFW LQ WKDW FORVH SUR[LPLW\ ZLOO KDY
DQG UHYLHZ ZLWK KHLJKWHQHG VFUXWLQ\ DQG WKHUHIRU
QHHG WR EH PDGH +DOO QRWHG WKDW WKHVH DUH LPSRI

ORWLRIDW ZH DGG D IXUWK M XEMMFAMI RUR &35S IDRMGH WD W S
SURSRVHG RQ XQGHYHORSHG ODQG WKDW LV FRQWLJXRXV
KDOI DQ DFUH RI XQGHY HPRSHG +ODEGR EB TEOHD 6 35

SXEOLF &RPPHQW R QGDWK L VDR RWLMREDWHGKH DJUHHYV ZLWK \
KHU SRLQW RI YLHZ DV TKHH UIQ YIDWRQR HRUWWIOHV W RPPHQW F
WKH PRWLBDVYENGHKVIWNRP OLQHKIOHYVRIHIHWYD Q®\

% D\OLVVWEQW HQ \WLLRIV

7KH IROORZLQJ DJHQEHHHEUWHP WEHUQH[W PHHWLQJ GXH WR
'LVEXVVLRQ DQG SRNQREO B CPRIDIRAAR ASWHDWHERQ DQG GLV
6HFWLRQ D ),QWHQW RI 5HVRXUFH DQG 5LGJHOLQH 5HJIXOI

AA



'LVFXVVLRQ DQG SRNQREOBCPRIWLARFRPSOHWHG SUHVHQW
BHFWLRQ E JLOGOLIH 5HWRXURH W%XH GUDIW RUGLQDQFH

'LVFXVVLRQ DQG SRNQREO B PRIWLROARPAYIMDMHERQ DQG GLV
6HFWLRQ E )LL 6LWH 30DQ 5HYLHZ RI WKH GUDIW RUGLQI
'LVFXVVLRQ DQG SRNQREO B CPRIDLROARASOWHDWHERQ DQG GLV
6HFWLRQ F )5SLGJHOLQH 5HJXODWLRQV RI WKH GUDIW RUCG

'LVFXVVLRQ DQG SRWVWLEIHNVPRW RRRQ BG FFUNRAVVERQVV XD (
%XLOGLQJ 3HUPLWV RI WKH GUDIW RUGLQDQFH

'LVFXVVLRQ DQG S RVWLVEHIDWPRM RRROQ GG FBUNVRRVVIFRGHY LH
3URFHGXUHV RI WKH GUDIW RUGLQDQFH
*RRG Rl WKH 2UGHU
OHPEHU 6FKOHVLQJHU QRWHG WKDW WKHUH ZHUH D QXPE
WKDW KDYH FRPSOHWHO\ GLVDSSHDUHG LW XVHG WR EH )
VXSHUVHGH DQ\WKLQJ OHVV UHVWULFWLYH DQG QRZ LW L
OLQG\ 5RWKVWHLQ 0DQQ WKDQNHG DOO RI XV IRU RXU WI

7KH PHHWLQJ DGMRXBRMEBEHBWK O HEEQYIDHU-XO\ VW DW



B/Ac/” Beverly Crest

NEIGHBORMHOOD COUNCIL

Building a Better Community

0,187(6
$ G+ REGXEFRP P MWHRQ3URSRG:  LGBIH' DMEPW
) UGD - XO SP+ SP

&KDLU (YDQV FDOOHG WKH PHHWLQJ WR RUSHWWH@WOHQ SP DC
(YDQV &KDLU 'RQ /R]JH 1LFNLH OLOQOB® E\SREDIVY 6FXOHV VIO
-DPLH ®DHO@G\ ORUULV LV QR ORQJHU RQ WKLV FRPPLWWHH @

7KH -XO\ $JHQGD zZDV DSSURYHG DV PRYHG E\ OHPEHU 0LQ
$SSURYDO RI WKH -XQH OLQXWHYV ZDV GHIHUUHG XQ'

3XEOLF &RPPHQWY RQ QRQ DJHQGL]JHG LWHPV ZLWKLQ WK
$OLVRQ ODFRVDNFIGHIQ ZH KDYHWHKIHT 89 DWHAGQURPSDUWPHQV
SHRSOH DQG ELRORJLVWYV WKH\ FRQVXOWHG ZLWK DV WK
3D W UTHFALDO HRRVH G D WRSLF UDHNW GQD W WKD WD\RXLFDQ UHE
GLVDVWHU H[FHSW IRU WKH KHLJKW OLPLWV 6KH KDV FR
UHEXLOW LQ WKH VDPH IRRWSULQW

&KXFN ODJDQNHE WKDW WKH FRERVMW & KR FEBIEKBMEDXWRY R W
RUGLQDQFH

3D@WRWHG WKDW VKH ZDV NLQPGIRWGQY VZKH Y WH.GVDAD W K B L&
HYHU\RQH FDQ FERWOKR RV Hf D Q GV QRWHIGBWIFDW CFLIDPQW LQ SO
ZRXOG QHYHU EH DEOH WR UHEXLOG KHU KRXVH EHFDXVH
OLWFKHOQRWHG WKDW FRPSO\LDR X6V K XWK W RN ®ILYDQ & HD |
KRPH LQ KDOI

&KDBEWSRIKDLU (YDQV QRW H GG WKPIWWKKHH Z1HO@GVW DR W QH[
KRSHV ZH ZLOO JHW WKURXJK WK&HKHHMW RIPYKH B WAL |
PRWLRQV ZH PDGH D OLVW RI DOO WKH TXHVWLRQV WKDW
OHWWHU W KEWVBINKRUPHE RN DVNHG WKDW ZRURAND MHR RXIW E
WKURXJK WKLY WRBDH LAHAMHH FPR) SXEOLF FRPPHQWYV RQ WK

—6HFWLRQ J ) ZDV LWHP DW WKH PHHWLQJ ZDV FRPE
6HFWLRQ M )LWHP DW WKH PHHWLQJ ZDV FRPSOHWEE

'LVFXVVLRQ DQG SRNQREO B PRIWLRARPAYMDMHERQ DQG GLV
6HFWLRQ D ),QWHQW RI 5HVRXUFH DQG 5LGJHOLQH 5HJIXOI
&RPPLWWHH ZLOO DGRSW D SRVLWLRQ DQG RU LGHQWLI\ |
IHHGEDFN QHFHVVDU\ WR DGRSW D SRVLWLRQ RQ WKLV VF



&KDLU (YDQV H[SODLQHGVWHKI WUR B HWQ/GI R ¥ DVURGDWKLY VH
3RLQW

SXEVLERTXHVRAMOWDUVRULEDWLRQ 4XHVWLRQV RQ ,QWHQW

SOLVWVRHODWHG WKDW« VKH ZRXOKD @O LW KHN R B.Q VE\\ \U R IGLHE 1
WKH ILUVW SDUDJUDSK 6HFWLRQ DVNLQJ LI WKH\ DUH U
ZRXOG PDNH VHQVH DQG WKLQNV WKDW PRVW RI XV ZRXO(
PDSSLQJ V\VWHP 3:DOO ULGJHOLQHV ~ GHVSLWH ULGJHOLC
GHYHORSHG R Q& KROUWYBDHAD QRWHGE WBEQVWVN WKDW TXHVWLR

SDWUULRLWHUDWHG SUHYLRXN\ QWD WS GILRH W WREKIJ\W HW K
RSHQ DOPRVW DQ\WKLQJ FRXOG EH RQH DQG WKDW ZLOG!
ZLOGOLIH UHVRXUFHV® VR WKHUH LV QRWKLQJ WR VWRS V
\RX KDYH D ZLOGOLIH UHVRXUFH RQ \RXU SURSHUW\ WKDW
VSDFH" LV QRW FDSLWDOL]JHG DQG DV VXFK LV QRW D GHI

3DBWNHG KRZ (YD QU LMWRDMH\EWHRMWRIDOO ULGJHOLQHV ™ RU
ULGJHOLQHV ~ WR ZKLFK (YDQV QRWHG VKH EHOLHYHV WK

6KLULQ QRWIHSG WKDW DW RQH \8RDQWNVIKQ L6 BIHOK I K RPDGE
RQ KROG RU VWRSSHG EDVHG RQ WKH RSSRVLWLRQ DQG
FRQWLQXRXVO\ WDONLQJ DERXW ULGJHOLQH &KDLU (YDQ
IXUWKHU GLVFXVVLRQ DQG WKHQ IROGHG LQWR WKLV RUG
RUGLQDQFH IRU WKH ULGJHOLQHV 6KLULQ DVNHG LI ZKDW
QRWHG WKDW WKH UXHDUWHNVQIW B FR ZSOFDMHGL\GAA VY WKDW (
&RPPLWWHH OHPEHUV KDG QR TXHVWLRQV RQ WKH LQWHQ

&RPPLWWHH OHPEHUYV 'LVEXVVLRQ RQ WKH ,QWHQW

OHPEHU 6FKOHVLQJHU QRWHG WKDW LVVXHV RQ ULGJHOLGC
TXHVWLRQ WKDW WKH '"HSDUWPHQW QHYH U H § WUHHWHK HAH
ULGJHOLQHV WKDW DUH QRW GHYHORSHG DQG WKHQ VRPF
QHYHU JRW D FOHDU DQVEUIN RIQGCWHKOMQ HYJ I X HWVHAYIHRIR S H C
S3VHFRQGDU\ ULGJHOLQHV " RU QRW" (YDQV UHODWHG WKDYV
ULGJHOLQHYV UHJXODWLRQV

&KDLU (YDQV DVNHG WKH FRPPLWWHH LI ZH JHQHUDOO\ V>
FRQQHFWLYLW\ RSSRUWXQLWLHY DQG GR ZH VXSSRUW Wtk
VKRXOG QRW FRPH DW D FHUWDLQ FRVW"

OLQHU QRWHG WKDW WKH LQWHQW ORRG T LOH NH) B L DIDVQ/AHR
RYHUDOO SLEWXUH ZH ZRXOG ZDQW IRU ZLOGOLIH SUHVHL

ORWLRRDW ZH VXSSRUW WKHRERWHIEWG DK LIF FoWWRXAM V 3
SRYLGH ZLOGOLIH KDELWDW DQG FRQ@®RPFADLWHWX R\YSRQ @/’
RSHQ VSDFHVY DQG OLPLWLQJ GLVWXUEDQFH WHRDVRLOV ZL
PRYB&GEOLQHU



&KDLU (YDQV ZRXOG SXW IHHO PRUH FRPIRUWDEOH WR KD
LOQWHQW WR WKH W[ WU QDWW KON KW BRHIIY RQ UHVLGHQ
ZRXOG DFFHSW WKDW DV D IULHQGO\ DPHQGPHQW WR ZKL
ZKDW RQH SHUVRQ PLJKW FRQVLGHU XQGXH PD\ QRW ERW

OHPEHU /R]JH UHODWHG KH DSSUHFLDWHV WKLV VHULDWLP
JHQHUDO VWDWHPHQW WKDW * ZKIBIW HGKKH3UHD QW DQEURB B
SLFWXUH« DQG WKDW WKHQ ZH KDYH WR GHDO ZLWK WKH
ZLWKLQ WKH SURFHGXUHV WKHUH DUH WKLQ W WHLDQA DVKH
LGHD RI LQWURGXFLQJ LQGLYLGXDO SURMHFWV WR WKH L
RUILDQL]JHG WR DGGUHVV LQGLYLGXDO DSSOLFDWLRQV« +H \
VRPHWKLQJ ZH FRXOG OLYH ZLWK \0HKEHVW LR|® N KDMH BK.
ZDV VD\LQJ ZDV WKDW WKH GHYLO LV LQ WKH GHWDLOV D
FDUH RI LQ WKH GHWDLOV

/IRIJH FDOOHG IRU WHH R QUEBKNHBARWQ L D@ G

SXEOLF &RPPHOWSBQWRWWNWRI WKH ,QWHQW

OLWFKHOQRWHSG WKDW KH BERAWWNDWRP WWMWHDY ZRXOG O
LGHQWLI\ DOO ULGJHOLQHV ZKHUH WKHUH DUH QRW KRXVHI
UHDVRQDEOH DQG UHFRJQL]DEOH DQG \RXfOO VWLOO EH (
ODQG ZKR ZLOO VXGGHQO\ KDYH HQFXPEUDQFHV RQ WKHL
JRLQJ WR RSHQ WKH &LW\ WR WUHPHQGRXV OLWLJDWLRQ
ULGJHOLQH DIUHD ORSBRG RVNHG LI ZH FRXOG IRFXV RQ U
XQGHYHORSHG DUHDV ILUVW

$OLVRQ ODFQBIWANGI ' KDW VKH RWE KIHF W WHR WXIS RUWHL PR\
XQIRUWXQDWHO\ WKH FRPPLWWHH LV ZRUNLQJ ZLWK D GR
UHVRXUFHV FRQQHFWLYLW\ RSSRUWXQLW KRR QHF @/ IDWLN\C
IRU PRXQWDLQ OLRQV RU VTXLUUHOV RU OL]DUGV 6KH QI
W\SH RI FRQQHFWLYLW\ RSSRUWXQLW\ ZH DUH WDONLQJ D
GRLQJ DOOIRMKMNX®MNXV DQG FR\RWHV RU IRU WKH PRXQWD
ZDOOV DEDULWRE\'QRWH G WKB®RWKH FO\QR 1 WKLV XQWLO ZH
SURSHUO\ GHILQHG REMHFWLYHV WKDW ZH DUH WU\LQJ Wi
H[HFXWH ZKDW WKH\ ZDQW WR GR EXW ULJKW QRZ LW LV L

ODVRQ 6RPFHRG GHBREORIPPHQWYV D\Q D DXHM.G BQW\RQ VLQF!
QRWLQJ WKDW WKHUH KDV EHHQ D ORW RI GHYHORSPHQW
WKH LPSDFW RQ WKRVH RI XV ZKR OLYH KHUH DQG HQMR\
SXUFKDVHV RI ODQGYV WR PDLQWDLQ ZLOGOLWHOKRHE MXDW
WKH DUHD ZKR KDYH D VD\ DV PXFK DV ZH GR ZKR DFWXD
ILUH SURWHFWLRQ HWF +H FRQFXUV WKDW WKH LQWHQW
$OLVRQ IRU SXWWLQJ LW VR HORTXHQWO\

SDWUQRWIHG WKDW HYHU\ SURBMKW R @ KLDWL ¥ DWX B MUHHRWR XUH
UHYLHZ 635 ZKLFK UHTXLUHYV 3VXEVWDQWLDO FRQIRUPDOGC



7KLV UHJXODWLRQ DQG KRHEUWW P §RAUUINVQWH QD I\G Y\BRIOS RL Q
DQG RWKHUWHWVEYUWRDG DQG DV (OOHQ SRLQWHG RXW WK
EXUGHQ Rl WKHEKRPWREZQMYW LW ZRXOG EH IDU PRUH SDOD\
DQG KDG D FRQVLGHUDWLRQ IRU WKH EXUGHQ RQ WKH KRI

&KDLU (YDQV QRWHG WKDW \HVWHUGD\ ZH ZHQW RYHU WK
DVNLQJ IRU D ZD\ IRItH SYA R\SFO BT HAL WKW XRI WKH SURFHVYV LI
DIHFWLQJRMWKH EXI

3bwW -BBDW QRWHG WKDW VKHVRIUBWWE& MKDRVHWYKH LEVRBH W W
DERXW DOO WKH FKDQJHVY RQ KHU SURSHUW\ EHFDXVH RI1
WR VHSDUDWH SULVWLQH ULGJHOLQHYVY RU DOUHDG\ EXLOV
RQ KHLIKW UHTXLUHPHQWY DQG VRPH RI WKH RWKHU UHT:
KDYH WKHRQBOO WKH OHJDO WKLQJV D GHYHORSHU ZLOC
WKH ZKROH FKDUDFWHU RI ZKR LV JRLQJ WR EH OLYLQJ LC
RQ WKH ELJ EDG GHYHORSHUV ZH DUH ORVLQJ DOO WKH &
SURFHVV DQG WKDW ZLOO PDNH LW XQWHQDEOH IRU WKR

&RPPLWWHH "LVEXVVLRQ RQ WKH ORWLRQ

OHPEHU OLQHU QRWHG WKDW VKH LV XQGHU WKH LPSUHVYV
ZLOO EH GLVFXVVHG LQ RWKHU SODFHV DQG WKLV LQWHC
ZKDW WKH LQWHQW LV IRU WKH ZLOGOLIH 6KH LV LQ IDYF
XSRQ EHLQJ SUHVHN YWKGE QNKW KERM ZBAITfVKRXOG HQFURDFK X
WKDW DUH DOUHDG\ RQ W KMHKUQ®G JW K D /HW KERMWAB/R DY DA QWK

&KDLU (YDQV QRWHG WKDW 'RQ KDG FDOOHG WKH TXHVWL
/IRIJH DVNHG KHU WR UH UHDG WKH PRWLRQ DQG KH QRWHG
VSHFLILF DQG WKDW ZH DGG WR 3ZH VXSSRUW Y\DKH LQWH ¢
QRWHG WKDW WKH LWHP LV RQ WKDW /R]JH VWLOO ZDQWF

7KH PRSMOLO\REXH G HVIWNRP OHPEHUYV /R PBHF KO JBEVWHQWLRQ
E\ &KDLU (YDQV

'LVFXVVLRQ DQG SRNVQREO B PRIWLRARPAHIHDMHERQ DQG GLV
BHFWLRQ E JLOGOLIH S5HWRXURH WKH GUDIW RUGLQDQFH &
DGRSW D SRVLWLRQ DQG RU LGHQWLI\ IXUWKHU LQIRUPDW
DGRSW D SRVLWLRQ RQ WKLV VHFWLRQ

&KDLU (YDQV VKDUHG KHU VFUHHQ DQG UHDG IURP WKLV V
FRQWHQWY RI WKH WDEOHYV

7KH IORRU ZDV WKHQ RSHQHG WR WKH SXEQRWR PPWH WHVW |
RQ ZKDW LV JRLQJ RQ LQ WKLV RUGLQDQFH

SXEOLF SHTXOVWWY ILFIDWLRO 4XHVWLROV RQ WKLV 6HFWL

LULVWLQ @WRIVHREOW K D WHY K H IDEDERRQ DQG FRPPHQWHG WK



D OBUWURZLQJ JURXS ZKR OLYH LQ WKH FDQ\RQ ZKR DUH Y
Rl RU DEOH WR DWWHQG WKHVH PHHWLQJYV WR JLYH FRPPF}

&KDLU (YDQV H[SODLQHG WKDW WKLV LV IRU FODULILFDWL
RUGLQDQFH DQG WKDW ZH ZRXOG KDYH SXEOLF FRPPHQW

SOLVIRRQIWHG WKDW ZKDW MXPWYX RWX VE XOBND KH U DWKHHP IRQ WW DV
VXFK DV VWRUP GUDLQ HDVHPHQWY WKDW DUH EXULHG DCQC
GHILQLWHO\ EH DQ LVVXH W KN RR & K GWVKDWI M Q M/ & R IG QL
GHILQLWLRQV QHHG WR EH H[SDQGHG XSRQ DV ZHOO DV 3

3SDWULGEGIHG WKDW 3RSHQ FKID@ITHDW ' LNUHQE® R WD&HZ KQMGW |

3bDW -BbDW DVNHG LI KHU SUR Q HUSM\QE ¥ISBPKMHQ BHGF DVR/H VK
DPRXQW RI ODQG RQ WKH KLOOVLGH + QRW KXJH + EXW PF
6KH DVNHG LI WKDW FDQ FKDQJH DQG DOO RI D VXGGHQ EI
UHVSRQGHG QR GHILQLWHO\ QRW XQOHVV \RX DVN IRU L\

.ULVWYRHG LI WKH ZRPDQ DERKYDHI RROG G KIRPHOBDREIBDOWLRQ

6WHSKDQLYBRWWHWBIWKDW VKH ZD QWHIBNW R HRD RV R DIW (BHHURLS (
LQ WKH KLOOVLGHY DUH JHQHUDOO\ PRUBUGQDRYIRAMKL GIIWFJRW
&LW\ KDV PDQ\ DYDLODEOH RSWLRQV WR OHDUQ DERXW W]
ILOHV DQG WKDW RXU QHLJKERUKRRG FRXQFLO KDV LQIRL

.ULVWHBOODUHG WKDW WKH QHAH K H RLRMWL DQ/IIRUPHIC OERRVY
PHHWLQJYV DQG KDYH ELJ FRQFHUQV DQG WKDW ZH QHHG
QRWHG WKDW WKH SHREOW QKR ® MWR1 FRH QRRHL EDHG WKDW
DQG WKDW SXEOLF KHDULQJ LR WKW SYHQH B G HBQWE RWUKHDINF R A
HVSHFLDO @QIEV0/5EE$H ODQG RZQHUV DQG WKH FXVWRGLDQ
IRONV KDYH GRQDWHG WR DQG WKH\ ZHUH QRW DZDUH ZR
WKDW WKLV LV WKH IHHGEDFN VKH LV JHWWLQJ IURP WKH

$OLVORWHG WKDW VKH KHDWBSG6WHBKDWHHDDQ® ZLRH VA H S
DERXW ZKDW LV QRW UHODWHGRWWR QYKHGV KR BH HD\G W K\DF
6KH REMHFWV WR WKHHUNO BIOLFK VKN RHOAMHH EMY DUH D SU
QRWHG WKDW LW LV SULYDWH SURSHUW\ RZQHUVKLS DQG
SURKLELWHG ZLWKLQ WHKH \Z IZ&G QLWK H WM BRWKHMERGX BHE 5 DE)XG
H[SRQHQWLDOO\ RYHU WKH QH[W \HDUV LV ZD\ WRR DJJL
ZDQWHG WR PDNH KHU FRPPHQW QRWHG

OU -DYDWBNHG LI ZH ZDQW WKHEPRQG PWQIRRDDBN WROBLWR JR
\RX GRQPQW WKHP WR OLYH DPRQJ XV PDNH D URXWH IRL
OLYH ZLWK XV WKDW RPOWEH PRUH GLI

SDWUQRWIHG WKDW VKH FD QSURGHAW B Q GWIDLEWA W HMNURU H
VSDFH WKDW KDV D SDUWLFXODU ELRORJLFDO LPSRUWDRQF
VRPHRQH EX\V D WLQ\ ELW RI ODQG HYHU\ERGBWUZLDMXAE Q



ZKHUH UHMVMRXUVFUXBXDFURVYV WKHLU KRPHV WKH\ DUH OLP|
RI WKHLU KRPH FDQ RQO\ GR LQWHULRU UHPRGHMEQH WK
WR PDNH WWQEUWIJHW LV DQ XQLPSRUWDQW SUHFHRRI \OBRD\G
SURSHUW\ WKB®GIWSE RQMDWIOYHFWLRQ FRQIOLFWYV ZLWK RW
GRHW@®HQWLRQ WKH LQWHULRU UHPRGHOLQJ W JRHV WF
RI DFWXDO KXPDQ EHLQJV ZKRHLDNWHD®GDW K &8 HILM/\URBURROE I X
QRW EH SODFHG WKHUH XQQHFHVVDULO\

3DW -D3DW DVNHG LI VKH GARRQ DVHR® SUIRI ISW RZRXODG\ LW G R
QHLJKERUV QRWLQJ WKPWNH WK HVE& R QZRX IORIZIHRD X\WRH V k
KDUP WKHP

&KDLU (YDQV UHVSRQGHGVWR B W QVEQ WZWKHD@RBHMWWY FR X O
FRQVLGHUDWLRQ IRU KHU LI WKH RUGLQDQFH SDVVHV DV |

BKLULQ QBWLIHEG WKDW WKH EXHVUW IRRQ RYVUDIHRWIKHWHHV LQ
VSDFH IRU WKH ZLOGOLIH WR |UHHD R B ROYUHH DV IREKX\QIGQ XV HAQKA.
WKH\ FDQ PRYH DURXQG DQGY BRFHQW R HRX W B D RSWKWUH DL
UHJXODWLRQV WRR DQG WKDW LW LV WR KHOS WKHP PRY
DQG (YDQV QRWHIG VHW RIQW R MWESURSIHKW\EH RQ \RXU SUF
GHSHQGLQJ RQ WKH IHQFLQJ 6KLULQ QRWHG WKDW WKDW

&RPPLWWHH 'LVFXVVLRQ

OHPEHU OLQHU QRWHG WKDW LW ORRNV OLNH WKH &LW\ LV
LQYROYHG 6KH XQGHUVWDQGY WKDW ZH ZDQW WR SURWI
VHHPV SUDFWLWD\CHE® G/ & REWMIFWLRQDEOHH GBHIRG G B BV
IRU WKHVH DQLPDOV WRHR¥ BKH ISIUHIOAWWKDW E X |

&KDLU (YDQV UHYLHZHG WKH SURSBRVHWMKRZDL BRI ZHK IOFRKWAR XZQ
JR WKURXJK VLWEAKSOQRWHY WHKDW WKHUH DUH D ORW RI S
EXHU UXQQLQJ ULJKW WKURXJK WKH PLGGOH

(YDQV QRWHG WKDW VKH KDV DQRWKHU TXHVWLRQ DERXW
PDNLQJVZEBWIQRG WKH RSHQ VSDFH \HW PRHUH(YR'BRQY VSDFH
QRWHG WKDW VKH KDV D ORWVRI WURXEOH ZLWK WKHVH E.

IXUWBNKMEOLE &RPPHQW

'U /RQJFRUH QRWHG WKDW KH VKDUHVIMRPHMKRWRWK LIRR Q¥ H
SHUIHFW +H WKLQNV DW PAHHWIRQIH G/ BRIW WRWHWGEBHIV S|
RSHQ VSDFH DUH WKHVH H[DPSOHV WKDW ZH KDYH WDONH
EHHQ SXUFKDVHG DQG W RYH¥FH MACSUHHGE \DMOKDWV & RQ DGMDFI
GHYHORSPWQMWMFERYQYHULO\ KDYH D ORW RI VHQVLWLYH UHYV
XS GHYHORSPHQW RZQHG DEXR\SBQH BPDRHEBEEOFKFP SOHWHO
DQG IXOO RI HIRWLF JUDVVHV DQG \HV ZLOGOLIH XVHV W

IHHW RI WKDW WKHQ WUHYH{UVI R YLDV EHRIUONDURQ HRYMLFIZR S|
JRLQJ WR EH GHYHORSHG" +H LV QRW VR VXUH DERXW WK



\RX KDYH KXJH SURSHUWLHY FXUUHQWO\ XQGHYHORSHG W
ZLOGOLIH KDELWDW WKDW DUH RQO\ WULJJHUHG IRU VLWF
D WLQ\ SDUFHO RZQHG E\ WKH 05&$% +H QRWHG WKDW WKI
QRW QHFHVVDULO\ LGHQWLI\LQJ DQG PDSSLQJ ZKDW DFW X
DUH WULJJHULQJ UHYLHZV IRU SODFHV«

'U /RQJFRUH QRWHG WKDW LI \RX ORRN DW WKH %HYHUO\
VXUH WKDW ZDWHU UHVRXUFH ZKLFK KDV EHHQ WMDSSHG E
WKLQN WKHUH LV DQ\WKLQJ DSSDUHQW RQ WKH JURXQG W
UHVRXUFH +H QRWHG WKDW WKLV SDUFHO WKH H[DPSOH
GHYHORSHG RQ DW OHDVW WKUHH VLGHVY WKHUH DUH KRX
WKH URDG RQ WKEWWKH@® WIHDHYV WR WKH TXHVWLRQ RI Z
EHOLHYH WKDW WKH ZLOGOLIH UHVRXUFH KDV EHHQ LQDG
PDSSHG GU\ VWUHDPEHG RQ VRPMWWKRW I D/RE\H 2KHHL B R WV
DVNHG ZKR GHFLGHVY QRWLQJ WKDW WKHVH DUH WKHPHYV
FROQWLQXHV WR ZRUU\ DERXW WKH FRQQHFWLRQ EHWZHHQ

&KDLU (YDQV DVNHG DV WR WKH ZDWHU UHVRXUFHV LI WKI
RWKHUZLVHUWMKHDEXHQVLEOH VROXWLRQ WRIZKBRBK LR®JFF
+H QRWHG WKDW WKH LGHD LV WKDW \RX DUH LGHQWLI\LQ
DGGLWLRQDO YDOXH DV D ZDWHU UHVRXUFH DQG FULWLFCLC
EHLQJ D ZDWHU UHVRXUFH +H QRWHG WKDW KH LV QRW |
SURWRFRO ZKLFK LV QHZ WR KLP« WKLQNV WKH\ GHYHORS
GHVHUW UHODWLYH WR VRODU GHYHORSPHQW DQG WKDW
DUH ZHW VRPHWLPHY DQG GU\ RWKHU WLPHV EXW KDYH'Y
FRXUVHRQUFRUH QRWHG WKDW KLV SRVLWLRQ LV WKDW W
XQZLOOLQJ WR KDYH D GHILQLWLRQ RI WKH KDELWDWV WK
ODQG XVH FODVVLILFDW LRH) MRMWEHIEF W KIDAW RAUKDLVY LON ZK D W
WKH 6DQWD ORQLFD ORXQWDLQYV DERYH ODOLEX ZKHUH L)\
RI SURWHFWLQJ QDWXUDO UHVRXUFHVY +H QRWHG WKDW
WR PDS WKHVH WKLQJV RXW EXW LW LV PRUH SDODWDEOH
WKH\ H[LVW DQG KDV D SURFHVV WR FKDOOHQJH WKHP LQ

&KDLU (YDQV/RWNHRUH IURP D VFLHQWLILF SHUMNBHFWLYH
RSHQ VSDFHV VXFK DV LQ )UDQNOLQ &DQ\RQ 'RHV LW PD
WR WKDW SXW WRRLWKHRXIVEURBHUW, OLQH WR DOORZ PRL
RSHQ VSDFRIQJARRUH QRWHG WKDW WKHUH DUH WZR WKLQJ
OLNH D SDUN LW LV D ELJ KDELWDW E & RFHNU \CSHG W IWYUH F K\
VD\ PDNLQJ VXUH WKDW GHYHORSPHQW DGMDFHQW WR LW
LPSDFWV IRU D ELJ KDELWDW EORFN OLNH WKDW PDNHV V|
WR DFWXDO YHJHWDWLRQ W\SH KH LV QRW VXUH \RX JHW
FXW ERWK ZD\V EHFDXVH LW ZRXOG KHOS SHRSOH ZKR RQ!
DzD\ IURP WKHLU KRXVH ZLWK D ULSDUHUDQG HDWXWH VR W
GHYHORSMHIRL QY QWR LIAHSD BWHWDK P EWIHQHRIXGGRR G R UHYLH
WKH ZKROH SDUFHO LQ RWKHU ZRWHWUW HL U WKRJ QRLRMAS WKW
GRHWQMROYH DOO RI WKHVH TXHVWLRQV EXW WKDW LW LV

'U /RQJFRUH QRWHG WKDW ZKHUH LW KXUWYV IURP D ELROF



SDUFHOVWKDWHGRRQYUHDPY LQ WKHP RSWQVSEDFGEM B HHIRW
WKDW WKRVH VKRXOG + WKRVH DUHJ®RK®JIYWVHW BR@GI YIWMER D W
\RX WDNH D2BU VRKQHWERR SGHbQ@ $/ SDFH« WKH\ ZRXOG JHW RXW
UHYLRRWLQJ WKDW WKHUH LV D SOXV DQG D PAQYX\WHWKHUI
WKH EHQHILW RI GRLQJ D IXO0O 635 IRU VRPHERG\ ZKR KDV
DQG D OIVUWLOQHWBEXVHFWLRQ RQ WKH ERWWRIMDYMHLNH WKH \

&KDLU (YDQV QRWHG ZH KDQGOHG VLWH SODQ UHYLHZ \HV
EXHWKH WKLQNV WKH TXDOLW\ Rl PDSSHG UHVRXUFH LV D
KDYLQJ D WHVW WIR ¥ B\DALW KR DQ J VKR WHV LEEIN HZLHADK M XIV W W
PDSSHG QDWXUDO YHJHWDWLRQ FKDSDUUDO RDN ZRRGO
LW WR DQ DFWXDO UHVRXUFH DV RSSRVHG WR D ODQG XVt

SXEOLF &RPPHQW RQ EXIIHULQJ

.ULVWLQ QWIYHREOWKDW VKH ZVYVRIQ WRRW RR HZ ISDWH/RQJFRU
WKH UDQGRPRWBCEWKDW KDYH EHHQ SXUFKDVHG WR VWRS ¢
PDQ\ RI WKRVH 6KH LV DVVXPLQJ WKDW ZLWK WKH PRWLF
OD\ £ JLYLQJ ILUVW UWRKWXW RVKBOIRINWERIID QG QRWHG WKDW
WKH QXPEHUV RQ KRZ PDOHAWRERHM XWRXHQG EN DIZD\ WR HQ'
WKDW WKH\ DUH QRW WULJJHUHG LQWR WKLV \RX SUREDE
EXHUV GR QRW DSSO\ OWRWYDWKRW OBKS\ SXUFKDVHG WKUR
DVNHGOYLY DJUHHG ZLWK/RVEXIAMRUWR Y KHIESKIRU SHUPLVVLR

'U /RQIFQRRIWHG WKDW KH KDV M[B SHHRGHOG] W KK GRERNQFENLEH
IRONV DWXQBSHUVWDQG WKDW WKH 635 LV QRW MXVW D SX\
W LV PRQH\ DQG WLPH DQG WKLV LV H[DFWO\ WKH SUREO

.ULVWLQ PWBMNB8QAD ZH DUH RQ WKBW EMH GD R HLRVKVKH EL
SUREOHPY SHRSOH LQ /DXUHO &DQ\RQ DUH ILQGLQJ WKHP'
VSDFH LV RQH WKLQJ EXW UDQGRP UHJXODU ODQG EHWZF
WULJJHUHG

'U /RQJFRUH QRWHG WKDW WKH PRWLRQ RQ ULJKW RI ILUV
SDVVHG DQG ZDV MXVW FRGLILHG LQWR &LW\ ODZ WKDW Z
WKDW E\ 6WDWH ODZ

ODVRQ 6RRPRRWNG KLV FRPPHQW ZDW KDW QLLLH W LKHH Z21DS/S V Bl HL
EXW KHWRBYQIWKH VDPH FRQILGHQFH DV WKDW WKLQJV Z
PDQQHWH GHVFULEHG EHLQJ LQ FRPSOLDQFH ZKHUH KH OLY
ZKLFK LV EUXWDO DQG WKLV H[WUD SLHFH DERXW KRZ WR
SRWHQWLDOO\ LV EXUGHQVRPH WR DOO RI WKH KRPHRZQH
EHIRUH WKH LQWHUQHW ZDV VR ZLGH ZKHQ KH OLYHG LQ
PHHWLQJ OLNH WKLV LW ZRXOG EH SRVWHG DW WKH VWRI
RQO\ IRXQG RXW DERXW WKLV PHHWLQJ EHFDXVH KH KDV
DQG QRWHG WKDW LI WKH FRPPLWWHH LV WKHUIHWERHHIIE W
EH D YRLFH DQG QRW WKHQ VLPSO\ WDNL QDQDLHRNWNH \E DWW C
FRQFHUQV DUH +H QRWHG WKDW DOO RI XV DUH SULYLOF



GLYHUVH FRPEE @O0 WKH SDUFHOV LQ RXWHIRWHOLQUH VR
ZH JR IURP SODFHV ZLWK VLGHZDW@WKNHMOGWRK KRWX VB Y GVRR
LQ WKH FDQ\RQ IHQG QWK H\RDP B M QCHW W VD IDIBERH (XWDAG L |

&KDLU (YDQV QRWBO W RVIHHAHWIKDAOHQGDY KDYH EHHQ SRV
DGGLWLRQDOO\ WKLV LV SUREDEO\ RXU VHYHQWK PHHWLQ
ZH KDYH EHHQ WU\LQJ KDUG KHUH

SDWUQRWHG WKDW VKH LV KHRD WMLNVHDEGRK Y WHHKYH. BEX ZE&H K/
DJUHHV ZLWK DQG ZDQWHG WR UHDG ZKDW WKH RUGLQDQI
WKLV LWHP 3DWULFLELOHDGAIHWBAVRXUFHL®HGIXIOBBWLRQV
S5HVRXURHI% XBOO FRQVWUXFWLRQ DQG JUDGLQJ DFWLYLW
: LOGOLIH S5HWRXWFH %X

SDWULFLD QR@Y/RW MWXVW WWEHRW \RX KDYH WERX WRWKKIWRXUIK E
WLQ\ OLWWOH ORW QH[W VWEKHB XRD WRXVRXDYKDERAS FIIRWMV B Q\
\RXU KRXVH ZKLAKUWYKH@ WKMHWH XV D FRQIGDPOW DV PHQV
FRQVWUXFWLRQ DQG JUDGLQJ DFWLYLW\ LV SURKLELWHG
GR LQWHU QD D GEX WHDRDIQJH WKH IRRWSULQW RI \RXU KR X\
HQFORVHG SRWHXD NDHQ & KD @R UHRKX K@ KHONBGIRWRGHW D YDUL]
WKURXJK D YHU\ FRPSOLFDWHG SURFHVV ZLWK SXEOLF KH
FKDQFH RI VXFFHVV o6KHGAHBOWVKWWDW 1ZIFOIQHJOO JHW ZR\
SUREOHP LV SDWHQWO\ XQWUXH DQG QRWHG WKDW LI ZDV
XQGHUVWDQG WKDW LI LW LV MXVW PD\EH WKHUH ZDV D \
LwLv D OLWWOH ORW WKDW ZDV SXUFKDVHG WR VWRS GH
SURSHUW\ RZQHU LV MXVW QXWV DQG LI \RX DUH JRLQJ W
SURSHUW\RX QHWHG WR KDYH D UHDOO\ JRRG UHDVRQ

$SOLVORWHG WKDW VKH LV SLJJVDLEN LMQK DRAD ZZHK W H® \ ULHFD
UHDVRQ DQ®D®NVWR ZEDWLQ KLV SXEOLF FRPPHQW 6KH Q
WKDW ZH QHHG WR GHPDQG WKDW WKH 30DQQLQJ 'HSDUW
UHYLHZ EHFDWVMQREZVZEBONIIO\ LP SR VWIRQW DIQHYEQ@DPWJR Z

Ll WKH LGHQWLILHG ULYHUV VWUHDPV FUHHNV DUH DFW)
ZH KDYH DOO WKKWUH @XWIOOL YMWXI DQG LW LV RQH ELJ RXV
QHHG WR KDYH DQG HQYLURQPHQW.IDG O HIL 8 R L3R GHR UVQRSI
VL]HV DIQ@HWWMHG VRPHWKLQJ VSHFLILF WRHRWUL QUMR FRC
PDQ\ SDUFHOV DQG WKDW ZH DUH D YHU\ VSHFLILF UHJLRC
RSHQ VSDFH DQG SUHVHUYHG 6KH QRWHG WKDW ZH DUH
WKLV RXW UHVSRQVLEO\ DQG QRW MXVW LQ WKLV RSHQ H(

7KHUH ZDV QR FRPPLWWHH GHOLEHUDWLRQ RQ WKLV VHFW
ORWLVRIODW ZH FDQQRW V XS RRIGW QDIQLAH VRHFHWVR R QRN BV KEHM |
KDYH D EHWWHU XQGHUVWDQGLQJ RI WKH YDOXH RI ZKDW
EXHUV ZRXOG KDY H R RB® GUO HYEED H WIHFRAWKHIGP RW LR Q

SXEOLF &RPPHOW RQ WKH ORWLRQ




SDQRWHG WKDW VKH UHFDOOV 6KDZQ VD\LQJ WKDW WKHUF
KDYH WKDW GU\ ULYHUEHG RQ WKHP DQG WKDW WKH\ ZR X

OLWFKHOWRKRQRNHG WKH FRPPWWMAHIHUIRR G RALIQH DRWBNQRWHG
EHHQ JRLQJ RQ IRU PRQWKY DQG HYHU\RQH KDV HPDLOV
DZDUHQHVV LV QRW D UHDVRQDEOH H[FXVH DW WKLV SRLC

SDWULHODWHG WRDDW VX H RMKKAERPMRED FZOWK WKH ULJKW Z]
ZRXOG QHHG PRUH LQIRUPDWLRQ RQ WKH YDOXH ZKHWKH
VHH SHRSOH ZLWK VPDOO KRPHV EH DOORZHGWVIRPSQ@FWHD!
WKH UHVRXUFH 6KH QRWHG WKDW WKLV LV MXVW DQRWKFE
ORWY DQG DOUHDG\ GHYHORSHG ORWY ZRXOG EH YDOXDE:
UHVWULFWLRQV RQ SULVWLQH ORWY DQG ZRXOG KDYH D C
SXQLWLYH UHVWULFWLRQV RQ ORWYV ZKHUH SHRSOH DUH I
GHYHORSHG EHFRPHV XQUHDVRQDEOH

'U /IRQIFPRKLQNYVY WKDW WKH QR ZUWKLRD\ B \VEHR K ARIPR QV
WDNLQJ VLWXDWLRQ PHDQLQJ \RX ZRXOG KDYH WR UHYHL
WKH PLQLPXP SURMHFW VL]H +H VKDUHG KLV EURZVHU W
VWUHDHUEXI%HYHUO\ *OHQ %* DQG H[SODLQHG +H QRWH
WKH KLOO« DQG DOOHJHGO\ JRHV WR WKH EDFN RI WKLV K
VWUHDHWUXt+H SRLQWHG RXW ZK\ KH NHHSV FRPLQJ EDFN W
GHVFULSWLRQV RI ZKDW UHVRXUFHYVY DFWXDOO\ DUH NQR2z
DQRG WKH DELOLW\ WR FKDOOHQJH WKH LGHD WKDW RQH Z
WKHUH SRLQWLQJ WKDW KDV SUREDEO\ EHHQ GHYHORSH

(ODLQH FRREHQWHG WKDW  WKRHWRXON \B 0N FE RRMIHW W H H

WKHP RYHU VHYHUDO PHHWLQJV VIIRW \K DWVRDIV\DHOQ 3 B Q 8 DG\
DQG XQGHUVWDQG WKLV RUGLQUQRPPBRMW FMRCIPW QWKHE R (
JRLQJ RQ IRU D ORQJ WLPH DQG WKDW ZH KDYH UHFHLYHG
GRWIKDYH WKH WLPH RU PHDQV WR SDUWLFLSDWH 6KH Q
WKLV ZLWK WKHLU PHPEHUVKLS /& ZDV VLOHQW

BWHSKDQLORBWHBIJWKDW HYHUVRQH % DW&LIEI Q XS DRO® WKHL
FRPPLWWHH LQIRUPDWLRQ DQG FDQ JHW WKLV DOO WKH \
UHFRPPHQGV LW 6KH WKLQNV VRPH SHRSOH PD\ QRW EH [

7KHUH ZDV QR GHOLEHUDWLRQ RQ WKH PRWLRQ (YDQV FI
ZLWKHVIMNRP 6FKOHVLQDHUDEYDERWLERIDU L UWIRBOW IRU
WKH &KDLU WR UH UHDG WKHVPHR\SORQDWQE QR A0 RZALQ @ RRY
ZHUKRMHMNRP /R]JH O0ZKRIBKDQJHG KWR DEYRVHQWLRQ

OHPEHU /R]H JDYH D GHWDLOHG H[SODQDWLRQ IRU KLV RS
FRPPHQWYV LQFOXGLQJ WKDW®WSWKQ® \D QG DWW HADH/ KIHNQ BHRIQWR
DQG ZH DOO KDYH DQ REOLJDWLRQ WR ORRN DW DQG UHY!I
LV FRPSOLFDWHG DQG UHTXLUHV GLVFXVVLRQ DQG RSLQF
GRHVY QRW DGGUHVV ZKDW ZH QHHG WR GR +H EHOLHYHV
PRGLI\ WKH ODQJXDJH Rl WKH RUGLQDQFH WKDW KDV EHH



WR GR WKDW DQG DV KH UHDGV ZLOGOLIH UHVRXUFH DQG
WKDW ZH DUH UHY WD JWKHKW IQRRGHTXDWH DWWHPSW
(YDQRAWLRQ RQO\ FRPSOLFDWHG WKH ZKDW WKH REOLJDW
FLWL]HQV DUH WR DGGUHVV WKH JHQHUDO SXUSRVH DV V\
6DQWD ORQLFD ORXQWDLQV DQG YRWHG QR RQ WKH PRWL

&KDLU (YDQV QRWHI® MWOKIDBN WKH PRWLRQ

&KDLU (YDQV DVNHG LI WKHUH ZzDV DQ DOWHUQDWH PRWLF
WKH RUGLQDQFH EHFDXVH AUDH IK\D X DGUBADIOG LRRXWH D QR& VD \
WKDW DUHIPDNL®UBXIXDEOH

OHPEHU /R]JH QRWHG WKDW KH WKLQNV VKH FRXOG DGMXV\
FODULILFDWLRQ DERXWHNMKAHLWXSOEHPWLR Q@ RH\DWERIQV E XV
WKHHEXIDUH ODLG RXW KHUH WKH DSSOLFDWLRQ LV ZKDW
WKLQNV LW LV IDLU WR DVN TXHVWLRQV IRU WKH SXUSRVFE

OHPEHU OLQHU UUHBYDVO KO GNKRPMPHQWHG WKH RWKHU GD\ LC
WKDW DUH DOUHDG\ KDELWDWY DQG SRUWLRQV RQ ZKLFK
DUH DWWUDFWLYH DQG EHQHILFLDO WR WKH ZLOGOLIH DU
GLYLGHG LW XS RQ WKH PDS WKDW WKHUH VKRXOG EH D (

(YDQV QRWHG WKDW WKH FUX[ RI WKUDPRWIVRQ® MWHBRG \E
OLNH WKH YDOXDEOH UHVRXUFHY DUH QRW QHFHVVDULO\
D KXJH EXUGHQ RQ SHRSOH ZKHQ WKH\ KDYH WR GHDO ZLV
UHVRXUFH OLQHU VXJIJHVWHG VSHFLILFDOO\ VWDWLQJ ZK

OHPEHU /R]H GLVDJUHHG VO RWKLQNWROWDKH GRHYRWHG Wk
WKLQN WKHUH LV D TXDQWLILDEOH \DUGVWLFN7EW WR ZKD
DWWHPSW LV WR GHILQH D UHVRXUFH DQG WKHQ WR DSSO
\RX GRQVMWHUIHUH ZLWK WKRVH +H QRWHG WKDW JHWWL
GHHSHU KROH WKDW DQ\ RI XV FDQ HYHU JHW LQWR DQG K
GRLQJ WKDW +H WKLQNV ZH FDQ DVN IRU FODULILFDWLR(
ROH RI WKH PRWLRQ@XHR® WKWHHUEYVHZPLQLPDO DPRXQW |
WKH ODQG ZH SURYLGHG IRU DQ HVFDSH FODXVH IRU WKD
TXHVWLR® YLKDKDV UDLVHG

OHPEHU /R]JH QRWHG RQ D SUDFWLFDO EDVLV KH KDV VSH
SKRWRJUDSKLQJ LW DQG EHLQJ XS WKHUH DQGWKMPWHO ZH
ZDV QR LQGLFDWLRQ RI DQ\ Rl WKH VWUHDPV WKBDW FDPH
NQRZ KRZ WR SURWHFW DERXW \HDU IORRGV RU \HD
WKHUH WKDQ QHHG VRPH NLQG RI DWWHQWLRQ DQG WKHU
JLYH XV LQVLIJKWYV ZKH®®H B RWUH & QUEHIDSHEHWERRMSS O\ IRU
HYHU\ERG\ WKURXJKHMXUN WUGLMIDWRHILIXUH RXW VRPH P|
ZKR ZDQW WR PDNH DSSOLFDWLRQ WR JHW IDLU MXGJPHQ)\
WKH 6DQWD ORQLFD ORXQWDLQV

/IR]JH UHDG IURP D VWDWHPHQW IURP WKDW %D\OLVV VF



&DOLIRUQLD &RGH 3XEOLF 5HVRXUFHV &RGH 35& ft
EURDG LW LV WR NHHS LW LQ IRFXV

7KH /HJLVODWXUH KHUHE\ ILQGY DQG GHFODUHV WKDW WK
GHILQBIBFMQO RQ LV D XQLTXH HRRQRBDOKDIEQULURQPHQWDO
VFLHQWLILF HGXFDWLR QD @ KDKIRGE 8 BEHIGI® W Q RV D)0V WH MRUX E
IXWXUH JHQH DMWY R QN DAME BDBHIHRDS ABQWLIXRXV WR WKH \
ZLWKLQ WKHSQUHDWM WP HRWURSROLW D Q $JHUH ® 169 DRYFRSILL V H ¢
&RXQWLHV LW SURYLGHV HVVHQWLDO UHOLHI IURP WKH X
HFRV\WWHP LQ ZKL HAK FFW CRQUHH \& MUKAIRFOIDIO O VRRVEKH U SDUW V
SUHVHUYDWLRQ DQG SURWHFWLRQ RI WKLY UHVRXUFH LV

+H QRWHG WKDW WKLV LV D YHU\ EURDG VWDWHPHQW XQG
WKLV ZDV UHODWHG WR GLVFXVVLRQV LQ ZKHQ WKH 3/
FRPH EDFN ZLWK D ULGJHOLQH RUGLQDQFH +H QRWHG WK
ORQJ WLPH DQG ZH FDQ NHHS GLJJLQJ DQG VD\ KRZ ELJ D
XQGHU D IHQFHW BXWHLYN GRKHNW EURDG SURWHFWLRQ WKDW
ORXQWDLQV DQG+HDFKLRWKHWKHUH LL\F DHQDW LROU K @ DAKR/ IV X/
SURYLVLRQV SUHVHQWHG WR XV IRU ZKLFK ZH FDQ DVN IF

OLQHU QRWHG WIKW QWK ZDHMVDMR GRRN DW WKH VDPH WKLC
VRPHWKLQJ ,W VHHPV OLNH WKH WLPH KDV FRPWKWKRJIVR V
ZLOO NHHS JHWWLQJ ZRUVH DQG ZRUVH IRU WKH KXPDQV
ZH ZHUH ZH WR SXW LQ JXL@&HBH WIRVWRHIU WIUE OMRD Z ZXO®/QZ]
GRWIGR DQ\WKLQJ

ORWLRIODW ZH UHTXHVW 30DQRHRULRQ WWHEO QUH[W B3\ PXE
SRVVLEOH WKH GHILQLWURQWISUHWVRQWFHE DR B KBEXERF X P
LVVRREGIEG /R]H \DI)FR GEABKOHVLQJHU

SXEOLEF &RPPHOW RO WKH 1HZ ORWLRQ

5LFKDUG ODF&UDPNMHEG WKDW |URKRHZW B WQKKN KOKD WHD KB L\
LV D ZLOGOLIH UHVRXUFH DAD L RSKDMW LVEIOD WOIDVWE H® DQ\ IHD)
WKH RYHUDOO TXDOLW\ Rl WKH QDWXUDO DQG ERQEGW HQY
WR VD\ WKDW WKH 'HSDUWPHQW FRXOG FKDQJH LW DW DQ
FDQ GHFLGH ZKHWKHU RQH H[LVWV LV DQ LQYLWDWLRQ W
SHRSOH ZLWK D ORW RI PRQH\ WR VSHQG FDQ WHWHKDW W
WKLQNV WKDW WKHVH I0DZV QHHG WR EH DGGUHVVHG +F
RXWUHDFK WKDW KDV EHHQ GRQH KH DVVXUHG XV WKDW
LGHD WKDW ZH DUH DOO WRR GXPE WR XQGHUVWDQG WKD
RI LQVXOWLQJ LW FRXOG EH YHUVY HRV® WRQH KSHWDHL @/ RV WH
KRPHRZQHU LQ D IHZ ZRUBK LD ® RHD W/RHMEBEW KDV EHHQ F

'U /RQJIJFIRXQG D VWUHDP WKIRQ WKHXUKNWRXWUIFHDPDBD G W J
PLGGOH RI WKH URDG LQ /DXUHO &DQ\RQ DQG LV PDSSHG |
FODULI\ DQG SURYLGH D SURFHVV E\ ZKLFK WKHLU PDSSLC
RWKHW FXWV ERWK ZD\V +H LV QRW FRQYLQFHG JLYHQ W


https://1.next.westlaw.com/Link/Document/FullText?findType=L&originatingContext=document&transitionType=DocumentItem&pubNum=1000220&refType=LQ&originatingDoc=I972c98a013c811e99bf9a0c0f81b7488&cite=CAPHS33105

DUH EHLQJ PDSSHG WKDW LW LV HLWKHU JRLQJ WR EH OH.
SULRWRVEDQ DOO FRQVWUXFWLRQ RQH ZRXOG SUHVXPH L
RI HYHIHWHEXYHQ WKDW LW LV QRW WLHG WR QDWXUDO UHV
ZRXOG VXSSRUW WKH PRWLRQ EHFDXVH LW LV DVNLQJ WKI
PRUH ZRUN WKDW QHHGV WR EH GRQH

SDWUQRWIHG WKDW VKH EHOLNYEHRWWKDMWD W W EH @WRKXIQMQJ E
VLIQLILFDQW UHVRXUFHV WR EH SURWHFWHG DQG LW VHE
WKDW/ WR ZKDW 'RQ VDLG ZKHQ KH UHDG WKH PRWLRQ \
SXQGHYHORSHG™ WKH RULJLQDO LQWHQW ZDV WR SURWHF)

KDW 'RQ UHIHUHQFHG WKDW WKH 638KWDBNSHEWBDUWHR RIKLWY
WR GR ZLWK WKH VHFWLRQ WKDW VD\V DOO FRQVWUXFWLF
:LOGOLIH 5SHMRXUFH EXI

ODVRQ 6 XPPRIWMG WKDW WKH JH QW B HPIDWU B KA SH) BYEIRGMG W
ORQLFD ORXQWDLQV WKDW GRFXPHQW LV IDU PRUH FRQFL

(ODLQH VRKRQGHG WKH FRPPHQW WKDW S\LKH UHGLPOD @/H R Q
DQG DQ RSHQ LQYLWDWLRQ IRU PDQ\ GHY HWOR KKUM WR VO
ORRSKROH

7KHUH ZDV QR FRPPLWWHH G 30 VERHGHWVIHKRRP BE & OMK/H PRV
/RIH OL@WEVWHORWPLRRDLU (YDQV

1HZ ORWMKRBQN WKLY QHHGV WR R GKOXO®H QIJVLWEBHPDBSLQJ
WKH PDSSHG UHVRXUFH ZLWK WKH_EXYBG&KRQ UVKHD @YW\
$VNHG WR UHSHOKNHWHKH AR GYRIODRVEH BIZMSHUW\ RZQHU WR

YDOXH RI WKH PDSSHG UHVRXUFH ZLWK WKH EXUGHQ RQ \
VKH ZRXOG VWULNH WKH ZRUG 2YDOXH” DQG VD\ 3FRQVLVW

SHVWDWLQJ RI W KK DWZWRIWLQ B AP S\CRH LFOW R HFKDOOHQ

WKH PDSSHG UHVRXUFH LV KDELWDW FRQVLVWHQW ZLWK
RQ WKH &LW\ WR SBRY H G\ K DN REEHBEK OHVLQJIHU

SXEOLF &RPPHQW RQ WKH ORWLRQ

3DWUQRWHG WKDW WKH &RXQW\ NV R® RN KFDWHUWPHID DIQ® ID
ZRXOG DPHQG WKH PRWLRQ WR VD\ WKDW WKH &LW\ KDV W
YDOXH

$OLVORWHG WKDW VKH FDQQRW WKIS IRUNH QW HVKRWIL RIQ ZEHHL
SULRU WR WKLV ZKROH FRQWHUDYW LRIQHLYURBSBIW GH IV QYIL\®
LW LV KDUG WR VXSSRUW D PRWLRQ WKDW UHIHUV EDEN W

'U /RQIFRRIWHG WKDW KH WK R XN R ™D YIBW UMIF1L®L PLIRD QRL € F R
ZRXOG EH EXMLRBUNVKLQNY WKH LQWHQW RI WKH RUGLQDQ
WKDW WKH\ DUH FRQVLVWHQW ZLWK



ORW SO \ER G H VIR P 6 F KO HY R®JH D Q G_/B EV WIHINRPL RYD Q V

'LVFXVVLRQ DQG SRNQREO B CPRIDLRAR ASWHDWHERQ DQG GLV
BHFWLRQ E )LL 6LWH 30DQ 5HYLHZ RI WKH GUDIW RUGLQI
SRVLWLRQ DQG RU LGHQWLI\ IXUWKHU LQIRUPDWLRQ RU V
SRVLWLRQ RQ7WKV WD VHEFDRRWHE QWY GWIKHQH[W PHHWLQ
7XHVGD\ DQG DWWHQWLRQ ZDV WXUQHG WR

'LVFXVVLRQ DQG SRVORVE RRPBREBEWO G SUHVHQWDWLRC
GLVFXVVLRQ RQ 6HFRMMIRIPOLRQH 5HIXODWLRQV RI WKH GU
ZLOO DGRSW D SRVLWLRQ DQG RU LGHQWLI\ IXUWKHU LQIF
WR DGRSW D SRVLWLRQ RQ WKLV VHFWLRQ

(YDQV LOQOWURGXFHG WKLV VHFWLRQ RI WKH RUGLQDQFH R

6KH DGGHG VRPH KLVWRU\ R HQYHORSH KHLJKW DQG RYH
GDWLQJ EDFNWDR MKIHQH +LOOVLGH 2UGLQDQFH %+2 DQG
&RGH IURP WKH % + 2

SXEVILERMTXHEWDRBUILFDWILRQ 4XHVWLRQV

S$OLVORRWHG WKDW WKH SUREBEWKIIP GBDNNQRMWDQLRSBUEEGBB EHL
UHTXLUHPHQW LW LV WKH IDLOXUH WR LQFOXGH EDVHPHC
ODFN RI RYHUDOO KHLJKW WKRXJK VKH LV LQ IDYRU RI RY
HQYHORSH IRU FHUWDLQ UHDVRQV

3DWUR¥NBG ZLWK UHVSHFW WKDR/Y HH DXD WH RIK W D ¥ DRV G
LQWHQW LI ZH DUH QRW WDONLQJ DERXW FDVFDGLQJ GRZ
FKDQJLQJ LW IURP  WR KRZ WKDW SURWHFWYV ZLOGOL]I
DQG FRQQHFWLYLW\ RSSRUWXQLWLHV« DQGWHYWQHTXDRXOF
WUXH IRU FDQ\RQ ERWWRPV DV ULGJHOLQHV"

(YDQV QRWHG WKDW VKH WKLQNV WKH DQVZHU WR WKDW |

&KXHKNDG D TXHVWLRQ DERXWRWXKH SDUWLFXQDQF R VMWD H
VODE RQ IODW ODQG KDV D SDWLR JRHV GRZQ DERXW

EHORZ VKDUH LW IXUWKHU GRZQ DQG WKHQ KLV SURSHU"
DQJOH WR RSHQ VSDFH« DQG DVNHG ZKDWYDWQWRRWMBG HO
EDVLFDOO\ WKH KHLJKW IURP WKH JURXQG« DQG GLVFXVV

3DW -DDW DVNHG KRZ WKH\ GHRAWWH UV LRORYKVAMK WRGMKH P
IHDWXUH ZKHQ \RX DUH SUHWW\ PXFK SDUDOOHO WR LW"

+HU RWKHU TXHVWLRQ LV VKH KDV RQH VLGH RI WKH ORZ
IRXQGDWLRQ RQ RQH VLGH DQG DVNHG LI WKDW LV LQFO >
VKH ZLOO QHYHU EH DEOH WR GR IHHW 'RHV LW LQFOX
WKDW VKH WKLQNV VR DQ\WKLQJ DERYH JURXQG 6FKOH



5LFKDUG ODFQBMWANHQ KDW KH KDV D FRXSOH RI TXHVWLRC
D ULGJHOLQH WKH VWUHHW KDV EHHQ WKHUH \HDUV IX
ORWV RU DQ\WKLQJ +LV VWUHMWXIOGE UVYWEOIHD ZRH W KLY/G
ZRXOG KDYH JUHDWHU YDOXH DV D UHVRXUFH SURPRWLQJ
WKDQ DQ\ RWKHU VWUHHW KRZ LW LV PRUH YDOXDEOH WF
JHW DQ DQVZHU WR ZK\UHQMIK VG HDDWWHIGI BHU TXHVWLRQ

DGG VTXDUH IHHW WR KLV VTXDUH IRRW KRXVH LV I
VHWEDFN LQ ZKLFK ZRXOG EH GHYDVWRWL@GEHU\QRWQ GP\W I
EHQHILW WR ZLOGOLIH E\ UHGXFLQJ WKH KHLJKW OLPLW W

3DWUQRWIHG WKDW VKH KDG [XH OB UIR PHDS\HARID W KIMG HPW VY K
GLHUHQFH EHWZHHQ RYHUDOO KH L J KW DBQYGQHRWHHE R/KH W HY
WLPH IRU UHTXHVWYV IRU FODULILEDWLRQ DQG ZH DUH FRC
6KLULQDPNHG IRU FRQILUP BOWWIDRIQ Q& KDHANGIIGY K RRZQP XFK LV
PD[LPXP KHLJKW WKDW VKH FDQ JR XS RQ KHU KRXVH IURF
SURSHUW\ EH XQGHU WKH QHZ RUGLQDQFH (YDQV UHVSF
(YDQV QRWHG WKDW LI WKHUH DUH PRUH UHTXHVWV IRU F
\RX KDYH QXPEHUV LI \RX WKLQN WKDW DUH EHWWHU QXPI
FRPPHQW WR WKH FRPPLWWHH

OLQHU UHTXHVWHG DQG (YDQV DJUHHG WR FKDQJH WKH W

/KH IROORZLQJ DJHOQGHHHWIHEY WRUWLPH FRQVWUDLQWYV

'LVFXVVLRQ DQG SRNQREO B PRIWLRARPAYIMDMHERQ DQG GLV
BHFWLRQ * ,VVXDQFH RI %XLOGLQJ 3HUPLWV RI WKH GL

'LVFXVVLRQ DQG SRNQREO B PRIWLRARPAHIHDMHERQ DQG GLV
BHFWLRQ + 5HYLHZ 3URFHGXUHV RI WKH GUDIW RUGLQI

*RRG RI WKH 2UGHU

7KH PHHWLQJ DGMRXUQHG DW SP DV PRYHG E\ OLQHU

I1H[W OHHWLXIO\DWH DW SP

ZZZEDEEFQOF RU

LOIR#EDBEFQF RU
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&KDLU (YDQV FDOOHG WKH PHHWLQJ WR RURHRE BWV SF
SUHVHQW (OOHQ (YDQV &KDLU -DPLH +DOO 'RQ /R]JH 5REHL
ZKR DUULYHG D |IHZKHUGQXIDEW HIFANH W OLQHU

7KHXO\ $IHQGDDERWHGPRYEUGR]H OHPEHU %D\OLVV DUUL

7KH PLOQXWSHIBAYHEGBRYHEBBFKOHVLQIJHU DQG WKH
OLQXWHV ZHUH_ERYSEWRNRHE DV

3XEOLF &RPPHQWY RQ QRQ DIJHQGL]HG LWHPV ZLWKLQ Wk
%LOO *UXDYGIHEWKDW WKH FRPRPULWWIHODVWRAMHWIDQYZHUYV
WKDW KDYH EHHQ UDLVHG +H QRWHG WKDW 'RQ /R]JH KDG D
%OXH 5LEERQ &4RPPLWWHH WR GHDO ZLWK ZHQ R\ AZIDNHEHHU RV W
DWWDFKHG WR WKLV RUGLQDQFH

SOLVORRQWHG WKDW D FROOHDHXHURZGWKKHH FRIOWFXKY IVHHG LD/QLQ R
WKH OXOKROODAQ&/KPUBRQCBRG RQ WKH WLWOH ZDLWLQJ WLPH
ERDUG DQG PRQWKYV W8 LA/IRIQVQRR G HDKIDWLWIOHLY JUDYHO\
VLPLODU VLWXDWLRQ RFFXUULQJ DV D UHVXOW RI WKLV RUGI
DERXW WKRVH W\SHV RI LPSDFWV GHOD\ RI DSSURYDOV LPS

SDWUWHERQGHG FRPPHQWYV EVS@&IRER Y LER X ®&GOLCHT XOHV/AGN WKDW
WDNH WKH SRVLWLRQ WR QRW VXSSRUW DQW IJHWE R GMHIGH WRRJ
TXHVWLRQV 6KH DVNHG DERXW WKH SURWHFNHW W VHRG MWOR W
GHDGOLQH (YDQV LQYLWHG /RQJFRUH WR UHVSRQG DQG KH
PHHWLQJ IRU WKH ERDUG D ZHHN HDUOLHU WEQRBVEDADO DIW

&KDLUBWSR&EKDLU (YDQV QRWHG XWKWMQ Y KHKH. @ RWKLIFHRRQ V L QW
FRPPHQW OHWWHHR) WRQGDNKH DIJIHQGD SHRSOH PD\ ZDQW WR .
WKH VXSSRUWLQJ GRFXPHQWYV IRU WKLV PHHWLQJ DQG UHYLE
FORVHO\ DW WKLV PHHWLQJ DQG SUREDEO\ WRPRUURZ VKH z

OHPEHU /R]JH QRWHG DV D SRLQW R UOGAIH ¥ YWILHRIG UW® B MC
EHHQ VHQW \HW



'LVFXVVLRQ DQG SBWYLEHZHSREWLRQV Rl WKH RUGLQDQFH
UHTXLUHG FODULILFDWLRQ LQ RUGHU WR WDNHKHHKD SRVLWLRQ
FRPPLWWHH ZLOO DGRSW SRVLWLRQV ZKHUH SRVVLEOH DQG
4XHVWLRQV SRVHG WR 30DQQLQJ QW DFGPHIQW ZLOO EH SUR

&KDLU (YDQV QRWHG WKDW WKH DWWDFKPHQW LQFOXGHV TX|
KDG D TXHVWLRQ WR SOHDVH VSHDN XS

SXEOLF &RPPHQW WR SHHIPY Y PHWKLWKEHFWH @BEWMBGOGVROFEBRX LGH

LOQIRUPDWIR/IRWOQJ HOVH \RX ZDQW WR VD\

3DWUR¥NBG IRU (YDQV WR UBIBWBW WKDW DI B EBDSODQQHG W
RUGLQDQFH ILQG SODFHV QHHGLQJ FODULILFDWLRQ WDNLQ.
FODULILFDWLRQ WR WDNH D SRVLWLRQ :RQKW X HQURWAMHQH RS
FODULILFDWLR@ BXQR Z/ MK IS\REVQYDQW QHZ SRVLWLRQV I DC
LQIRUPDWLRQ ZH UHFHLYHG WKDW FKDQJHV D SRVLWLRQ ZH
FRPPLWWHH WR WDNH D QHZ SRVLWLRQ SOHDVH OHW KHU N

-DPLH +DOO UHFDOOHG WKDW LQ WKH YHU\ EHILQQLQJ KH W
WULJIJHUHG FRPSOLDQFH ZLWK GILV WIUQ/ MPNRIMWETH- B XU R @/HIW Z R QP
KDYH VDLG VRPHZKWUWKWRDWVEKBD W MKRIXOG EH ZKDW RFFXUV:«
DW WKH EHJLQQLQJ RI WKH RUGLQDQFH ZKHUH WKHUH ZHUH I

6HFEFWILRQ RI WKH 2UGLQDQFHIWHHOE® K\H IB QW RGO LRR) U

&KDLU (YDQV QRWHG WKDW ZH KDG TXHVWLRQV DERXW XQPD:
XQPDSSHG UHVRXUFHV PLJKW EH LGHQWL(YHQVED DNSLER MIHENV
ZDQW WR WDNH D SRVLWLRQ RQ WKDW« +DOO QRWHG WKDW
LI DQ XQPDSSHG UHVRXUFH LV LGHQWLILHG (YIDHQV WKLQNV
SXWWLQD®BHIH 5HVRXUFH IHHFWWULFWLRQV LQWR HI

+DOO VWDWHG WKDW WKHUH LV D ORW RI XQFHUWDLQW\ KHU
6FKOHVLQJHU DVNHG ZKDWIKD SSYH@QWVWVEIRDY HIHVER DUWH UWE Ol KR XV

+DOO UHVSRQGHG *QRWKLQJ DQG %D\OLMYGQR WHH &HW R B WF W K
GLVFRYHUHG GXULQJ WKH DSSOLFDWLRQ SURFHVV RU LI WKH
IRONV JR WR VWRISLWRPHEBERW PDSSHG KRZ GR \RX JR LQWR D
GHDO ZLWK WRMNHQWKLQVEHQGLQJ D ORWGRY RWPLHER B Q GQP W& K
30DQQLQJ 'HSDUWPHQW XQLODWHUD QO &O L+ B O5H WROLIQAH/ VKK
UHVRXUFHV WKDW GR QRAMWYQHRNDQNUQRWWG LWEBW E2H QHHG
VKH LV DOVR FRQFHUQ WG @E RXMQW KW KDVE QUWFTHHOV UDQGRP
LGHQWLILHG WKDW PD\ QRW EH DQ REYLRXV UHVRXUFH ZKHC
QRWHG WKDW GRKB\VXIUY®Y RI WKH HQWLUH SLORW DUHD WKH
WKLQNV LW LV DQ DFNQRZOHGJHPHQW WKDW WKHUH FRXOG E
WKH H[WHQW WKH\ H[LVW WKH\ QHHG WR EH GLVFORVHG /R]
ZRXOG EH DGGHG &KDLU (YDQV QRWHG WKDW WKH TXHVWLR
WKHUH LV D SURFHVV WKDWKIMD LW AW ER Y AR HIGUING W KVH ZIRXC
QRWHG WKDW \RXHDBI) W VINHQIWR FBQ | LI LW LV GLVFRYHUHG LC
(YDQV DQG +DOO QRWHG WKDW ZH QHHG FODULILFDWLRQ



$GPLQLVWUDWLYH &OHDUDQFH

(YDQV QRWHG WKDW ZH PDGH VRPH AR RFPHHBNVYRRQ VGLHR Q@ LRVQ F
GHILQLWLRQV 6KH QRWHG WKDW 2SHQ 6SDFH" LV GHILQHG

(YDQV WKLQNW ZRVWKDNE @IQ\ JRRG LQIRUPDWLRQ RQ IHQFLQJ
LWHPKH LQIRUPDWLRQ ZH KDYH UHFHLYHG GRHV QRW DOORZ

3XEOLEF &RPPHQW

% LO®PWHG WKDW WKLV LV D OR3BK BRUEKX RPHKD/) DPQUZY H- QBIW GR
QHHG LW LQ ZULWLQJ LQ WKH GRFXPHQW +H UHTXHVWYV WKL
WKH SURFHVYV

6KLWIRWHG WKDW WKH ODVW WMWKDWHDWBBNH®RQ BRSOV BN WRIX
QRW WKHUH 6KH DVNHG LI VRPHRQH FRXOG YHULI\ WKH GLV

(YDQV QRWHG WKDW WKLV ZDV DQVZHUHG DW WKH SUHYLRXYV
FRPPHQW OHWWHU

SDWULHERQGHG ZKDW %RE O/HHA QGLWMIRM® RDZGOF@BDW UHVRX
VSDFH DUH VR RSHQ HQGHG WKDW DQ\WKHLWQ SGRROG EE W KM \
SURSHBMH QRWHG WKDW 6KDZQ UDLVHG DQ H[FHOOHQW SRLQ
WKRXVDQGY RI GROODUV WR KDYH D SODQ DQG WKHQ JR WR "
XQPDSSHG UHVRXUFHZXKQRRXR$OB FHUBNYDVWDWLQJ« 6KH D\
WDNH D SRVLWLRQRWVWRKQKDYH@NVZHU IURP WKH &LW\ RQ DQ

&KDLU (YDQV QRWHG WKDW ZH KDYH QRW PDGH D PRWLRQ RQ

'LVFXVVLRQ DQG SRYWLERMPRR\WERPRBEQYGHG D QXPEHU RI
SURFHVVHV GHVLJQHG WR H[SHGLWHRKEXL®IGLFXVSHR O LW NY
WKHVH SURFHVVHV LQ D VLQJOH OLVW DQG DGG WR WKH OLV

&KDLU (YDQV QRWHG WKDW WKH WZR SURFHVVHV WKDW ZH K|
ZDV VLJQLILFDQW DQG WKH DELOLW\ WR VKRZ WKDW ZKDW \F
EXHU LQ DQ\ ZD\

(YDQV QRWHG WKDW D VWDNHKROGHU LQ KHU DUHD EURXJKW
UHTXLUH UHYLHZ WKURXJK WKLV RUWKQ WQERIXIRRG HHWSUWHRHK UL
WKH RUGRGDDEGMGHUHG LI ZH(ZDQW D\CR/ R Z® QWKID& WR PDNH V
DUH FDSWXUHG FRUUHFWO\

SXEOLF &RPPHQW RQ WKLV LWHP
SDWULHODWHG WKDW \RX Q@HWHG OMRLFODQW YWHAKRXW EM VLF >V
EHFDXVH RWKHUZLVH \RX DUH OHDYLQJ LW XS WR VRPH UDQG

SDWUL¥NB G ZKR GHWHUPLQHW ZXMHW KHLQW IDHMR BEBRFW KN\ KDY |

OLQ@VNHG IRU FODULILFDVWQIHRQKHERMKHAD/DPDW BGNVKBW®RD LI WK
WKDW ZDV VLIJQLILFDQW EXW ZDV RQ D OWRVZKILWK HHNQW KD W



UHVSRQGHIGURDWKMHO IWKDW WKDW VKRXOG QRKLAK LY DKWY W K
QRWHG SDUWLFXODUO\ HXFDO\SWXV DQG SDOP ZHUH PHQWLR

+DOO DVNHG LI WKLV ZRXOG EH ZLWKRXW WUHH UHSODFHPHC
DGPLQLVWUDWLYH FOHDUDQFH

+DOO QRWHG WKH UHTXHVW IRU D GH PLQLPLV SURFHVV WKD
DQG WKHUH DUH GHWDLOV WR EH ZRUNHG RXW DERXW ZKDW
GHFLVLRQ DQG ZKDW DUH WKH WKUHVKROGV EXW LQ RXU Ol
WKLQNV WKDW LV DOO ZH FDQ GR ULJKW QRZ« +H FRQWLQXH
VXJIJHVWLRQ WKDW ZH YRWHG RQ

(YDQV QRWHG WKDW ZKLOH KH zZzDV DZD\ ZH YRWHG WKDW WK
VRPHWKLQJ LV LQ IDFW D VLIQLILFDQW UHVRXUFH GXH WR ZK
WKDW PD\ RU PD\ QRW EH DFWLYH +DOO QRWHG WKDW KH G|
YRWHG RQ D GH PLQLPLV ZDLYHUMWHREHYNY DQG DVNHG IRU V

(YDQV QRWHG WKDW WKH GH PLQLPLV ZDLYHU SURFHVV SHU
VLWXDWLRQ ZKHURKN WRHQUWR R H.IFWELDERON RMWK HE KW KLQJ LV WKH
UXQV ULIJKW WKURXJK WKH SURSHUW\ EXW LW LV D PDSSHG U

6KH DJUHHG WXDW ZWWR HQ@PWOMKDW LW PHWVWKH N WD IO GIHG
DGGHG RU OLNH DQ RSHQ VSDFH WKDW LV QRW KDELWDW RSt

+DOO QRWHG WKKDN KD GRREQHP ZLWK WKDW LQ WKHRU\ EXW
DFNQRZOHGJH DQG UHFRJQL]H WKDW \RX DUH RSHQLQJ WKH (
DEXVHG HVSHFADQWYV WRWRIDORQJ ZLWK LW DQG WKHUH DU
&LW\ ZKHUH GHYHORIES RUWS DARRIHW WKLQJV GRQH

+DOO DQG (YDQV DFNQRZOHGJHG WKDW LW LV D ULVN 6KH D

+DO0O ZRXOG VX OSRUBWWYRQWHFDXVH LI WKHUH LV D VLJQLILI
KH GRHYQODPW SHRSOH WR JR WKURXJK DQ DGPLQLVWUDWLYH
DFWLRIQDOO NQRZ WKDW HXFDO\SWXV WUHHYV DUH GDQJHUR X\
VWLOO KDYH YDOXH +H WKLQNV WKHUH VKRXOG EH UHSODFH
DGPLQLVWUDWLYH FOHDUDQFH SURFHVV 1RUPDOO\ IRU VLJC
QRQ SURWHFWHG VLIQLILFDQW DUH

ORWLRKDW WKHUH EH QR DGBUGEWWVDRUW Y FRUDD QRPH JQLII
SURKLELWHG VSHFLHV OLVW EXW WRF ®EGSWKDQ ¥ HDRRBEBHGF H G [
+DOO

3XEOLF &RPPHQW

OLQ@ARWHG WKDW VKH KDV YHWKPW[ QKR WHB O0 QX F MAREWXY W
KD]JDUGV DQG LI ZWWKDIWHGWWHKHLWBGHR@HP]DUG WKDW SHRSOH V

SDWUQRWHG HYHQ D UHSODSHRBQW IURFOPFOWSDLVIERX GIRXH) G D

7TKHUH ZDV QR FRPPLWWHH GLVFEUVIERQ REWKDVODQEG WBREC




/RJH DQG 6F K COHRWHD@IBEN WEQ WKRIQU (YDQV

'LVFXVVLRQ DQG SBWYILEHIHCRRWYRRFAHQBWWDFKPHQW %
(YDQV UHDG WKH RSHQLQJ DQG 32YHUDOO  VHEWLRQ RI WKH
WKH FRPPLWWHH SDJHV RI RXU ZHEVLWH XQGHU VXSSRUWLQ

RPPHQWVFK KRR RFHQ /WY
%LOIONHYVY WKH GLUHFWLR KX REXHM OV \JRDWIHD Q& WKILH) DWW WHU
IRU GHOD\ JLYHQ WKH DEVHQFH RI DQVZHUV WR WKH TXHVWL
EDODQFLQJ WKHVH SXUSRVHV DQG LQWHQWY ZLWK WKH SURS
VHFEXULW\ LVVXHWHUDODLOYBIGFEQUWI ZLOGOLIH DQG KXPDQ OLIH

3DWURFUBHY ZLWK HYH WKWK BQ BIGQD@IPHQW V DWGK\IRKHZ\WW RO G C
UHEXLOG \RXU IHQFLQJ QRZ EXW LI \RX UIBEKLW KWL RX 2RKIOG \
WKDW WK KK\QGRIQY WD\ X QWH ZWWIRDA D Q G VW K & GFHRUIP\PW I @/GH H. 2
ZRXOIHXWWKH FRPPLWWHH WR DVN | RW VPFELSHR WL PPHK BIQUGH ¥ B © 2 W
WKH VFLHQFH EHKLQG LW KDV EHHQ UHTXHVWHG EXW QRW U}

/IHVOIHLVEWKDQNHG (YDQV IRUDZKD WIVKH G\VERBWKQILWK 3DWUL
ZDQWV WR PDNH VXUH ZH DUWLFXODWH [IHVKWHGQ W Q/HU DWK F
GUDIWHG LV WKHRUHWLFDOO\ VRXQG DQG \HW WKHUH DUH KX
LOQFOXGH LQ WKH SUHDPEOH WKH KXPDQ FRQVHTXHQFHYV

&KXMPNNUHHG ZLWK HYHU\WKLQ B PoRR ®@®HOD DARNIR D R\E R S WV\K B W
RUGLQDQFH DQGVNLN QWK ZIGIRWAIRDNH +H WKLQNV D VLPSOH O
RI WKH RUGLQD QHFFWR/QKRPHRMQBIUY ZRXOG EH JUHDW

&KDLU (YDQV DVNHG FRPPLWWHH PHPEHUV WKDW ZH DGGUHYV
DQG WR PDNH VXUH ZH KDYH DJUHHPHQW RQ WKLV

+DOO QRWHG WKDW RQH RYHUDUFKLQJ WKLQJ LV WKDW ZH ZI
WKDW WKH IRFXV DQG DWWHQWLRQ LV RQ WEHVDMWHDV RI WKH
HQYLURQPHQWDO YDOXH DQG RULHQW WKH UHJXODWLRQV WF
HQYLURQPHQWDOO\ VHQVLWLYH DUHDV DQG WKDW ZH IHHO W
VRPHWLPHY UHJXODWLRQV DQG WKRVH DUHDV Rl WKH SLORW
YDOXKDWRIQH WKLQJ +H KDV VDLG WKLV UHSHDWHGO\

+H VSRNH RI WKH QDWLYH ZRRGODQGV IRU H[DPSOH ZKLFK I
SUREDEO\ RQH RI WKH PRVW LPSRUW D@\ QILH WRHIVRXU WHK DW H
QRWH ESEDIKHIUDSK D OLWWOHF B 1 Q/LDHE R KRERWWDQFH RI Z
WU\LQJ WR DFKLHYH EXW KH ZRXOG OLNH WR GHVFULEH WKH
WKDW ZH DUH LQ WKH 6DQWD ORQLFD ]JRQH WKDW KDV EHHQ
HOYLURQPHQWDO UHVRXUFH RI FULWLFDO FRQFHUQ KRZ ZH |
ZDQWV WR DGG VRPH ODQJXDJH LQ WKH EHJLQQLQJ DV WR W
DERXW ZDQWLQJ WR PDNH VXUH WKDW WKH IRFXV LV RQ WKH
WDONLQJ DERXW EQOP@V IDQIVRHIRG WKLY +DOO DOVR WKLQN'
FRPH ULJKW RXW RI WKH EDW ZLWK D NLQG RI VOLJKW WR WK
DQJU\ DERXW LW PD\EH SXW LW IXUWKHU GRZQ WKH OHWWH L

(YDQV RSHQHG WKH IORRU WR GLVFXVV WWVGEILWAIXNRWHBR UGK W I



LW LV PRUH EHQHILFLDO WR XV LI WKH KHDULQJ KDSSHQV TX
WKH GHSDUWPHQW WR OLVWHQ WR HRWKMULA KW GVMRVE HD@QHE WK
:KDW GR RWKHUV WKLQN DERXW DVNLQJ IRU WKH GHOD\"

+DOO QRWHG WKDW KH WKRKXKSRWW H[SBDDPHQYE G WKENVDDWLR QI
SURFHVV DQG WKH SURRI WKDW @ KG QKD YWHKG RQ H+\W KK UQZRN
EH DQ DGGLWLRQDO PHWWLDYIH DOEDWKH DH GROUY DQG WKDW
WKLV PHHWLQJ WR ODVW RQO\ WZR KRXUV

'RQ /R]JH QRWHG WKDW LW LV KLV XQGHUVWDQGLQJ WKDW WK
FRPPHQW DQG LWSAO\W LVMXKBHRWAG WKDW DOO RI WKRVH OHJI
QRWLFLQJ KDYH EHHQ VDWLVILHG DQG ZH KDYHHEBUH® QRWRO"
WKH DOWZIMWH FRPPHQW DWWRHJ S XFEEQ@ DFGADDAW ULJKW WR FRPPH
LQGHSHQGHQWO\ DQG WKH\ VKRXOG +LV XQGHUMWDQGLQJ Z
ZRXOG KDYH D SXEOLF PHHWLQJ DGGUHVVLQJ FODULILFDWLR
GUDKM LVVXH LV ZKDW KDSSHQV DIWHU WKDW QH[W GUDIW Z
SHULRG DQG MWEKHSR UM H BRI KEIQGIQWKDW LW ZD%HBSKRHWGHD W
ZRXOG EH SUHVHDWHKGQORZZH DUH KH BI$SS RUHNY RVKIBINGAVD 16 W D |
5HSRUW FRPHY DERXW ZH FDQ SUHVHQ®\8 WRHMXHORPRPWEWNU BRS
&3& WKHQ ZH KDYH DQ RSSRUWXQLW\ WR VXEPLW WKRVH LW

/IRIJH QRWHG WKDW KH DJUHHV ZLWK (YDQV WKDW WXHB VRRQH
SXUSRVH KHUH LV WR FRPPHQW VSHFLILFDOO\ RQ WKH GUDIW
KDYH PRUH H[SHUWLVH WKDQ DQ\ERG\ HOVH EXW ZH DUH WU
LQ WKH 1& WHVEGRENQMKH OHWWHU VKRXOG EH GUDIWHG DV ¢
SUHSDUDWLRQ IRU DQ LPSURYHPHQW LQ WKH GUDIW +H QRYV
DQG WKH LPSURYHPHQW DUH WKH WKLQJV WHKIME Z\HK B MO DVKKIO
KH VHHV LW DQG EHOLHYHV WKDW LV KRZ LW ZDV SUHVHQWH!

(YDQV DVNHG ZKHQ WKH\ GR WKH QH[W GUDIW DQG KDYH WKI
FRPIRUWDEOH ZLWK WKHP JRLQJ GLUHFWO\WVRRWRH QBV8 & Q/\W H:
KH VHHVY ZKDW LW LV OD\EH WKHUH ZLOO EH DQ RSSRUWXQL
RU QRW OD\EHRWKWHZIRORFEBEHOWXIRU WKH GHSDUWPHQW

+H WKLQNV ZHJYOO KDYH IXUWKHU RSSRUWXQLW\ WR JHW LW |
PHHWLQJ DV VRRQ DV ZH FDQ VR WKH\ FDQ VHH WKDW ZH DUF
WKHEKNMW LV KLV DQVZHU WR KHU TXHVWLRQ RQ KRZ KH IHHO

+DOO QRWHG WKDW KH WKLQNV ZH VKRXOG SXW WKH WRWDO
RXU FRPPHQWYV ZHUH DQ DWWHPSW WR WU\ WKH EHVW ZH FR>
WKH GHVLUH IRU HQYLURQPHQWDO SURWHFWLRQ ZLWK« KH Z
KDYH EHHQ WKH E\SURGXFW RI D ORW RI FRPPXQLW\ RXWUHD
PD\EH WKH\YOO WDNH LW PRUH VHULRXVO\

(YDQV QRWHG WKDW VKH LV VWLOO VWXFN RQ WKH TXHVWLR(
EHIRUH WKH &3& +DOO QRWHG WKDW ZH FDQ VD\ WKDW LI W
VXEVWDQWLDOO\ LQ OLJKW RI WKH FRPPHQWY UHFHLYHG E\ V
-XOW™ ZH DVN IRU DQRWKHU SXESUR FRPIPE QRUSH PLRGPXP RI
IXUWKHU SXEOLF KHDUILGH BHDRHHUB TKHDUNLIQIIJRWKDW LQ OLJk
WKHUH LV OLPLWHG RSSRUWXQLW\ EHIRUH WKH &3& DQG LW |
FRQYHUVDWLRQ



%D\OLVV QRWHG WKDW KH WKLQNV LW LV D ELW XQIDLU IRU X
KDYH DQ\ NLQG Rl ZHOO JURXQGHG RSLQLRQ ZKHQ ZH VWLOO
DVSHFWV RI WKLV FRGH +H ZRXOG VD\ W KDW DWLHD P M P KLHQ SVOH
LQ KHOSLQJ XV WKURXJK WKLV RUGL@BIQEH Q2 H ROUNA \KRWFHHE V
WKHVH FODULILEDWLRQV DQG TXHVWLRQV KDQGOIHG +H DOP
KHDULQJ

/R]JH ZRXOG OLNH +DOO WR PDNH D PRWLRQ FRQVLVWHQW ZL\
PRWLRQ WR FDSWXUH HYHU\WKLQJ« WKRXJK WKLV PD\ EH WK|
IRU WKH FRQVHQVXV DV WR D VHFRQG KHDULQJ (YDQV DQG
VHFRQG PHHWLQJ RU PRUH WKDQ RQH PHHWLQJ +DOO QRWH
DQVZHUV VR ZH FDQ EHWWHU XQGHUVWDQG WKH RUGLQDQFH
HLWKHU RU DQRWKHU WKLQJ LV PD\EH WHKAHR YK W X.O0N & RWMKRP &
GHWDLOV ZH FRXOG DVN IRU WKHP WR SUHSDUH IRU WKDW
VXJIJHVWLRQ WKDW WKHUH EH VXEVWDQWLDO PDWHULDO RU "
FODULILFDWLRQV WKDW ZH KDYH DVNHG DUH LQFOXGHG LQ W
PHHWLQJ

ORWIWVRIKDW ZH UHTXHVW WKDW W &Y HGDNM\H3 D DJAHY ISR VHE BVUIRWR §
UHFHLYHG IURP WKH 1& DQG RWKHU LQWHUHVWHG VWDNHKRC
SURYLGHG ZLWKLQ GD\V RI WKDW UHVSRQVH WR DOORZ IR/
PRYBEGE+DOYHFR@GEKEBEKOHVLQJHU

SXEOLF &RPPHQW

OLQGYV WRWDOO\ LQ IDYRUWKIHWKINRPLY B QRW MWEDIWKDIMWKH\TG S
SDSHUWG WKH DGGLWLRQDO LQIRUPDWLRQ ZDV QRW IRUWKEFR

6WHSKPRWHG WKDW VKH KDG BHDENHDBOQKH D WNHGEG WRZBKQUR LQF
OHWWKDW WKHUH ZHUH PXOWLSOH FRPPLWWHHY WKDW GLVF’
DQG \HDUV DJR WKHUH ZHUH PXOWLSOH FRPPLWWHHYV ZKR G
DQRG ZH VWRIROWG YKDW VRUW RI SBIGWWEKQGUHNXRH ZLWK HI

&KXFN ODJQRWHWG WKDW KH ZRX\K® WHRZ VDIOH. QJ WR EHRWSOH LC
DUHD >VLF@ OHVV WKDQ RU RIJRKOJSRIQ@ IR W B RWQRNQ R Z
VKRXOG EH GHOD\HG RU PRUH SXEOLFL]HGI MFRVE Q CEWW KLYHR
QHHGV PRUH WKDQ D SRVWFDUG IURP WKH FLW\

SDWUQRWHG WKDW ZKHUH LWIVB¥ WIQH Z H&J IDQ@IG TRW Y W U RLQ@QWA
VWDNHKROGHUV" VKH EHOLHYHVY WKDW LQVWHDG RI SLQWHUH
DQVZHU HYHUXEN®AJRQV ZKR DVNHG DQG WR IROORZ XS R
QRWLFH ZDV VHQW WR HYHU\ERG\ ZDV KLJKO\ GHFHSWLYH« E
WKH\ QHHG WR EH KRQHVW DQG QRW GHFHSWLYH LQ WKHLU C
ZLOkHPW WKHPH ZHUH DOVR PLVVWDWHPHQWY GHMFHSWLYH D

WULVWLQHHG ZLWK HYHU\W K L\QM DK E N CDIGE CB®GWHUG! RMURMDQWL Q D
SHRSDKNYWLRQV DQG 1& VKH EH QULHYYHW WX IRX W IO UZH D OH V2
RXWVWDQGLQJ WKDW KDYH QRW EHHQ UHVSRQGHG WR UHTX|
PRQWKY 6KH ZRXOG OLNH LW WR EH LQFOXGHG LQ WKLV PR\



&KDLU DVNHG WKH &RPPLWWHH LI WKHUH DUH DQ\ DPHQGPHQ
ORWIL REP MRBEKLY WR VD\ 3D O OENXOHHWE HRIQWD PR Y HG

+DOO QRWHG WKDW KH KHDUG ZKWDWLIDMQMWHADWWDOEZW @8 WK
SDOO" QRW MXVW }LQWHUHVWHG” VWDNHKROGHUYV

/IRIJH ZRXODBOWDDSSOLFDEOH TXHVWLRQV ~

7KH TXHVWLRQ RI &LW\ RXWUHDFK ZDV GLVFXVVHG OHPEHUYV
VKRXOG GR PRUH RXWUHDFK EXW EHOLHYH WKH &LW\ ZLOO Q

/IRIJH UHODWHG WKDW WKHUH LV DQ LVVXH KHUH ZKLFK LV 2QF
DOZD\V GR« ZKLFK LV ZK\ 6KDZQ \D Q&8 WDFPRHSDR X O &/ IV R\XO HMVD
WwWu\LQJ WR UH GHDO ZLWK WKDW DJDLQ +H QRWHG WKDW HY
DQG bSSHDU DW WKHVH FRPPLWWHHYVY +H QRWHG WKDW ZH P/
HYHU\ VLQJOH SHUVRQ LV WKLQNLQJ DERXW EXW ZH DUH DOC
OHJLVODWLRQ WKDWWZRHNV WRGCGEWIKIDSWOGRWYRHO DSSURDFK

(YDQV DVNHG IRU NDWPHERINHRWRKIBIDAER] SDQVZHU DOO DSSOLFI

/RJH DVNHG WR KHDU WKH PRWLRQ ZKLAERQ®R/ZUEBD G KLERXIGHE
DVNHG WR VD\ WKDW WKH UHTXHVW V KORX.V®EM KIH BR) DIAO D S
GLVWULESWHDLVGG E\ WKH 1& PBGL W KHKOIFRHSEBHE| UL HQ G O\
DPHQGNHEWREG M@ E

SXEOLF &RPPH¥PMH RPN RQM

%LOO ZDV FRQFHUQHG DERXW WKH SODFHPHQW RI WKLV QRYV
ZDQWLQJ WR DQJHU SHRSOH ZLWKLQ WKH ILUVW VHFRQGV |
/IRIJH DQG IHHOV WKDW WKDW WKLV OHWWHU QHHGV WR EH H[
DQ\ DWWHQWLRQ WROO/KDY BODRXIBW XS WKH TXHWWHRQ RI F
IDFW WKDW WKH\ DUH M QRIGEH@IWW & LYHFIRXMHR/IWWNVIHRRIIFODULILF
WR WDNH LW VHULRXVO\ XQOHVV LW GRHV ORRN OLNH SUHSD
SUHSDUDWLRQ IRU D ODZVXLW +H QRWHG WKDW 3ZH DUH QR
PXFK DW VWDNH ~ +H FRQWLQXHG WKDW WKLV LV DERXW WKH
LV ILQH ZLWK

(YDQV FODULILHG WKH 1& LV QRW SUHSDUKRW R\OHVWQWHRW YV |
LQWHUHVWHG VWDNHKROGHUV WR GR EXW ZKDW ZH DUH WU\I

SORWH REP WEEPHPWYVZHU DOO DSSOUANRIWKKHGWDRWY\VGLVWUL
$SULO UDLVHG ERRXHFRXLEKE DWW G WSO \FH GHWBIR B XEOLF «

%D\OLVV +DOO /R]H [DIDESE&FKHMRWLRRBEUU (YDQV

ORWH RQ WKHSPROWGRIGDW ZH UWKXH&MWVWEOWQQLQJ 'HSDUWPH
DOO DSSOLFDEOH TXHVWLRQV D WISWLLGI D QRSPWRK B OGOURIYI \I GG
KHDULQJ EH SURYLGHG IRU GD\V DIWHU U HOHDH/MUR Q W R W
WKH HQG Rl WKH GD\V WR DOORZ IRU IXPRKHIEG FREO H D QGS
VHFREGHBKOHSDL\DEKMG H VIR P % DADOWYYV /R]H DQG PBRIKGOHVLQJIHL
DEVWHQRARR®DLU (YDQV




'LVFXVVLRQ ZDV KHOG EULHIO\ RQ WKH SURFHVV RI JHWWLQJ
OHWWHU RQ *RRJOH 'ULYH DQG (YDQV QRWHG WKDW LW LV K
QRRQ WRHAHRMAWREHA ZLOO ILQLVK WKLDQ@BEROQOB WYXHQL WHKRHROH W
3/8 &E8RPPLWWHH/WRPRUHYRHAZ WKH OHWWHU DQG FDQ GR ZKDW
KDYH (YDQV JLYH D UHSRUW DW WKH 3/8 PHHWLQJ 6KH QRWI

&KDLU (YDQV QRWHG WKDW LW LV KLIJKO\ OLNHO\ WKDW WKLV

WRPRUURZ DQG LQYLWHG PHPEHUV RI WKH SXEOLF DQG WKH
ZHEVLWH RU UHTXHVW LW E\ HPDLO

 LOGOLIHFAEMYRXILQLVWUDWLYH 5HYLHZ
&KDLU (YDQV UHDG IURP WKH GUDIW OHWWHU RQ SDJH

3XEOLF &4RPPHOW RO WKHVH WZR VHFWLRQV

SDWULWVIRISSRVHG WR WKH 1&WKHDWVQ 1 @ HOYH WRF UBIFFXPIZWD QFH

DOVR LW LV QRW FOHDU £+ DQG DVNHG KH WR PDNH LW D OLW
UHVRXUWH EXY EH LGHQWLILHG DIWHU VSHQGLQJ VLJQLILFDQ\
WKHUH ZDV D ORW RI FRQFHUQ DERXW WKH GHILQLWLRQ EHL¢
DQG EHFRPH DIHHVWKDWHWEH KRR RNIQRZOHERGWGRPG WKH GHFL'
UDQGRP SHUVRQ , /) WKHUH LV VRPH ZD\ RI SXWWLQJ WKDW F

OLQ®@KLOH TXHVWLRQLQJ WK GRXUFIHVL D@ & IWDROBIOQJ HD ER X
VKH ZRXOG OLNH WR VHH D PRUH GHILQLWLYH FRPPHQW RQ W
ZRRGODQGVY WR EH LQFOXGHG

% LDROXOG OLNH WR VHH VRPHNVKSBBVIZH DHGWLRMHR WW®SH WR L
WKLQJV WKDW QHHG FOPRILIKMDWILRIQV ®QG WKH SXEOLF VDIH
WZR \HDU WLPH FORFN RQ WKH EXLOGLQJ UHEXLOGLQJ LVVXF
KDYH WR UXQ WKURXJK FRXOG HDVLO\ RXWUXQ WKHVH WZR \I

'U /RQJIFQRRIWHG WKDW WKLV P DWXRRH IV ISIOQIF B BRR W ZFDOQVEHD J W
KDELWDWY DV RSSRVHG WR SDUFHOV EHFDXVH WKDW LV ZKD
-DPVHSRLQW RI ZRRGODQGV ZKLFK DUH LPSRUWDQW ZLOGOL]|
WHUPV Rl WKLQJV WKDW DUH YDOXDEOH W RDZQ\W GOR IHR V@ E K
WKDW WKLV ZRXOG EH WKH SODFH WR EXLOG WKH FRQILGHQF
QHHG WR KDYH GHILQLWLRQ WKDW LV ELRORJLFDOO\ EDVHG |

+DOO QRWHG RQ QDWLYH ZRRGODQGV KH LV PDNLQJ HGLWYV
GLVFXVVLRQ ZKHUH ZH VDLG ZH EHOLHYH WKH QDWLYH ZRRG

+H DJUHHV ZLWK ZKDW 0OLQG\ VDLG DQG VRPHRQH QHHGV WR
WKDW ZH YRWHG WR KDYH QDWLYH ZRRGODQGYVY LGHQWLILHG

+DOO KDV WZRKMW MMKQLIXYIV WKDW KDYW PWHW PR & WHW OXKHH R MQ
FDWFK DOO IRU XQPDSSHG UHVRXUFHV WKDW ZH WKLQN LV S|
SUREOHPDWLF +H ZDQWV WR VWURQJO\ UHFRPPHQG WKDW Z|
ZRRGODQGV DV PDSSHG E\ WKH 1DWLRQDO 3DUN 6HUYLFH RI

UHVRXUFH &KDLU (YDQV QRWHG WKDW WKHUH ZDV D TXHVW



6KH EHOLHYHV LW LV SRVVLEOH WKDW ZH DOVR WRRN D YRWI

(YDQV QRWHG WKDW WKH WKLQJV WKDW ZHUH LGHQWUWUILHG V
LGHQWLILFDWLRQ VKH FRXOG GR ZLWKRXW D PRWLRQ EXW W
DERXW PDSSLQJ ZRRGOD QGA [EYMY DRORHRQ MO RRWDSAR WIKWM LIQDE L W |
PDSSHG DV RSSRVHG WR UHVRXUFHV DQG D ELRORJLFDOO\ E
RYHUDOO EHWWHU WKDQ D ODQG XVH EDVHG GHILQLWLRQ

/IRJH DVNHG ZKDW WKH PDBVZKIHXUHNEQVWRWHAG WKDW KH GLG
&RQVHUWYW POQBM« /RJH DVNHG KRZ ZH LQFOXGH WKH ELRORJLFCL
ZH DAUNDYLV KRZ WKDW RFFXUV_ ,V LW D VLWH VSHFLILF DQD

'U /RQJFRUH ZDV JLYHQ SHUPLVVLRQ E\ WKH &KDLU WR UHVS]I

+H QRWHG WKDW ZH KDYH RQH PDS ZKLFK LV WKH YHJHWDWL|
SDVAMKHQ ZKHQ RQH JRHV WR GHYHORS \RX SUHVHQW D SURS
LGHQWLVY\ ZKWMYWIJOO\ RQ \RXU SDUFHO RQ WKH JHBRKY®WNVRRS S
ODSSLQJ WKDW KIXK\HEBHAQ GRQHHZY WKDW \RX DFW DFFRUGLQ
WR PLQLPL]H WKH LPSDFWV WR WKH UHVRXUFHV WKDW DUH L

7KLV LV KRZ LW ZRUNV LQ WKH 6D QWIRXXQ®Y\ DD GRW R MW D HDW R ¢
GRHWQ@PQW WR GR WKDW LV EHFDXVH LW UHTXLUHV DFWXDO
RI 30DQQLWR @RDN ZLWK DQ DSSOLFDQW WR ILIXUH RXW ZKD
LV WKDW DFKLHYHV WKH JRDOV Rl WKH SURMHFW DQG PLQLP]
FRDUVH PDS« DQG D UHYLVLRQ Rl WKDW PDS EDVHG RQ FLUF
GHILQLWLRQV RI ZKDUW G RQNVADIONXW HRY GRELWDW DQG WKHQ D
SURWHFW RU PLQLPL]H LQ W WHSHRI\GHE W KDWY B VE\URRMDHRHA W F
EH GRQH LW LV MXVW WKDW WKH\ ZDQW WR PDNH LW HDVLHU

+DOO DVNHG DQG /RQIFRIFKDUDHW B UAL /W LFDD &/'KDW LI WKHU
PDS DQG LI D SURMHFW IHOO LQ WKH DUHD RI WKDW EDVH PI
ZLOO EH GRQH UXQ E\ D ELRORJLVW RU VRPHWKLQJ WR GHWH
DFWXDOO\ H[LVWHG EHFDXVH REYLRXVO\ LW LV DQG WKL
LQ « WKH\Y{G GR WKLV DQG7&HHMHDW ROKD® WHRV VW KWH DEJLGV G +
RU QRW WKHUH DUH UHVRXUFHVY WKDW ZDUUDQWHG LI LW IDC
SODQ UHYLHZ EXFNHW

/IR]JH QRWHG WKDW LW VHHPV WR KLP WKH \ PWISRQLDOW KDRV R E
WKLV ZKROH RUGLQDQFH LV EDVHG RQ D SURMHFW E\ SURMH|
SURMHFW EDVLV ZRUNV DQG ZRXOG LQFRUSRUDWH WKH NLQG
&RQVHUWPQMIMULDO DQG PD\EH ZH FRXOG JLYH VRPH GLUHF)
GUDIW ZKHQQVRHUGHYDQFH SUHIHUHRGB KWRZLLYH G M RQW K HD §
LW EXW PD\EH ZH FDQ VXJJHVW ZKDW PLJKW EH LQFOXGHG L
WKRVH WKLQJV ZH KDYH EHHQ WDONLQJ DERXW ULJKW QRZ \
DVNHG +DOO LI WKDW ZDV ZKHUH ZH FRXOG PDNH D UHFRPPH

+DOO0O QRWHGWERKPMSRHVWVEHGCGOQXQGHUVWDQG ZKDW /R]JH ZDV VD
SRLOQW WKDW LW VHHPV WR KLP WKDW WKLV ZKROH RUGLQDQ
DQG WKDW WKH PDWHULDO WKDW [IZVDEHVQUVGR N WM -BD® DMKD \
LPSRUWDQW ZKHQ D SURMHFW LV EURXJKW IRUWK DQG WKHL
DGPLQLVWUDWLYH UHYLHZ EXFNHW DQG PD\EH ZH FDQ VD\ W



LQFOXGH D E F ZKLFK ZRXOG LQFOXGH WKH ELRORJLFDO W
HISHFWHG WR SUH¥YWQWK B VP R\PKHDOW SRHOQWRWHG WKDW ZH DVNI
ZLOO EH DQG WKH\ PD\ VD\ ZHYOO VKRRA TRVNWE& H. IDBS\ELH 2 W I
JLYH WKHP VRPH GLUHFWLRQ DV WR ZKDW WKH DSSOLFDWLRC

+DOO QRWHG WKDW WKH SUREOHP QRZ LV WKDW ZH NQRZ WK
HJ XQPDSSHG ZLOGOLIH UHVRXUFHV WKRXJK WKDW LV D EI
PDSSHG ZLOGOLIH UHVRXUFHV WKDW DUH QRW DFNQRZOHGIJI
DGPLQLVWUDWLYH FONMDGBYRAM YK RQ WV KIHKHEGRW K H\DEHGVHU Y H
RWKHU SHRSOH ZLOO KDYH WR JR WKURXJK VLWH SODQ UHYL
VRPHWKLQJ WKDW LV W FAUHYWVUD QDN V@& G VB KH Y. QG QHK® W H Y F
7UDYLV LV VXJIJHVWLQJ D ZzD\ WR SRWHQWLDOO\ UHVROYH WK

/IRIJH DVNHG LI WKH ZRUN KDG WR EH LQ WKH SLORW RU FRXO!
(YDQV WKLQNV LW KDV WR EH WLOWRWQALVW BHFDXV W R KR @R
LGHD RI ZKHUH WKH UHVRXUFHV WKDW WKH &LW\ FDUHV DER?>

+DOO QRWHG WKDW RQH FRXOG VD\ 635 VKRXOG EH UHTXLUH!
FRQGXFWHG E\ D TXDOLILHG SURIHVVLRQDO

+DOO QRWBGELWKDOLDDLG WKHUH LV D EDVH PDS IRU ZKHUH RQH -
DQDO\VLV £ LI \RX DUH LQ WKDW DUHD \RX KDYH WR GR WKH '
WKDW \RXTOO KDYH WR JR<FX IGRX K YWH WHR S3RD @Y KUHVD IQHDAO \V L V
ZKHQ WKH MXGJPHQWDAMRWRVHLQUBMMH D OLWWOH ELW RI MXG
ZDUUDDRHGXHVWLRQ ZH KDYH WR DVN RXUVHOYHV LV GR ZH
EHWWHU RU ULJKW ZD\ WR GR LW HYHQ LI ZH NQRZ WKH &LW\
EHFDXVH WKH\ DUHWVKMHQSL W\RDWQ)GNGRRP DGGLWLRQDO ZRUN"
SURSRVH WKDW DQG KDYH DQ LI QRW WKDW"~ VWDWHPHQW

+DOO QRWHG WKDW WKHQ \RX QHHG WR SXW LQ PRUH UHVRXI
(YDQV DJUHHG ZLWK 7TKHUH ZDV D EULHI GLVFXVVLRQ KHUH
PDS VKRXOG EH LQFOXGHG

H ZHUH WDONLQJ DERXW DGGLQJ VRPHWKLQJ WR WKLV VHFW
EHLQJ LQFOXBHOG/ YVXGIHVWHG WKDW ZH VD\ VRPHWKLQJ WKD\
DUH XVHG PD\EH HYHQ DOWHUQDWLYHO\ WR WKH UHVRXUFH\

+DOO QRWBGLWKLDN VD\LQJ WKDW WKH 136N DGEBMNIHYYV D VWD
HYHU\WKLQJ ZKLFK +DOO DJUHHV ZLWK

(YDQV DQG +DOO QRWHG WKDW ZH QHHG WR H[SUHVV VHULRX
PDSSHG VLQFH WKH\ DUH LPSRUWDQW = FULWLFDO + WR KDEL
UHVRXUFHV +DOO QRWHG WKDW ZH FRXOG VD\ LI D SURMHF\
WKH 600& WKH\ VKRXOG GR D VLWKR %8 65LGHWHUFQ QH \Z DHMEK!
SODQ LV DSSURSULDWH LI WKHUH DUH HQ YAKDIR/Q KDY WEH®! Q@ WK
&LW\FULWLFLVP RI WKH KDELWDW PDSV« VR WKLV RQO\ VD\V
SURMHFW IDOOV ZLWKLQ WKH KDELWDW EORFN WKDW KDV EH
PDSV DQG OHOMWLQH ZVWBWKHU WR SXW WKLV LQ WKH DGPLQL
SODQ UHYLHZ EXFNHW EDVHG RQ D VLWH VSHFLILF DQDO\VLV
D TXDOLILHG ELRORJLVW RU HQYLURQPHQWDO SURIHVVLRQDC(



/IRJH DVNHG ZK\ LW VKRXOG QRW EH LQ WKH DGPLQLVWUDWLY
DQ LPSRUWDQW HQYLURQPHQWDO UHVRXUFH WKDW LV ORFDW
VLWH SODQRJHYRL®E +DOO GLVFXDOKWGOQW WLHG | WKW KWHW KLYV LV I
GLHUHQW ZD\ RI WKLQNLQJ 5LJKW QRZ WKH\ KDYH WKHVH PLC
WKH FLUFXPVWDQFHY \RX HLWKHU JR WR VLWH SODQ UHYLHZ
WKLUG SDWK LQ WKH JUD\ DUHD \RX GR D VLWH VSHFLILF D
\RX HLWKHU JR WR DGPLQ FOHDWIDQEG R VRH & WKHD & OKDH) 2ARENOLGH X

/IRIJH VXJJHVWHG WKDW WKH &LW\ EH EXUGHQHG ZLWK PDNLQ.
DGPLQLVWUDMKLHY BLIWHYHLMHVZ WKH EXUGHQ RI ORRNLQJ DW WKH
DGPLQLVWUDWLYH UHYLHZ

+DOO DVNHG ZKDW LI WKH\ ILQG WKHUH LV KDELWDW YDOXH
WKHQ LW LV HLWKHU VLJQLILFDQW RU QRW KRHQQUWLFBWW WLQL

+DOO DVNHG LI WKHUH LV D ILQGLQJ RI KDE KWMW KB OXH BUWH
WR UHTXLUH VLWH SODW WHYDMZWKHK RQW\GRHVREQJ WR WDNF
ZLOO WDNH WRR ORQJ LI WKH &LW\ GRHV LW /R]JH QRWHG Wtk
UHVRXUFHYV GRHV QRW LQFOXGH KDELWDW VR LW VHHPV WR
KDELWDW XSIURQW VRPHZKHUH

+DOO QRWBGE IWKIDMWVD\LQJ WKHUH LV KDELWDW YDORKH ZKLFK
QRWHG WKDW LW VHHPV WR KLP WR SXW WKH EXUGHQ RQ WK
DGPLQLVWUDWLYH UHYLHZ

2SHOQ 3XEOLF &RPPHQW

SDWUQRWIHG WKDW VKH LVPODEBRINQ QWKW WHBRHLKVCBEALVORLWNDJIH P
KHU WKDW WKLV LV VRWH JRIQDIKOD AMRWRIURHQVIIDY DERXW SUHVHU
EHWZHHQ WKH KDELWDWY DV RSSRVHG WR PLFURPDQDJLQJ +
SUHIHU WR VHH WKH UHJXODWLRQVY DGGUHVV WKDW UDWKHU

'U /RQJIMRADUHG KLV VFUHHQ WRYWKIRIZVIVWHRD @S 0@ ILFVDD U
+H H[SODLQHG WKDW WKH SXUSOH DUH PDSSHG DV XUEDQ D¢
KDELWDW EDVHG DSSURDFKWWIKM | KRIOQRMRHG | B Q AN EGREBDQ TH U
\RX JR RXW LQWR XQGHYHORSHG SDUFHOV \RX JHW FKDSDUU
RWKHU VHFWLRQV VKRZ7EDWD EN WKM FARRDB/ODQBYHO PDSSLQJ
KDYH ZLOGOLIH KDELWDW WK DKMH\RX DQHH S O/DK HE\H ZARHQUH. GVHKUHL
HQFRPSDVV WKH KRXVH EXW QH[W W RWVLIWH W\ R KRIWHK.IEJ X HZILHO/GED
YDOXH +H GLVFXVVHG WKH DSSURDFK WKDW PDNHV \RX FRQ
KDELWDWY DV RSSRVHG WR SODFHV WKDW DUH KLJKO\ PRGLI
WKDW H[DPSOH VRPH RI WKHVH DUHDV LQ SXUSOH EDVLFDO
VHQVLWLYH KMHIHHVH BWWKLQ |IHHW RI RZQHG YXEMHHUFWLWR F
H[WUD VEFUXWLQ\ EHFDXVH WKH\ DUH QHKWM WRUN SRD UPFHE®S MKID
KDV EHHQ GRQH DW WKH FRDUVH OHYHO KHUH DW OHDVW WF
WKRXJKW RI WKH RUGLQDQFH ZDV WR WDNH D PDS OLNH WKL
WKH EORFNV RI QDWLYH KDELWDW DQG PIDNHHVERW MGK RAKHD \@ L
VHFRQG WKLQJ WKDW WKH 600& KDV GRQH E\ FUHDWLQJ WKH
ZKHUH \RX PLJKW QHHG FRPPXQLFDWLRQ WKURXJK WKH XUED
KRZ \RX FRQQHFW WKLV ELJ EORFN RI QDWLYH KDELWDW WR

\RX« WR VD\ HYHU\ VLQJOH SDUFHO KDV WR EH SHUPHDEOH W



QRW WKH DSSURDFK WKDW WKH &LW\ KDV WDNHQ DQG LW JH
EORFNV DQG KDYH WR LGHQWLI\ ZKHUH DUH WKH SODFHV ZKH
WKHP VR WKDW WKH ZLOGOLIH FDQ PRYH DURXQG +H QRWHG
FXW WKDW DUH PDSSHG DUH DYDLODEOH DQG FRXOG EH XVH
WKDW WKH 600& KDYHMW REXVHRBQWRK MWD WKH RULJLTKDY IRFXV
LV ZKDW LV DYDLODEOH

/IR]JH DVNHG KRZ KH ZRXOG JHW KLV UHFRPPHQGDWLRQV LQWF
PRWLRQ ZH FDQ ILQLVK LQ ILYH PLQXWHV +DOO WKLQNV WK
KDELWDW OLQNDJH PDS

ORWLRKDW ZH UHFRPPHQG D KMEH WDMO HDYG! & IDEGIURD RK W W K
ZRRGODQGV LQ G DKW K PKFDVWELARYQE B I( YADKQHV \DHHENOWDIRENG. Q J W K D W
ZH ZLOO FRPH EDFN WR WKLV WRPRUURZ DQG UHILQH LW

+DOO VKDUHG KLV VFUHHQ@LWR VIKIRIZKWE HWDW&PLQNDIH PDS |
XQGHYHORSHG ODQG LQ WKH HDVWHUQ 6DQWD ORQLFD ORXQ\
DQG ZLOGOLIH FRUULGRUV WKDW WKH\ EHOLHYH H[LVW WR K
+DOO QRWHG WKDW WKH LGHD KH LV IORDWLQJ LV WKDW LI \I
WKDW ZRXOG UHTXLUH \RX WR GR D VLWH VSHFLILF ELRORJLF
ELRORJLFDO HQYLURQPHQWDO SURIHVVLRQDO ZKR ZRXOG GH
SXW LQ D UDQNLQJ VIVWHP WRJHWKHU OLNH RQH WR ILYH RU
YDOXH ZLWKLQ WKLV EORFN ZRXOG JR WR VLWH SODQ UHYLH.
FOHDUDQFH DV DQ DWWHPSW WR HQWXKWWFWEB W FHULRMHEF @/ I
VDPH WLPH WKRVH WKDW B DM HVYIVOKEY 6 BQA KRWWER K JK WKL
EXUGHQVRPH SURFHVV

3XEOLF &RPPHQW

3DWULF L) IDYRU RI WK D WDDEX3NWKLQMR B \R | Z3 OFOWGEWLQJ DQ
DFWXDOO\ LPSRUWDQW WR DQLPDOV WKDW WKH\ DUH DFWXD¢
WULJJHU WKHVH RQHURXV WKLQJV IRU WKH YDVW PDMRULW\
WR EH PRUH VSHFLILF QRW MXVW 3KDELWDW EDVHG ~ DQG PL
H[DPSOHV 6KH EHOLHYHV WKH ZRRGQ/DWIGN\ ZHUW KR Y HUH® ®
DV D KLJKO\ YDOXHG UHVRXUFH" 6KH WKLQNV LW LV D PXFK |
GRHW Q@D QW WR VG R H BV GRKN\GZHO OKRXDBRY IRU LW« PDVEH Wi

% LO®WHG WKDW KH DJUHHYV ZRMWXW3 R WW LW RDWMIKGE SWHIDKD WK H L
IRU WKH &LW\ LI WKH\ GR ZKDW LV EHLQJ SURSRVHG UDWKHU
QRW VWRS -

OLQG\ VXSBRUWDQG QRWHG WKDWRW KMHK&EVORVZEM @Y DVQRW K H |
OHWWHUV RI VXSSRUW DQG QRWHG WKDW WKH PRUH SHRSOH

*HRUJH *IXD@W VXSSRUWYV WKRXFBSEBHMWWYHK DYPCGLYRLRI LQ WK
+H OLNHV WKH LGHD RI WKH UDQNLQJ WKDW -DPLH FDPH XS Z

7KH PRSVL\REN G HVEA\V% D\OLVYV + D OIDQ GIFEK\OW NED QRARMD B Q G
(YDQV

*RRG RI WKH 2UGHU 1RQH



7TKH PHHWLQJ DGMRXUQHG DW 30OHDW PRHMWGQE\ 6RROHVLQ.
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&KDLU (YDQV HFPABBWGQUVKRH WKLWRXBEFRPE IDWMVHH SP DQG
WKH UROO ZLWK WKUHH S WHREHQYW §BGIKRYVOQAQIEVY &'RMIDIOG /R
PHW -DPLH +DOO DUULYHG DW SP D BE\6HKOQWELE Yot DQOL VYV D
1LFNLH UOHUV /RQJFIRBHR RHRPEHU ZDV DOVR SUHVHQW

7KH -XO\ $JHQGD ZDV DPRYRGCHEKDWVLQJIJHU

7KH -XO0O\ -X 0\ _DPS RIKMYY R YZAEHBJGF KOHVLQJHU
7KHUH ZHUH QR SXEQRG PRRRPEAWMWG RQ

&KDLU 5HSRUW 1RQH

'LVFXVVLRQ DQG SHDW OEWH BPRBVRR®RPPLWWHH ZRUN IROC(
VXEPLVVLRQ RI GUDIW OHWWHU WR %$%&1& 30DQQLQJ DQG /I

&KDLU (YDQV QRWHG WKDW WKLV FRPP DR WH Bl KRAL XKD H) RAVR EJHH
IROORZLQJ DQ\ UHYLVLRQ DQG ZDQMHG WRDKHQR SXEB IRFVKUWI
FRPPLWWHH FRPPHQW RQ KRZ WR SURFHHG IROORZLQJ WKH F
DIWHU OO\ WK L0 MWALEPHHU + D @ONVDUUSR@GEBRZLQJ EULHI GLVFXVV
(YDQV QRWHG WKDW ZH DUH UHVHUYLQJ WKH ULJKW WR VFKH

'LVFXVVLRQ DQGISRVWEEODW P RWGRIQQDOL]H GUDIW FRF
$WWDFKBPHQW

&KDLU (YDQV QRWHG WKDW VKH KDG FLUFXODWHG D QHZ GUD
RQ DQG ZRXOG EHJLQ WKH PHHWLQJ E\ JRLQJ WKURXJK WKH
\HVWHUGD\ LQ RQH EORFN DQGVWKMQUQWR \ WRWHKIKE BDUW ZH Gl

&KDLU (YDQV UHDG WKH ILUVW SDIJHV RI WKH XSGDWHG C
XQGHU 6 XSSRUWLQJ 'RFXPHQWYV IRU WKLY PHHWLQJ WKH UH
\HVWHD®B\ RSHQH WKGILFO RREPWHEDOW SRUWLRQ RI WKH OHWY

OLQG®RWHG KHU DSSUHFLDW LI W RQY W&V \D Q G DBRYTGORIRW VR
WKHUH DUH D IHZ OLWWOH JUDPPDWLFDO WKLQJV WKDW VKH
&KDLU (YDQV QRWHG WKLV LV VWLOO JRLQJ WR RXU 3/8& DQC

(YDQV FRQWLQXHG WR UHDG RY%IGP LVOKN VOBIDWWHUH [3JHRYPL M A RAVKLL
30DQ 5HYLHZ DQG RSHQHG WKH IORRU IRU SXEOLF FRPPHQW
>0HPEHU %D\OLVV DUULYHG DW SP @



SXEOLF &RPPHOQOW RQ WKLV 6HFWLRQ RI WKH &RPPHQW /HWWH

%LO®WHG DV WR ZLOGOLIHKIHQZQRXWY GZOBOO¥HVKMWHWE KIDW WKH OH
WR FRQVXOW ZLWK WKH /$)' DQG /$3' DERXW SXEOLF VDIHW\ 1

&RPPLWWHH 'LVFXVVLRQ

OHPEHU +DOO QRWHG WKDW KH IHHOV SURXG WR VHH DOO RX
ORW RI ZRUN ZDV SXW LQWR LW WRRN D ORW RI SXEOLF FRP
UHYLVLRQV

OLQ®AWVNHG VRPHWKLQJ -DPLH DDW KYHUPNBWRIQL FDD/EEWRWRWZLO G
FRYHUDJH DVNLQJ LI VKH ZDQWHG WR LQFOXGH VRPHWKLQJ
SURSRVHG SURMHFWYVY RQ WKH OHDVW HQYLURQPHQWDOO\ VH
WKDW FRQYHUWRMWVDRRXMQGRIRKMW RI WKHVH WKLQJV

(YDQV QRWHG WKDW ZH KDYH KHUH WKDW WKH SURSRVHG VW
JUDGLQJ LV PLQLPL]HG +DOO QRWHG LW LV QRW MXVW WKD)
ZDQW WR HQVXUH WKDW WKH JUDGLQJ RFFXUV RQ WKH DUHD
YDOXH O0OLQG\ UHODWHG WKDW KHU QRWHYVY VKRZ SURYLVLRQ
WKH OHDVW HQYLURQPHQWDOO\ VHQVLWLYH SRUWLRQ RI WKI

ORWLRRH RUGLQDQFH VKRXO GRGMWRXFVMDIHHHORBHFKOWQYLU
VHQVLWLYH SPBWNGR Y DMIYFRE®HBO O

7TKHUH ZDV QR SXEOLF FRPPHQW RU FRPPLWBDNE GIHWAXW VLR Q
I[URP 6FKOHR]H) JHWO O _%DE ¥ WMHWRANPL RYD Q V

'LVFXVVLRQ ZDV QH[W KMOZHRQUMHHWRHHQNRIHH WKDW JUDGLQ.
EXLOGLQJ +H DVNHG WKH FRPPLWWHH WR UHFRQVLGHU DGGl
SHUIRUPDQFH DQG ERQGLQJ IRU JUDGLQJ 'LVFXVVLRQ ZDV K
KH ZRXOG EH KDSS\ IRU D FRPSOHWLRQ ERQG LI LW PHDQV U}l
PDQVLRQ

+DOO DVNHG ZKHWKHU \RX UHDOO\ ZDQW WKDW VWUXFWXUH

DQG LW KDV JRQH WKURXJK WKH SURFHVVY WKLV LV WR HQVX
WKDW KH ZRXOG QRW VXSSRUW WKDW DW DOO %D\OLVV DVN
DFWLYLWLHY RU WKH HQWLUH SURMHFW WR ZKLFK 6FKOHVLC
DFWLY+DWOO ZDV QRW VXUH KH ZDQWHG WKDW HLWKHU

OHPEHU %D\OLVV QRWHEG QWK DWKDRBUEGCRQMIW EHKLQG« WKH\ K
ZLWK % 6 IRU \HDUV DERXW FRPSOHWLRQ ERQGV ZKLFK LV D
GHFLGHV ZKR LV JRLQJ WR ILQLW KE HWQD IRGJ @AW BIGE W KD W SH Q (
GROODUYV DQG VHYHQ \HDUV RI WKHLU OLIH« (YDQV RSLQHG V
WKLV D GE¥FRUWWIQJIJHU QRWHG WKDW WKH UHDVRQ IRU D FRP
ZKHQ \RX WDNH FRVWQHHGWR ILIJIXUH RXW LI WKH KLOO QHHG)\
KLOO«+DOO IHOWWVRKD@OZIHW B FFRPGQHWLRQ ERQG EXW D ER
VWDELOL]HG DQG UHVWRUHG WR WKH PD[LPXP«

'RQ QRWHG WKDW WKH LVVXH LV GR ZH ZDQW WKH FDPHO WHR
WKH ZKROH FDPHO" +H PHQWLRQHG KH ORRNV XS DW WKH +X



KDV EHHQ IORSBHBG BIJR LW KDV EHHQ VWDQGLQJ WKHUH DQG

/IRIJH QRWHG WJIXDHVDKID IZQWW SURSRVDO DW WKH PRPHQW IRU ¢
ZH DUH GRLQJ LV FUHDWLQJ GLUW IRU WUDGLQJ ,W VHHPHG
WKH HQWLUH SURFHVV JHW EXLOGLQJ SHUPLWV DQG WKH OL
D SUHWW)\ JRRG SURWM HDFSV8 LRR)Y BHL WK RXDG® G LVDIJUHHG DVNLC
JUHHQ OLJKWHG« /R]JH QRWHG LI ZH QHNGDPRQGHOIDXW KH ZR >

6FKOHVLQJHU DGGHG FRPPHQWY DV WR WKH +XJKHV SURSHU)
JUDGLQJ SRUWLRQ EXW QHYHU KD/GIWKAHWEXRBQ G B GW UFRINOG
WKDW EXW WKLV LV VHSDUDWH UHDVRQ FGHFRPRAROW WWIBDIUWRNL
RU ZKDWHEVYHIG RQV WKH SUWMHWW KRWVKEN QDRIHRQ I+DOO QRV
LV WKDWLBEQW DPHQGPHQW DOUHDG\ DGGUHVVHV WKH VLWXD

SPHOGPWRAWW %$%&1& UHFRPPHQGDWHRING WHKRH HQL WAK\UUWHH W X IDW\H |
DEDQGRQHG SURMHFW FDQ KDYH WKH VLWH VWDERRQHGG DQC
E\ +DOO

/IRIJH DVNHG ZKDW WKH WHUPV RI WKH ERQGYV UHTXLUHG IRU J
WKDW JUDGLQJ ERQGV \RX KDYH WR JHW D JUDGLQBWRQG W
\RXU ERQG PRQH\ EDFN XQWLO KH EHOLHYHV \RX JHW WKH &F
WKHRU\ WKH &LW\ WDNHV WKH PRQH\ DQG FRUUHFWV WKH LV
KDV WKH DXWKRULW\« DQG FDQ GHDO ZLWK QXLVDQFHV DQG
XS RQ ZKDW P D\EIH VR IDYEHD H QRoW K RMWAJHU QRWHG WKDW KLV
FRXOG EH WKH RQH WKDW GRHV LW

IRINHFROOBMGIIPHQGPHQW (Y WD \8 RAKDMH GMRHE W LIWA VB RH V Q T
UHVWRUDWLRQ SDUW

JULHQOGO\ DPWROWHIQWLYV UHVWDWOHEF DOVEHEGEHWE® B (DPH@ GPHQW
7TKHUH ZDV QR SXEOLF FRPPHQW DQG QR IXUWKHU GHOLEHUD

7KH PRWLRQ DV DPEQGHGINRE VOWRHK®HMRIHQ IBDOO %D\OLVV DQG
DEVWHOQRRR®DLU (YDQV

(YDQV QH[W EURXJKW XS WKH TXHVWLRQ EURXJKW XS E\ %LO
QRWHG WKDW WKH PDLQ UHDVRQ WR DGG WKLV WR WKH IHQF
DQG LW FHUWDLQO\ SM'DSURBEHRDLLIGE3IWKDW WKLV LV GHWU
ZRQGHUV LI ZH ZDQW WR KDYH VWURQJHU ODQJXDJH LQ WKH
LPSOLFLWO\ FDSWXUH WKDW DOVR ZKHUH ZH VD\ SXEOLF VDI
WKDW ZDONLQJ LQ %HYHUO\ +LOOV ORWV RI WKH IURQW IHQ

ORWLVRR DGG WKDW WKH 30D Q®) QIQBGKREBO 8 G RIYKIOQN DIHW K L U
ZDFRYEG (YD QW HDRER3E G HRS) H

SXEOLF &RPPHQW

‘U /IRQIFRRIWHG WKDW RQH RUMKGIL QYK WXKIWVRKHKQWWH® LVW RI
VSHFLHVY WKDW KDYH HVVHQWLDOO\ EHFRPH UHTXLUHPHQWYV
SUHVHQFH RI D QXPEHU RI VSHFLHVY WKDW DUH GLVFRXUDJHG
WKHLU KLIJK FRQWHQW RIVRQRW DMKEGNVBYIRPW EHDAIAWAK HWHUH Q|



HQFRXUDJHG ZLWKLQ IXHO PRGLILFDWLRQ JRQHV +H ZRXOG
UHYLHZ RI WKH SUHIHUUHG SODQWY VSHFLHV OLVW +H QRWF
6XPDF DUH WKHUH ZKLFK KH QRWHG KDYH WR EH PLQLPL]HG
QRW OLPLW LW WR DFFHVV LVVXHV EXW WKH FRQVXOWDWLRAQ

OLQ@QRWHG WKDW VKH LV QRWERSSRVYEGVWR\ DMNOL@QA\ VWIRIQR/X O
FRXOG vD\ KDYH PRUH ELRORJLVWY LQ WHUPV RI WKH ZKROH
WKLV ZKROH SURFHVYV

SPHOQGPHRMWLRQ WR DPHQG W KALVQ WM7R DMIKFHRE® B HAKN. VW RQV D\ | H (
WKH SUHIHUUHG SODQW OLVW DQG DQPRWHEBUYDQSOMLEBEOH ¢
VHERE@GRB®\OLVY (YDQV FODULLUMGERVKDPDWH Y& HVEBR M Q\GRP H Q IA/C
RI WKH RUGLQDQFH LQFOXGLQJ FDOOLQJ7TRKRWHVABBI¥LQRFDOO\
GLVFXVVLRQ RQ WKLYV

7KH DPHQSPNEMWGHVIMNRP 6 FKOMHRJHEHQIBWO®O DQG BB VW NWYWLRE®
IURP &KDLU (YDQV

7KH PRWLRQ DSDIPENGGIHBGIRP 5RRMUWDPLH G6KIDMEYWRGWLRQ
I[URP &KDLU (YDQV

: LOGOLIHFEHBMRXWDWLRQV
&KDLU (YDQV FRQWLQXHG MORS OHDHG5W K R XQJHFWN V% H U XODVD WRR Q V

%REE\ . KID®G D TXHVWLRKQHD YKWARWERKYLHHY WIDYCHU DG LI KH ZDV
PDMRU ILUH DQG KDYH WR UHEXLOG KLV KRXVH KH LV QRW V
QRWHG WKDW \RX ZRXOG KDYH WR UHEXLOG DFFRUGLQJ WR V
HIHFW @RS LI WKLV ZRXOEBWEHRXWRX@WREHIOLPLWHG LQ KHLS

3DW =LQQRAMLHPG WKDW VKH LVDERXGORWRM-OIR SHR QA HUQMH ® Q G
VWHHS VORSHV \RXf0OO QHYHU EH DEOH WR UHEXLOG VWRU\
WKH HOQYHORSH KHLJKW «

OHPEHU +DOO QRWHG WKDW ZH KDYH UHFHLYHG WRMWWHERWRH X
WKLY VFHQDULR LV KLJKO\ XQOLNHO\ OHVV WKDQ WKDW \R
WKDW \RXT0O00O EH ORFDWHG RQ D ULGJHOLQH DQGKERWWEOH
OLPLW +H FRQVLGHUV WKLV LPSUREDEOH WKRXJK SRVVLEOL}
WR WKH UXOH WKDW VD\V WKDW WKH KHLJKW UHVWULFWLRQ
QRSO LQ WKH HYHQW R IKIR FB WEHFD X ¥ HFL RV HRZIBOW XK@ O L
WR UHVROYH DOO RI WKH FRQFHUQV RI WKH SHRSOH ZKR EUR
ZRXOG EH DEOH WR UHEXLOG WR ZKDWHYHU KHLEFEWLOV DOOR

ZKLFK LV WKHAKDMDWXYBWXR®R TXR PD\ PHDQ WKDW \RX ZRXC
WKHUH ZRXOG EH KHLIJKWG6MRLPKW/W «KWKGFREVWZQRRZWKLQN WKH\
DGGLWLRQ@KOQFXDDHH WKHVH KHLIJKW UHVWULFWLRQV KH ZRX
WKDW LW LV KLIKO\ XQOLNHO\ EXW LV ZLOOLQJ WR FUHDWH I

(YDQV QRWHG WKDW VKH KDV KHDUG WKH FRQFHUQ DERXW E:
DERXW UHEXLOGIE®@LQ@JORRRDQPMEHGIWR NQRZ ZKDW WKH\ DUH \
WKHQ ZH FDQ DVVHVV



(YDQV FODULILHG VD\ \RX ZDQW WR WHDU GRYAKRDW XIRW \LH/
WDONLQJ DERXW -DPLH LV WDONLQJ DERXW ZKDW %REE\ LV
UHSHDWHGO\

7KH FRPPHQW RQ WKH HQYHORSH KHLJKW ZLOO FRPH ZKHQ Z|
EHFDXVMH VPDOO EXW ZH ZDQW WR NQRZ ZKDW WKH\ DUH WKL

+DOO QRWHG WR EH VXSHU FOHDU WK DRH KHK WR & DR5L W UHRFESEIRR/GL
WKLV RUGLQDQFH DQG KHLJKW OLPLW IRU ULGJHOLQHV ZRXO
D FDWDFO\VPLF ORVV RI D KRPH GXH WR HDUWKTXDNH ILUH I
RXW WR DOORZ WR UHEXLOG WR ZKDW WKH$GDZMDOORZV XQG

(YDQV EHOLHYHV IWKWWYW KIDA WWRDBGGBUHVY WKLV SDUWLFXOD

/IRIJH QRWHG WKH FRPSOLFDWLRQ WKDW WKHUH zZzDV DQ DWWH
WRIJHWKHU ZLWK WKH VL]H DQG ZKHQ WKH\ GLG WKDW LW RSl
ZDV QHYHU D FDS RQ WKH VCGIRBRSH6RD @Q&EDQYJIVERINW G RWOQXW KN UL
\RX DUH VXJIJHWWLIMNHGRPWRIFRQVLGHUDWLRQ ZKDW KH WKLQ
WR SXW D FDS RQ WKH VORSH EDQGLQJ

+DOO QRWHG WKLV LV D WLQ\ WLQ\ OLWWOH FDUYH RXW RQC
\RX ORRN EDFN RYHU WKH GHFDGHV DW WKH WRWDO QXPEHU
DUHD YHUVXV WKH KRXVHV WKDW H[LVW MQGLKD Y 6 HHAQ LAR D
YHU\ UDUH VLWXDWLRQ DQG KH LV ZLOOLQJ WR DOORZ SHRSC

%+2 WKRXIJKWLWDERHY @HLIKW UHTXLUHPHQW EHFDXVH WK
QRQFRQIRUPLQJ ULJKWV« EHFDXVH KH NQRZV LW LV D YHU\ O

(YDQV QRWHW XRRQG RO LQFHQWLYL]H EXUQLQJ GREZQ WKHLU
KRXVH +DOO WKLQNV WKDW LV D KLJKO\ LPSUREDEOH VLWXI

/IRJH DVNHG LI WKDW FDUYH RXW LV ZLWBRBRXWQEMWHXWHRW R}
RI WKDW GRBDPWH WKH IDFW WKDW WKHUH ZLOO EH DQ RYHUD

/IRIJH WKLQNV LQ RUGHU WR JHW VXSSRUW IRU WKDW \RXYG Q

TRYHUDOO LV LQFRQVLVWHQW ZLWK WKH FRGH DQG LQFRQV
SDVVHG +DOO QRWHG WKDW KH IXO0\ XQGHUVWDQGV WKDW
DVNLQJ IRU WKDW FDUYH RXW ZH FDQ GHDO ZLWK WKH FDUYFE
QDNHG 1 (YDQV QRWHG WKDW ZH DOUHWG\ GHOLEHUDWHG

/IRJH ZRXE8G RIPRWLRQ IRU UHFRQVLGHUDWLRQ KMDIXWVDLG
OLPLW LQ WKH KLOOV +DOO DVNHG LI ZH VXSSRUW LW WR Z|
\RX VSHFLI\ ZLOGILUH HDUWKTXDNHYV RU QDWXUDO GLVDVW
DUH DOORZHGIWHH BXRDIBGUD Q R

ORWIMRKDW ZH VXSSRUW D OLPISWRGS CGHD WYRH URDEW VDKGD W KIHQ O RKZ
PD[LPXP DOORZHG XQGHU WKHS$BRHQGHG L%Q+ELNGREWW O QFEHV
GXH WR QDWXRY @& G+ DMDIOAR EGW BQ V

3XEOLF &RPPHQW RQ WKMHPEDWRHQW GLVDVWHU
3DW =LQDKSBUMFLDWHY -DPLHDMNHGRAKDWVIKLD DNRNVDO ORVYV




FRPSDQ\ VD\V ORVV LV VKH EDFN WR KHU RQH VWRU\ KRX\
%REBSSUHFLDWHNXJIDPLWERQ D QG D KNKQLRIZOE GUHNKNHD W K L V
RXW ZRXOG KHOS KLP VOHHS EHWWHU DW QLJKW

'U /RQJIFRHIODWHG WKDW W K HWKIL ¥ DAREML R Z PARWMRKW LH Y DO XH
WULJJHU LQ WKH FRGH WKDW HYHU\ERG\ DUH ZRUULHG DERX)\
EH DQ\WKLQJ JUHDWHU WKDQ WKH ORVV E\ YDOXH DV DSSC
ZRXOG LQYRNH FRPSOLDQFH ZLWK WKH FXUUHQW KHLJKW DQ:
WR RSHUDWLRQDOL]H WKDW

$PHOGPWAWLH LW QRW WR WRW PRY WG\ YEXQW WRRYE B H G
+DOKHUH ZDV QR SXEOLF FRPPHQW RQ WKH FKDQJH RU FRPP
DPHQGBEHQVM® KHVIWNRP +DOO /RIHQGORDRF 6FKOHVLQJHU

7KH PRWLRQ DV DPEH\QGHGUR B VARGED (Y D Q VORQRSP
BFKOHVLQJHU

1H[W OHPEHU /R]JH SURYLGHG D OHJLVODWLYH KLVWRU\ RI WI
%02 ZHQW WKURXJK HQRUPRXV UHYLHZ DQG SXEOLF KHDULQJ
WKH KLOOV DV GLVWLQJXLVKHG IURP WKH EXLOGLQJ LQ WKH
DFNQRZOHGJHG ®MAKWKRFHUHBODWWRUR|I WKH VORSH EDQGLQJ WKD)
FRQVHTXHQFHY WKDW QHHG WR EH IL[HG

/IR]JH QRWHG WKDW KH EHOLHYHG WKDW WKH SHIRNEGVRRQ WKD
RYHUDOO KHLJKW LV DQ DWWHPSW WR SXW D FDS RQ WKH VO
WR DVN WKHP DERXW WKLV EHOLHI EXW KH EHOLHYHV LW LV
WKHUHIRUH KH EHOLHYHV WKH SURYLVLRQV LQ WKH FRGH DE
LOQDGYHUWHQW PLVWDNH VKRXOG EH LQFOXGHG DQG KH WKL
WKLV GUDIW LJQRUIRY\Y WKW ZG MO LRIWHR GHVFULELQJ WKH
WKDW ZDV FRQVLVWHQW ZLWK ULGJH QIRXH WV G QD &K Bl V WHIDO/ |
&RPPLVVLRQ +H QRWHG WKDW WKLV RUGLQDQFH GRHV QRW
KLOOWRSY FRQVWUXFWLRQ EHFDXVH LW RHUWI\RXHFPI KXW LA
ZKDW KH EHOLHYHV DUH DSSURSULDWH SURYLVLRQV WR PRG
RYHUDQDNHIG WKHPH

/IRIJH QRWHG WKDW HVVHQWLDOO\ LW VD\V WKDW LW GHSHC
KLIJIKHU WKH KRXVH FDQ JR WR IHHW EXW RO REHY¥ KWIK\DW Dl
FXUUHQWO\ ZKDW WKH FRGH LV ZKLFK LV ZK\ WKH H[DPSOH V

/R]JH EHOLHYHV WKH RULJLQDO SURSRVDO E\ WKH 30DQQLQ
ULGJHOLQHV VKRXOG QRW H[FHHG IHHW RQ WRS RI WKH UL
VKRXOG KDYH LQ FRQQHFWLRQ ZLWK QHZ GHYHORSPHQW DQGC
H[WHQWHNYGWKIH ODQJXDJH DV D PRWLRQ

:KLOH /R]JH ZDV DWWHPSWLQJ WR VHQG &KDLU (YDQV KLV ODC
SURYLVLRQ WKDW VDBHOREW BHRHNVEINCRL MYITHY +H QRWHG WKD
WKLV JRHV EDFN WR WKH 30DQQLQJ &RPPLVVLRQ DVNHG WKH
D ULGJHOLQH RUGLQDQFH DQG WKH ULGJHOLQH SURSRVDO W
DV JXLGHOLQHV DQG WKH JXLW KOLYPHVRIP\H W KD \HRX VKR XQ@I
ULGJH E\ PRUH WKDQ I

&KDLU (YDQV QRWHG WKDW WKH WURXEOH VKH KDV ZLWK WKI



UHIHUUHG VSHFLILFDOO\ WR XQGHYHORSHG ULGJHOLQHV DQ
EHWZHHQ GHYHORSHG ULGJHOLQHY DQG XQGHYHORSHG ULGJ
VWUHHW UXQQLQJ RQ WKH WRS Rl WKH ULGJHOLQH RU VLJQL!
WKHUH DUH VR PDQ\ ULGJHOLQHYV DQG VKH LV QRW SHUVRQD
RQ ULGJHOLQHV WKDW KDYH «

/IRIJH SURSRVHG WKDW WKLV OLPLWDWLRQ EH RQ XQGHYHORS!

SPHOGPWRWGG WR RXU FRPPHQAD @@ RW H [IF FARYGHVVWKHUW RW XU
XQGHYHORSHG RRGHE OLOGIVAHDRRIES H B O O

7TKHUH ZDV QR SXEOLF FRPPHQW RU IXUWKHIDEBWYROGEHUDWLRC
\HVHMWMRP 6FKOHVLQJHU /BHY WHIBOL ERDE U (YDQV

1H[W &KDLU (YDQVWHPBDLIQHR® FRARPIHOQWY RQ RYHUDOO KHLJK

32YHUDOO 20 IDEWORW ZKHUHOWKHPHDR/XH REGE WKRHP WKH ORZH\
HOHYDWLRQ RI WKH ORW WR WKH KLIKHVW SRLQW LV SHUF
VKDOO EH HVYWDEOLVKHG IRYP® @ E DL CLRW VZ B QK VWDWXEB W X
WKDQ SHUFHQW DV PHDVXUHG IURP WKH ORZHVW SRLQW RI
RYHUDOO KHLJKW OLPLW RI IHHW VKDOO EHRKHHVRDHEOWVLVKHG
KHLIKW VKDOO EH PHDVXUHG IURP WKH ORZHVW HOHYDWLRQ
ZDOOV RI D EXLOGLQJ RU VWUXFWXUH WR WKH KLIKHVW HOH
ZDOO -

/IR]JH QRWHG WKDW WKLV VWLOO PD\ EH LQ WKH FRGH EXW W]
KHLJKW DQG KH LV VXJJHVWLQJ WKDW ZH XVH WKLV DV WKH E
UHJXODWLRQ DQG QRW UHVRXUFH GULYHQ UHWXRQW\L RIQW + B
ZKHUH LW LV QRW WUXO\ ZDUUDQWHG WKDW \RX RQO\ JHW L

(YDQV QRWHG WKDW VKH LV I0ODJJLQJ WKDW ZH DUH QRW DGC
IURP 30DQQLQJ RQ ZK\ WKH\ ZDQWHG WKDW UHGXFHG

(YDQV UHYLHZHG WKH SUHVHQWDWLRQ WR FRPSDUH HQYHOR:

+DOO QRWHG WKDW (YDQV KDV FRQILUPHG WKDW ZH KDYH QR
FODULW\ DQG LW ZDV GLVFXVVHG WR LQFOXGH WKLV SRLQW |

OHPEHU /R]H QRWHG WKDW WKH RYHUDOO KHLJKW LV WKH LV
EDQGLQJ

ORWIMRER) UHFRPPHQG WKDW WKNXRW HISDG RPDUW K WK DIWH VW H (
KHLJKW OLPLW LQ RXU OHWWRRJY HREJ( DB FVRAESIEFBVOOUHAAL Q QHW K

3XEOLF &RPPHQW

3DBWVNHG LI WKHEHWWEY ZWKUWAR GHRIB YDWIKJ QR EXLOGLQJ F

EXLOGLQJ RQ QR KRXVH FDQ EH RYHU WKUHH VWRGLWKH VRPH

KRSHY ZH DGGBRQ¥HRQIDERXW HQYHORSH KHLJKW EHFDXVH |

UHFRPPHQGDWLRQ

7KHUH ZDV QR IXUWKHU FRPPLW\W B W\ZHIB/EWH\RRQ-DQG WRK]HH P
6 FKOH YV DQIBEVW HORWPLRRODLU (YDQV




(YDQV UHYLHZHG WKH OHWWHU ZKHUH ZH DGGUHVYVY HQYHORS
%%$%&1& UHTXHVWY PRUH LQIRUPDWLRQ DERXW ZKDW WKH KH
WKDW WKH OLPLWY DUH WRR ORZ DQG DVNHG LI ZH VKRXOG Z
DSSHDUV 'WRR ORZ

'RQ UHDG WKH ODQJXDJH ZLWK UHVSHFW WR WKH VWUXFWXU
FRQVWUXFWHG VR WKDW WKH KLIJKHVW SRLQW RI WKH URRI V

IHHW DERYH WKH KLJKHVW SRLQW RI WKH VHIJPHQW RI WKH
SURSHUMA\ QRWHG WKDW ERWK RI WKHVH DUH ZLWK UHJDUG W

ORWLVRR) H[SOLFLWO\ FDOO RXWD 'SHIDH Q @ Bl OVRRPEREK BRI W H V W U
(YDQVVIHFR EEHBKOHVLQJHU

3XEOLF &RPPHQW
3SDRWHG WKDW VKH DJUHHG IRU VWHHS VORSHYV

OHPEHU +DOO ZDQWV WR XQGHUVWDQG ZK\ ZH WKLQN WKH HC
UHVWULFWH &V DU XHQAD DM WKH VXEFRPPLWWHH PHHWLQJ Z
DSRORJL]HG

(YDQV FODULILHG WKDW WKH\ DUH FKDQJLQJ WKH HQYHORSH
LV RU 9 GHSHQGLQJ RQ \RXU ]JRQLQJ EXW WKHXKIDRXW WR
LV UHDOO\ RBRH(WIMRW QR W H GV WKIEW WKW DERH B QB WKWQNV WK
XQGHUVWDQG ZKDW EHQHILW WKDW KDV IRU WKH ULGJHOLQH

(YDQVY UHODWHG WKDW LW VHHPV WKHUH LV YHU\ OLWWOH Qt
KHLIKW DQG ZKDW WKH RUGLKQDW AH/ L2AK WAH LMVNWMEBE VKK A X H V
WKLVDQG ZH DOUHDG\ VDLG WKDW WKH KHWRW ®@HBPYWD QW H |
WKH\ ZHUH PHDQW WR DFKLHYH DQG WKLV PRWLRQ LV H[SOLF
WR EH WRR UHVWULFWLYH

BFKOHVLQJHU QRVDHGHQKB\WR IV DQRWKHW HIJYHORSH HWF
WKHUH ZDV QHYHU D FDS RQMRKZAH HKOWHOR S Hs XPIRUWW5 LB QB H L
GRZQ 6XPPLW 5LGJH RYHUORRNLQJ %HYHUO\ 'ULYH RQO\ RQF

OHPEHU +DOO QRWHG WKDW WKH LGHD ZH PLJKW DFFHSW D W
RYHUDOO KHIQE&W RIHTXLUHPHQW WKDW RAWKIHU WW\KHX B WX IUHHO Q | &

(YDQV QRWHG WKDKWL QK H I F®@YT DFFHSWEHBNXWOHR & W KNLUKWOR
HVVHQWLDOO\ RQH VWRU\

OHPEHU /R]JH QRWHG WKDW WKH LGHD RI WKH HQYHORSH KHL.
3YLHZ VFDSH™ ZKLFK UHODWHYV WR XOWLPDWHO\ KRZ PXFK VS
DQG LW LV DQ DWWHPSW WR NHHS D FRQVLVWHQF\ ZLWK WKH
PD[LPXP KHLJKW LV WR NMBH% EX\RABGKXPEIDQ@W HULDWLP EHFDXV
KDV QHYHU EHHQ D FDS RQ LW VR WKH RYHUDOO KHLJKW SX\

+DOO DVNHG IRU FODULILFDWLRQ WKDW /RJH EHOLHYHV WKD\
ZLWK SRWHQWLDOO\ LQFUHDVLQJ ZKDW LV SURSRVHG VR ORC



VWUXFWXUH QRRYWH U [FEHK®GHYHORSHG ULGJHOLQH DQG WKDW
VDIHIJXDUGY DQG WKDW WKH HQYHORSH KHLJKW FDQ EH LQFU

OHPEHU 6FKOHVLQJHU SURYLGHG FRPPHQWYVY WKDW \RX FDQ L

LV WKH HQYHWRIS -5 SRXKOH® LV EDVHBIRZMWIKH ©RWHDRLSH WR
UHHVWDEOLVKHG WKH HQYHORSH EHFDXVH WKDW ZDV GRQH

7KH PRSLREN G HVIWNRP +DOO /R]H D Q@® GIFE\OMMORIRLHRYD Q V
/IRIJH QRWHG WKDW ZH KDYH FRYHUHG WKLV ZHOO FRQVLVWH

+DOO QRWHG WKDW ZH KDYH VRPH DGGLWLRQDO PRWLRQV DC
(YDQV WR ILQD (LW KWRKHV KDWWRAHU FRPPLWWHH DSSURYDO

ORWIVRR) DSSURYH WKH OHWWHUWMRGDRBQGR & EX HWER H PRG/ ERQ
SDUDJUDSK WKDW KLJKOLJKWY DOO WKH ZRUN ZH KDYH GRQF
ILQLVK WKH OHWWHU DQG VXERY WGELAVD\OMIE RBKEHI BKSO &N B QU WW H
3XEOLF &RPPHQW

SDWHODWHG WKDW VKH WKLQQAG WH BW GNVIKMHF DU IGW B OS5 ZRDU/NL Q
DSSUHFLDWHV WKH ZULWH XS WKDW (OOHQ DQG -DPLH GLG E

/IHVOICVR FRQJUDWXODWHG ORDUNWRDQ® KDWY IDHQRQRWKHHBUHVH

7KH PRSVL\REN G HVIWNRP 6 FKOHR BRI ¥ DO @ EN YGIDRWPL RYD Q V

6FKOHVLQJHU DQG +DOO H[SUHVVHG WKHLU JUHDW DSSU|
OHDGHUVKLS +DOO QRWHG WKDW ZH KDYH GRQH D UHDOO\ .
KDSS\ WR VHQG WKLV RQ

$GMRXUQARMMDWHHW 7@ 'DWH
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